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FT Weekend tomorrow 
Cinema approaches its 
final frontier. You just 
cant believe your eyes 
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Pakistan announces Gucci buys back 
moratorium on shares in attempt 
N-tests and seeks to prevent hostile 
deal with India bid from Prada 


Pakistan yesterday announced a 
moratorium on nuclear tests and 
said it was ready to formalise the 
arrangement with India, which 
declared its own moratorium last 
month. Pakistan's move came as 
foreign ministers from the Group of 
Eight prepared to consider further 
sanctions against Pakistan and 
India in the wake of their recent 
tests. Page 24; Moral pressure 
builds. Page 4; Editorial Com- 
ment, Page 23 

Foreigners flee Guinea Bissau 
Foreigners fleeing fighting in the 
West African state of Guinea Bis- 
sau were set to leave by a Portu- 
guese ship as firing continued in 
the capital, Bissau. 

New front opens in border war 

A third front opened In the border 
war between Ethiopia and Eritrea 
near strategic Red Sea shipping 
routes. Both sides reported fighting 
45 miles from Eritrea's port of 
Assab. Page 8 

Mitsubishi settles US case 
Mitsubishi Motor Manufacturing of 
America and the US Equal Employ- 
ment Opportunity Commission 
reached a S34m settlement, ending 
what threatened to be a big US 
sexual harassment case. Page G 

Miners in Moscow protest 

Coal miners from the Arctic town 
of Vorkuta began picketing the 
Russian government headquarters 
in Moscow, intensifying trade union 
pressure on the administration to 
pay wage arrears. Page 2 

Iraq urged to co-operate 

Chief UN weapons monitor Richard 
Butler called for Baghdad's full 
co-operation as he and his team 
arrived in Iraq with evidence to 
back UN claims that Iraq is still 
hiding information on illegal weap- 
ons. Page 8 

Japanese birth rate at record low 

Japan's fertility rate hit a record 
low last year. The average number 
of children bom over each 
woman's lifetime fell to 1.39. while 
a rate of about 2.1 is needed to 
maintain a stable population. 

Tuberculosis gene code cracked 

Scientists from the Pasteur Insti- 
tute in France and Britain’s Sanger 
Centre have deciphered the 4.000- 
gene sequence of tuberculosis. 
Their work should speed the devel- 
opment of new drugs and vaccines 
against the lung disease. 

Kuwait government crisis 

Jaber al -Ahmad al-Sabah emir of 
Kuwait, is to chair an emergency 
cabinet meeting to try to mediate 
in a dispute between the govern- 
ment and parliament. If no com- 
promise is found parliament could 
be dissolved less than halfway 
through its four-year term. Page 8 

Puerto Rican unions plan strike 

Puerto Rican unions have planned 
a genera’ stn!«e to orctest against 
the St ?bn pn.-atisaticn cf the 
island's telephone company to a 
US- led consortium. Page 7 

UK cannabis farm licensed 

B: fair's firs! government -backed 
cannabis farm was granted a 
lienee to research and develop 
the drag as a medicine Page 29 

Test absolves Montand 

The results of a DMA test on the 
corpse of French singer Yves Mon- 
tand show that he was not the 
father of a young woman who tar 
years has claimed lo be his child. 
Montand, who died in 1991. had 
always denied Aurora Drossart was 

his daughter. 
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Handing over power 
Founders must learn 
when to step down 
Management, Page 30 



Russia 

Time to devalue 
the rouble 

Personal View, Page 22 


Nato warning over Kosovo 


Gucci, Italian fashion group, tried 
to defuse the threat of a hostile 
takeover bid from arch-rival Prada 
by buying back 1.1 per cent of its 
shares. Page 28; Lex, Page 24 

iSS, Danish contract cleaning 
group, is to buy NWG Holding, 
Germany's largest hospital 
cleaning business. Page 26 

Fkmalr, state-controlled Finnish 
flag carrier, is Hkeiy to be privatised 
as part of government proposals to 
reduce state shareholdings. 

Page 26 

Philips, Dutch electronics group, 
pulled out of Its only manufacturing 
operation in Russia after Just three 
years and an Investment of S64m. 
Page 8 

Commerzbank of Germany and 
Prague-based investment bank 
Wood & Co have spfit after a two- 
year partnership. Page 26 

Honda Motor, Japan’s third biggest 
carmaker, wants to expand into 
commercial vehicles, possibly 
through a closer Gnk with Isuzu, 
but not at the cost of its indepen- 
dence. Page 25 

General Motors, US vehicle builder, 
demanded a big increase In pro- 
ductivity from UK component sup- 
pliers to its Vauxhall subsidiary. 
Page 9; GM faces spectre of 
escalating stoppages, Page 6; 

Lex, Page 24 

Cisco Systems, the world's biggest 
computer networking equipment 
group, proposed a protection plan 
m the event of a hostile acquisition 
approach. Page 27 

Lifts, the London International 
Financial Futures and Options 
Exchange, is poised to shift its 
leading bond future contracts to 
day-time electronic trading, 
according to board members. 

Page 25 

Alratd, Dutch international 
supermarkets group, lifted first- 
quarter net profits 25 per cent to 
FI 293.4m (Sl452m) as a stronger 
dollar increased the contribution of 
its US chains. Page 26 

Welters KJuwer, Dutch publisher, is 
to acquire Plenum Publishing, a US 
publisher of scientific, medical and 
technical periodicals and books, in 
a deal valued at about $258m. 

Page 28 

Lonrfto Africa's board aims to 
"shake up” the group, chief execu- 
tive Mark Newman said, but it has 
had no contact with Investors 
tipped as potential bidders for ail 
or parts of the conglomerate. 

Page 29 

Novartis shares fell 6 per cent as 
evidence mounted that the world's 
( third biggest pharmaceutical com- 
| pany was suffering a sham slow- , 
j down in its sales growth. Page 28 

! Socttta Marsafflaba da CritSL 

| troubled slate-owned French bank, 
is set to receive nearly FFrSbn 
tSJSBm) of new government aid in i 
a rescue package ahead of its , 
privatisation. Page 26 

Britons came bottom m a survey of 
entrepreneurial attitudes in the UK, 
US. Germany, Canada and Finland. 
Page 10 

World Equity Markets 

The latest trends and date from mare 
than 50 rattan* medals at a glance 

1 Fjge 44 


Military exercises 
to put pressure 
on president 
of Yugoslavia 

By Alexander Mod bi Brussels 

Nato is p lanning a substantial 
military exercise in countries 
neighbouring Kosovo as part of 
efforts to force Slobodan Milos- 
evic, the Yugoslav president, to 
end violence by Serbian forces 
against ethnic Albanians in the 
troubled province. 

Defence ministers of the alli- 
ance said yesterday after a meet- 
ing in Brussels that they bad 
ordered an exercise by Nato air 
forces in Albania and the former 
Yugoslav Republic of Macedonia 
"with the aim of demonstrating 
Nato’s capability to project power 
rapidly into the region". 

Officials said the action was 
likely to begin within a week and 
was intended not as a token show 
of force but to test plans which 
could be carried out in Kosovo 
and the rest of Yugoslavia. 

Javier Solana, Nato secretary- 
general said: “President Milos- 
evic has gone beyond the limits 
of tolerable behaviour ... We 
have to show that we are ready 
lo back up international diplo- 
macy with military means." 

Among the options being devel- 
oped by Nato military planners 
are air strikes on military, politi- 
cal and economic targets in 
Yugoslavia: electronic warfare 
against Mr Milosevic’s command 
and control systems: and enforce- 
ment of "no-fly zones'' and of 
“no-movement orders" on heavy 
weapons. 

Volker Rtthe, Germany's 
defence minister, said targets 



EUjobsdnve 
Using peer pressure 
to concentrate minds 
Page 2 

Slide in 
Japan 
drags down 
other 
markets 


By Paul Abrahams and 
Wan Tatt to Tokyo 
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Ethnic Albanian refugees cross the border into Albania ; 


-a»: 

- escaping from the fighting In Kosovo. Return: Reuters 


Serbian forces ignore west’s ‘outrage’ 

Serbian forces have Ignored International threats and bombarded ethnic 
Albanian villages In Kosovo. UK junior foreign minister Tony Lloyd said the 
west would be outraged by such "ethnic deansing". Page 2 


throughout Yugoslavia would be 
selected if Nato carried out air 
strikes. 

Ministers stressed the threat of 
military action was Intended to 
support diplomatic efforts. Offi- 
cials of some countries said a 
mandate from the United Nations 
Security Council, currently under 
discussion in New York, was an 
essential condition for the use of 


Nato military force directly 
against Mr Milosevic. But Wil- 
liam Cohen, the US defence secre- 
tary, said: "We think it would be 
desirable to have a UN mandate, 
but it is not imperative." 

Ivica Dade, spokesman for Mr 
Milosevic, said yesterday: "We 
are a sovereign country and with- 
out our consent no actions of any 
International alliance can be car- 


. lied out on our territory, eapd: 
dally since there is no reason for 
it." 

Diplomatic activity will con- 
tinue today with a meeting, in 
London of foreign ministers from 
the six-nation Contact Group on 
Kosovo, comprising the US, Rus- 
sia, Germany, Britain. Prance 
and Italy. 

French officials indicated 
uneasiness about carrying out 
exercises to back up a military 
threat, and Mr Solana said Rus- 
sia would not support the pack- 
age of measures agreed by Nato 
yesterday. 


Europe's dark skta, Page 22 


UK to maintain curbs on spending 


By agency staff 


Britain’s Labour government 
yesterday vowed to continue the 
tight controls on public finances 
which have characterised its 
initial period of office. 

Gordon Brown, chancellor or 
the Exchequer, said the govern- 
ment aimed for a current budget 
surplus totalling £30bn f$49bn) 
over the next three fiscal years. 
This would be achieved by curb- 
ing the rise in current spending 
by government departments to 
2V« per cent a year in real terms, 
the expected level of economic 
growth. The government would 
also continue to sell off state 
assets at a brisk pace. 

The chancellor's statement 
roused more enthusiasm among 


the opposition Conservatives, 
whose party has long paid lip 
service to the need for balanced 
budgets, than among the govern- 
ment's supporters. 

Mr Brown, whose financial 
prudence has been matched by a 
radical approach to economic 
decision-making in Britain, said 
extra cash for investment in 
public services and infrastruc- 
ture would be raised by a sale of 
government assets, which would 
raise Elbn a year, and by convert- 
ing a number of government 
agencies, such as the air traffic 
control service, into public- 
private partnerships. , 

This is another break with 
Labour tradition - the party has 
until recently advocated that 
sensitive services with crucial 


responsibilities for public safety 
should remain under govemmedt 
control. 

However. Mr Brown said that 
rather than favouring public 
ownership in principle, the gov- 
ernment would apply a public 
interest test to secure the best 
levels of investment, using the 
private sector as welL 

He announced that National 
Air Traffic Services (NATS) 
would be stripped of its air safety 
regulation functions and partly 
privatised. He gave no figure but 
the company is worth an esti- 
mated £500m. 


-The government would also go 
ahead with the sale of all the 
remaining debt beld in British 
Energy Pic, which owns Britain’s 
more modern nuclear power 
stations. 

The chancellor said as a result 
of his measures Britain's ratio of 
debt to national output, already 
well below the European Union 
average, would foil to 38% per 
cent in three years from 45 pm 1 
cent when Labour took office in 
May 1997. 


Budget moves ratota t c e d , Page 10 
Lax, Page 24 


Japanese bonds, currency and 
equities fell sharply yesterday, 
dragging down other world mar- 
kets in their wake. 

The yen weakened further 
against the US dollar after Robert 
Rubin, the US Treasury secre- 
tary, said the economic situation 
in Japan was extremely trou- 
bling. “We are greatly concerned 
about the weakness of the yen. 
But the ultimate ans w e r lies in 
the Japanese economy." be said. 

The markets interpreted his 
comments - in testimony to the 
US Senate Finance Committee - 
as a sign that the US was ruling 
out Concerted foreign exchange 
i nt erv e ntion. Mr Rubin later said 
intervention was “always .a tool 
that's available" l But tile Japa- 
nese 'currency continued to slide 
against the dollar, touching 
Y143L97, its weakest Since Sep- 
tember ■ Jrieo’.r j .. / ■ * , • 

The slide in Japahese markets 
fuelled fears that- foreign inves- 
tors were selling Japanese assets 
Of all three' dosses - a “triple- 
sell" that could hasten the fall in 
value of 1 the yen and exacerbate 
the Asian economic crisis. 

Philippa Malmgram, foreign 
exchange strategist at Bankers 
Trust; said: "I think the yen 
could go to Y160 or Y 180 In the 
not-too-distant future. This is 
-being driven by capital outflows 
and the gove rnmen t's non-policy 
towards the yen.” 

Excessive foils could trigger a 
second crisis in Asia that could 
lead to a global depression, said 
Supachai Panttchpakdi, Thai- 
land's deputy prime minister. 

: 4iie -Stajfe t <a -4aj>Anese 

“ mnfierocTi 3etiiafiaN^?^felined 
by April’s 'private machinery 
orders data, which showed a 16.8 
per cent year-on-year foil to the 
lowest level since May 1994. 
Gross domestic product data for 
the first quarter are scheduled to 
be announced today. They are 
expected to show a decline of 2.5 
per cent, confirming that Japan 
is technically in recession 

Currency fa*. Page 4 
FBghi to safety, Page 2 
Bonds, Page 32 
Currencies, Page 33 
London stocks, Page 40 
World stocks, Page 44 


Murdoch in $2bn 
deal over TV Guide 


By Christopher Parkas 
in Los Angolas 

News Corporation. Rupert 
Murdoch's media group, has 
struck a S3bn deal to merge TV 
Guide, the leading US television 
listings magazine, into an on- 
screen service controlled by Tele- 
communications Inc, its main 
ally In the cable business. 

The merger would create the 
biggest source of TV programme 
information In the US, providing 
a platform far a worldwide ser- 
vice, the companies said. 

News Carp will receive S800m 
in cash and about $].2bn worth of 
shares in United Video Satellite 
Group, TV Guide's new owner, 
which Is best known for its 
Prevue Networks. 

The deal will combine the mag- 
azine's 13m weekly circulation 
and Us online and interactive 

services with Prevue's access to 

50m US households and 3m inter- 
national Tv viewers. 

The companies said they would 
be able to offer a "single-source 
solution" for mass-market adver- 
tisers. spanning the spectrum of 
programme information sources. 
Cross-selling advertising in print 
and electronic media should also 
improve revenue. 

Mr Murdoch is known to be 


eager to use the data on viewing 
patterns and preferences that 
will became available as Interac- 
tive programme listing services 
became more widely available. 

Some Prevue services, which 
provide real-time information - 
typically embellished with com- 
mercials at Urn tup of the screen, 
while programme details scroll at 
the bottom - will be renamed to 
take advantage of the better- 
known TV Guide brand. 

The deal, formally an agree- 
ment between News Corp and the 
TCI affiliates Liberty Media and 
TCI Ventures, which control 
UVSG, marks the end of one of 
Mr Murdoch's less successful 
exploits in the US. 

TV Guide joined News Corp in 
1988 with the $3bn purchase of 
Walter A nnen berg's Triangle 
Publications, which helped drive 
the group into an almost fatal 
debt crisis. Most of Triangle was 
sold in 1991. Although TV Guide 
has remained profitable, its circu- 
lation has fallen from about 17m 
when it was bought. 

The merger tightens the finks 
between News Corp and TCI - 
the top US cable company - 
which already have shared 
Interests including sports teams 
and programme production and 
distribution. 
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RUSSIA’S CRISIS LAB QUR UNREST ADDS TO PRESSURE ON GOVERNMENT 

Miners take wage 
protest to Moscow 


By JpIib Tb orau fti Moscow 

Coal-miners from the Arctic 

tons of Vorirata yesterday 
began picketing the Russian 
government headquarters in 
the White Rouse in Moscow, 
intensifying trade union 
pressure on the administra- 
tion, to pay wage arrears. 

Employees in the oil, gas, 
coal and defence industries 
have all threatened a “hot 
summer” of industrial action 
over the issue of wage 
arrears. 

The latest round of labour 
unrest is increasing pressure 
on the government as it 
grapples with a severe finan- 
cial crisis. 

Yields on government 
treasury hills yesterday rose 
above the central bank’s refi- 
nancing rate of 60 per cent 
while the RTS index of lead- 
ing shares fell a further 3J3 
per cent. 

Market analysts said the 



need for international finan- 
cial support was growing 
ever more urgent despite the 
goveramaifs formal stance 
that it (fid not require addi- 
tional assistance. ”11 IMF 
and G7 money Is not forth- 
coming then I think we are 
in for a very tough time in 
the markets,” said Richard 
Delta, head of find income 
at MFK Renaissance, a 
Moscow-based investment 
bank. “Howevra - , I think that 
while there may be a fair bit 
of to mg and froing it w£U be 
forthcoming." 

To ease the pressure on 
the domestic debt market, 
the government yesterday 
announced plans to raise 
$6bn from eurobond issues 
this year, compared with its 
original target of £L5bn. It 
also revealed it would start 
an international “road 
show” today to market the 
sale of Rosneft, the last big 
state-owned oil group. 


As a small group of pro- 
testing miners marched 
through Moscow yesterday, 
Alexander Sergeyev, chair- 
man of the NPG. the inde- 
pendent miners’ union, 
accused President Boris Yelt- 
sin of violating human 
rights by failing to pay work- 
ers on time. 

Mr Sergeyev said his mem- 
bers, who had backed 
reforms since their inception 
and supported Mr Yeltsin’s 
re-election in 1996, had 
finally lost patience with the 
authorities and were now 
demanding fresh presiden- 
tial elections. 

"When reforms are con- 
ducted not on behalf of the 
people but on behalf of those 
who are conducting the 
reforms then we support pre- 
term elections allowing the 
people to decide for them- 
selves who will be presi- 
dent,” be said. 

In the first few months of 



Siberian mkara ma r ching to demand their unpaid wages in Moscow yesterday. Their banners asked 
P re si de n t YettsJrc * 8008 , why are wa dying tor tree in the mines?’ A P 


1998, the Incidence of indus- 
trial action across Russia fell 
to to its lowest level in years 
as the economy finally began 
to grow after a decade of 
contraction. But the after- 
shocks of the Asian financial 
turmoil and the fall in the 
international oil price have 
squeezed the economy hard. 


leading to a further balloon- 
ing of wage arrears. The fed- 
eral government's roam for 
manoeuvre is limited by the 
fact that most of the arrears 
have been incurred by pri- 
vate-sector companies and 
regional governments. 

Mr Yeltsin has cancelled a 
planned visit to Ukraine 


Serb gunners defy west’s ‘outrage’ 


By Guy name fa FifcDu 

Serbian security forces, 
ignoring Nato threats of mil- 
itary intervention, yesterday 
bombarded ethnic Albanian 
villages in Kosovo close to 
the border with Albania. 

Residents of the south- 
western town of Djakovica 
said Serbian artillery started 
heavy shelling of areas 
believed to be strongholds of 
the rebel Kosovo Liberation 
Army (KLA) on Wednesday 
night. The bombardment 
resumed at dawn yesterday. 

Tony Lloyd. UK junior for- 
eign minister and European 
Union envoy far Kosovo, told 
reporters in Pristina, the 
provincial capital, that he 
had conveyed a dear mes- 
sage to the Serbian authori- 


ties that the international 
community would not toler- 
ate ptmriwi on ci vilian areas. 

There can be nothing but 
r mtw g p by the international 
community. This amounts to 
ethnic cleansing,” he said. 

An internal report issued 
in northern Albania by a del- 
egation of the Organisation 
for Security and Co-opera- 
tion In Europe said that, 
unless he was forced to stop. 
President Slobodan Milos- 
evic of Yugoslavia would 
carry out a total "ethnic 
cleansing” of Kosovo’s eth- 
nic Albanian majority, esti- 
mated at 1.5m people. 

British officials were dis- 
mayed that Mr Milosevic had 
shown no sign of heeding 
threats issued by President 
Bill Clinton and Tony Blair, 


the UK prime minister, of 
possible Nato intervention. 
"If it’s brinkmanship, it’s 
foolish brinkmanship.” Mr 
Lloyd commented. 

International aid workers 
in northern Albania were 
expecting another influx of 
refugees. More than 11,000 
have poured out of Kosovo 
over the past two weeks 
after the almost total 
destruction of the border 
town of Decane. 

More than 50.000 ethnic 
Albanians are displaced 
within Kosova 

Fehmi Agani, a senior offi- 
cial of the main Al banian 
political party in Kosovo, 
urged Nato to take militar y 
action. "Air strikes would 
probably solve the problem 
but I don’t believe they wSl 


do it,” he told the FT. 

Mr Lloyd stressed the need 
to restart serious talks 
between the Kosovo Alba- 
nians, led by their pro-inde- 
pendence "president", Ibra- 
him Rogova, and the Serbian 
and Yugoslav governments. 
Mr Ragova’s negotiating 
team broken off talks last 
week in response to the 
offensive against Decane. 

Mr Agani, a iwwntpi - of the 
team, said there was no 
chance of negotiations as 
long as Serbian security 
forces continued attacks on 
civilian areas. 

Western governments 
opposed to a redrawing of 
Balkan borders are urging 
Mr Milosevic to withdraw 
his forces and restore the 
broad political autonomy 


that he stripped from Kos- 
ovo in 1969. 

Serbian security chiefs 
told reporters the KLA was a 
"terrorist” organisation 
using bases in Albania and 
that the government bad a 
legitimate right to secure its 
border. 

Diplomats an the ground 
expect Mr Milosevic to pur- 
sue his brinkmanship. But 
Nato planners are aware 
that strikes against Serbian 
air and military bases would 
surrender control of much of 
Kosovo to the militant KLA, 
which has no interest in a 
political settlement that 
stops short of independence. 

One senior diplomat com- 
mented: The trick is to stop 
Milosevic Without handing 
over Kosovo to the KLA.” 




Signs of progress in EU campaign for more jobs 

Next week’s Cardiff summit may hear some good news hi . . - 

on unemployment, writes Michael Smith ornmwotm ‘'-.^SSSSi 
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O ne year after the Euro- 
pean Union launched 
its latest and biggest 
jobs drive, there are signs, 
albeit tentative, that this 
time tt will make a differ- 
ence. 

Creating quality jobs takes 
time, and no one is claiming 
the EU employment Initia- 
tive launched at the Amster- 
dam summit last June has 
played a big rale in the fell 
In the ECs average unem- 
ployment rate to 10.4 per 
cent In March from 10.7 per 
cent a year earlier. An 
improving economy is 
behind that. 

But even in countries ini- 
tially wary of an ELI- wide 
jobs initiative there is grow- 
ing confidence that next 
week's EU summit in Car- 
diff, Wales, will be able to 
demonstrate progress. 

First, the national action 
plans drawn up as part of 
the EU effort show govern- 
ments are paying attention 
to the fob gu i d e lines drafted 
by the European Commis- 
sion after Amsterdam and 
amended in Luxembourg 
last November. 

Secondly, the EU is gradu- 
ally putting into place a sys- 
tem of peer pressure aimed 
at co-ordinating member 
states’ employment policies. 

Just as the 1991 Maastricht 
Treaty set targets for eco- 
nomic c onv ergence far coun- 
tries before monetary union 
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next year. Luxembourg 
established a series of “coot- 
dinatlan objectives" for jobs. 
These included a doubling to 
20 per cent of the proportion 
of unemployed people receiv- 
ing training and reversing 
the trend of higher taxes mi 
labour. Each country's per- 
formance is being monitored 
by other member states. 

Nonetheless. Tony Blair’s 
UK government, holder of 
the rotating BU presidency, 
win need all the skill of Us 
renowned “spin doctor” pub- 
lic relations advisers to con- 
vince a sceptical public of 
the value of the EU’s jobs 
efforts in Cardiff next week. 

EU leaders invariably 
pledge at these six-monthly 
summits to cut unemploy- 
ment. But there are still 
more than iSm out of work 
and tbe jobless rate Is double 
that of the US. 

The Cardiff summit could 
do worse than highlight pol- 
icy changes in Spain, where 
unemployment, at 19 per 
cent, is the EU's highest. 
Spain’s plan has been com- 
mended by the Commission 
as one of the most transpar- 
ent and best articulated, and 
the Spanish government is 
seen as having made a 
strong start on job creation. 

It is paying high regard to 
the Luxembourg summit 
conclusion that countries 
should attempt to shift 
emphasis to "active” mea- 


sures for helping the unem- 
ployed back into work from 
“passive" measures includ- 
ing income support, 

Spanish spending on 
active measures will rise 
from 24 per cent of total 
spending on employment 
policies last year to 31 per 
cent in 2000. 

This year Spain will organ- 
ise training, employment 
and vocational guidance 
measures for 725,000 young 
persons and adults before 
they reach six and 12 
months of unemployment. 
About lm of 2.7m jobless 
will be offered “employabil- 
ity action” programmes. A 
new management model will 
Show what perc en tag e of job- 
seekers have been offered 
help, with a break-down by 
length of unemployment. 

France has also produced 
an impressive plan, as befits 
tbe country which instigated 
the EU jobs initiative. Clear 
and concise, it draws heavily 
from the guidelines In, for 
example, plans for earlier 
identification at the individ- 
ual needs of long-term job- 
less and measures to get 
them back into work. 

But for all tbe positive 
developments, most or the 
employment plans have defi- 
ciencies. Allan Larsson. tbe 
Commission's employment 
director-general, recently 
told the European parlia- 
ment that many member 
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states had made limited 
progress in setting quantita- 
tive targets and there was 
“insufficient clarity" about 
resource Implications. 

Nor were guidelines for 
cutting tbe tax burden on 
labour taken up in most 
action plans, he said. 

The peer pressure system 
may help concentrate minds. 
Natioaal jobs officials have 
already been put through a 
testing process where they 
were required to give their 
peers 20-minute summaries 
of their countries' job efforts, 
followed by open discus- 
sions. 

“There is a world of differ- 
ence between reading out 
party political speeches, the 
previous practice In EU 
employment discussions, 
and being forced to analyse 
what you are doing against a 
set of common guidelines. " 
says one diplomat. "It is 


much harder to hide tbe 
gaps. The discussions were 
all very polite but we could 
tell when the speakers were 
on thin ground and they 
knew It." 

Commission officials will 
soon advise EU governments 
on how to fill in the gaps in 
their plans, which will be 
resubmitted next month. 

The crunch comes in Octo- 
ber when the Commission 
analyses each country in 
turn to farm the basis for a 
submission on employment 
to the Vienna heads of gov- 
ernment meeting in Decem- 
ber. To be effective it will 
have to contain criticism as 
well as praise. 

“That is when It will get 
politically difficulty,” says 
one EU official. "That win be 
the real test of the EU’s 
employment strategy.” 

Bfitortal Comment, Pago 23 


Incentive for Air France pilots 


By Robert Graham h Paris 

Air France pilots are 
expected to be offered shares 
at attractive discounts to 
encourage them to acquire a 
10 per cent s take in the 
state-controlled airline when 
it Is floated later this year. 

The willingness of pilots to 
buy into Air France Is con- 
sidered a crucial element in 
drawing in outside Investors 
when the government tries 
to sell 2D per cent of tbe air- 
line In September. 

A significant part or the 
agreement which ended the 
crippling 10-day pilots' strike 
cm Wednesday was an option 
for them to buy shares in 
return for a IS per cent cut 
in their salaries. 

The management had to 
withdraw its original 
demand for an enforced sal- 
ary cut-for-shares deal. 
Instead, the pilots accepted 


the arrangement on a volun- 
tary basis, with the alterna- 
tive of opting to have sala- 
ries frozen at constant levels 
for seven years. 

Details of the scheme will 
be hammered out between 
now and the end of August 
But airline officials indicated 
yesterday tbe shares offered 
to the 3200 pilots would be 
at "interesting” discounts. 

The finance minister. 
Dominique Strauss-Kahn. 
said yesterday he was confi- 
dent the government would 
be able to open up Air 
France successfully to out- 
side investors. "It Is obvious 
Air France's results win be 
affected by the 10-day strike. 
But that does not mean to 
say they will be bad, just 
that they will be less good," 
he added, when questioned 
about the impact of the esti- 
mated FFrL2bn (SaWml cost 
of the strike. 


Although the government 
is sticking by tbe September 
sell-off schedule, this may 
prove optimistic if negotia- 
tions on the pilots* share 
scheme drag out 

Nevertheless the govern- 
ment’s firm backing for 
Jean-Cyrll Spinetta, Air 
France's chairman, and the 
latter's refusal to budge on 
the essentials of his cost-cut- 
ting measures have given 
credibility to what amounts 
to partial privatisation. 

The word privatisation is 
absent from the vocabulary 
of the Socialist-led govern- 
ment, which contains four 
Communist ministers, 
including the minister 
responsible for Air France. 
Mr Spinetta was brought in 
last September as a sop to 
the left, which had objected 
to the previous govern- 
ment's policy of privatising 
the airline. 


Nevertheless Lionel Jos- 
pin, the prime minister, has 
proved too much or a prag- 
matist to ignore the value of 
selling off state stakes, as 
shown by the cases of 
France Telecom and Thom- 
son-CSF. the defence elec- 
tronics group. 

At Air France, Mr Spinetta 
has pressed ahead with the 
cost-cutting programme of 
his predecessor. He has been 
backed by Mr Strauss-Kahn, 
who knows Brussels will tol- 
erate no more state aid after 
grudgingly approving a 
FFHObn injection. 

The strike was in part 
caused by the pilots’ belief 
that Mr Spinetta and the 
Communist-run transport 
ministry would be a soft 
touch. The pilots’ failure to 
extract real concessions at 
the start of tbe soccer World 
Cup shows just how much 
they miscalculated- 


next weds to visit some of 
Russia’s hard-pressed 
regions in an attempt to 
appease the workers’ pro- 
tests. But tbe lower house of 
parliament voiced its criti- 
cisms of the president by 
proposing a bill to ban him 
from seeking a third presi- 
dential term. 

Court 
ruling 
may hit 
EUaid 

fly IficbMf Sm» in Brassets 

Hundreds of millions of 
dollars of European Union ! 
aid for social projects and 
charities is at risk after the 
European Court of Justice 
questioned the legal basis 
under which it was paid out 

The European Commis- 
sion, the EU’s executive, has 
suspended new commit- 
ments to a range of projects, 
pending a review. Funds 
worth more than EcoSOOm 
(35 60m) a year are under 
investigation, although exist- 
ing commitments will be 
honoured- 

More schemes could be 
added to the list, which 
includes foreign aid projects 
wnfl programmes -for job cre- 
ation, disabled people and 
sport. 

However, Commission offi- 
cials said yesterday that the 
legal basis for paying out 
some of the funds was 
already being changed. This 
could a mb le large amounts 
of the blocked aid to be 
unfrozen within weeks, 
including an Ecu200m 
tranche for non-goverrunen- 
tal organisations. 

The suspension of new 
commitments comes after a 
court challenge by the UK, 
backed by other member 
states, against procedures 
allowing the parliament and 
the Commission the final say 
on grants to fight poverty 
and social exclusion. 

The court ruled that only 
"non-significant EU actions” 
can be authorised for expen- 
diture without the legal base 
provided by member states’ 
authorisation. 

A British official defended 
the Labour government’s 
decision to proceed with a 
case launched by its Conser- 
vative predecessor, saying it 
was unacceptable that tax- 
payers' money should be 
spent without a proper pro- 
cess of approval 

The Commission’s freezing 
of funds was questioned by 
Padraig Flynn, employment 
commissioner. He argued it 
was based on an over-restric- 
tive interpretation of what 
constituted "non-significant 
EU actions". 

Mr Flynn is thought to be 
concerned that new legal 
procedures will require 
unanimous approval by 
member states and that in 
some cases that may not be 
forthcoming. 

Erkki Liikanen, budget 
and personnel commissioner, 
said yesterday it was essen- 
tial to clarify which budgets 
bad a clear legal base. He 
hoped that the review could 
be completed in July but 
that many budgets would be 
unblocked before then. 

The Commission has 
refused to say what is cov- 
ered by its review. However, 
it Is thought topics covered 
include support for human 
rights, put at Ecu94m a year, 
os well as aid for Bosnia, 
estimated at Ecu9m, and pro- 
motion of exports from the 
EU to Japan, estimated at 
Bc iii im. 

The likelihood is that 
those budgets will be saved 
in one form or another. 
There are bigger question 
mar ks hang in g over an 
Ecu3m sports fund, set up by 
parliament Minority groups 
win also be concerned that 
they will suffer cuts. 


_ NEWS di g es t 

GERMAN ECON OMY 

Waigel looks to public 
deficit of 0.5% of GDP 

Germany’s public defidt, as defined by the Bsopean Union's 
Maastricht treaty, should fafl to Ofi per cert erf gross domes- 
tic product In 2002 from a forecast 2.5 per cert this year and 
2.7 percent In 1 997, Thao Waigel, the finance minister, 
announced. 

Reporting after a meeting on Wednesday of the financial 
planning council, which co-ordinates budgetary policies of 
Germany’s federal, state and local authorities, Mr Waigel sig- 
naled a continuing restrictive pubBc spending pcUcy. 

Pubtic spending growth would be held to a maximum of 2 
per cent a year for the meefium term to lower the share of ' f 

state outlays in the economy. He forecast public spending 
and transfers would fall to 47 per cent of GDP need year from 
a projected 48 per cent this year and more than 50 per cent 
in tbe mid-1990s. 

Although Mr WalgeTs forecasts suggested Germany would 
have no difficulty keeping within the Maastricht deficit fink of 
3 per cent of OOP, he renewed his call for a “national stability 
pact” between the federal and state governments to prevent 
excessive deficits- Peter Norman, Boon 

LOANS TO RUSSIA 

Misuse allegations probe 

The Worid Bank Is examining allegations made by a Russian 
official that some of its loans to the country have been mis- 
used, a bank spokesman said yesterday. The allegations were 
made last week by Venyamin Sokofov, the head of Russia's 
Chamber of Accounts, which audits the federal budget 
Mr Sokolov suggested money from at least two loars had 
disappeared because of corruption. "We are go fog to look 
into the aflogations," the spokesman said. He declined to say 
which loans were under investigation. 

While In Washington last week, Mr Sokolov met Caio Koch- m 
Weser. the Bank’s managing director for o p e r ati ons, and ■ 
Johannes Linn, vice-president for Europe and Central Asia. w 
The Worid Bank has had w<aR pubfidssd cfifficuffles with a 
some loans to Russia, including a loan for restructuring the I 
coal industry where funds were used by the gover nm ent for I 

other - the Bank said legitimate - expenses. f 

Stephen Fkfler, Was h ington ' . 


Talks with opposition fail 

Norway’s minority coalition government said yesterday that 
talks with oppo si tion parties timed at approving the revised 
national budget had broken down amid disagreements over 
nsw taxes on power consumption. 

The ootiition, led by the Chistian People’s party, failed to 
resolve differences with the rightwing Progress arid Conserva- 
tive parties over fiscal policy and measures designed to.pre- 
vent overheating in the Norwegian economy. 

Atte mp ts at a deal with the Labour Party have also come to 
nothing. 

The coalition, which controls just 42 of the 165 seats In the 
Storting, the parliament said the budget would now be con- 
sidered by a parliamentary finance committee, which could 
delay its ratification by several weeks. Tim Burt 


EUROPEANCOMMI^ION 

More law compliance sought 

Individuals and companies are increasing fy asking the Euro- 
pean Commission to force member states to apply European 
Union law, according to a report released yesterday. The 
number of requests for the Commission to stop breaches of 
RJ law by national governments rose 17 per cent last year to 
957. the Commission’^ 15th annual report on monitoring and 
appScation of EU law shows. 

The total number of proceedings. Inducting those initiated \ 
by the Commission or by parfiamentary questions and psti- j 
ttons, increased by 23 per oent to 1,438. The Commission ] 
said yesterday it had “taken steps to improve and speed up 1 
its handing of cases’. It claimed that as a result complainants j 
were now “given more information on the action being taken". 1 
Efficiency gains had also raised the nixnber of claims settled 
before reaching the European Court of Justice by 135 per 
cent Samar Iskandar, Brussels 


TURKISH POLITICS 


Anti-Islamist bill held up 

Turkish minsters held up the passage of a military-inspired 
anti-telamtet bifl yesterday by faffing to attend the draft’s com- 
mission stages, the Anatolian news agency said. The meeting 
of parliament's constitutional commission was postponed 
after no ministers turned up for the third week of talks on a 
draft taw put on the agenda under pressure from the secular- 
ist aimed forces. 

Parliamentary sources say there Is opposition to the bill 
from the Motherland Party of the prime minister, Mosul Y3- 
maz, which is wary of alienating religious voters ahead of 
elections set for next year. The draft law envisages tighter 
state controls on Islamic dress, education and protests, and 
the dismissal of civfl servants If they are involved in any pro- 
IsJamic activities. Reuters, Ankara 


CYPRUS MIS8LES \ 

Delivery soon, says Russia \ 

The bead of Russia’s state arms-frading company said yestar- '? 
day that air defence missiles will be delivered to Cyprus this i 
summer as scheduled. Yevgeny Ananyev, head of the Ros- j 
vooruzhanlye anrs-trading monopoly, refused to comment on * 
a Russian newspaper report that the S-300 missiles had t 

already reached the divided Mediterranean island. 

Mr Ananyev said the missiles were scheduled to be shipped?. >. 
some tone between mid-July and mid-August, the Interfax 
news agency reported. Turkey has said It is prepared to use 
force to prevent the mbstes’ deployment Greece has said tt 
wfR come to the aid of Cyprus ff It is attacked. AP, Moscow 

BELARUS FOOD SHORTAGES 

Fill stores, says Lukashenko 

President Alexander Lukashenko of Belarus gave officials two 
weeks to fill grocery stores in Minsk, the capital, and ordered 
a meat-processing factory to boost production of cheap sau- 
sages. a news agency said yesterday. His orders ware a 
response to a shortage erf meal and other staples in Minsk. 

Belarus has introduced fewer tree-market reforms than Rus- 
sia and some other former Soviet repubBcs, with most facto- 
nee and businesses remaining in state hands and the govern- 
ment setting prices. The Beterusan currency has recently 
fallen heavily in vafoa Together with the price controls, this 
has contributed to the shortages. f 

During a visit to a meet-processing factory, Mr Lukashenko * { 
said there was an increased demand for sausages which was 1 
temporary and limited to the capital AP, Moscow 
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World Bank 
to back Polish 

coal plaits 


ty Christopher Bsbtatf “ 

bi Warsaw 

Ute World R»n^ is prepared 
to support Poland’s plans to 
restructure Its coal industry 
with loans worth $xbn up to 
the year 2002, accor din g to 
Basil Kavalsky, the bank’s 
regional director in Warsaw. 

Speaking in Warsaw at.the 
close of a two-week mission 
devoted to examining the 
coal industry. Mr Kavalsky 
said the World Bank gener- 
ally approved of the govern- 
menFs plans to return the 
industry to profit by 200L 

However, he cautioned 
that the loans would be 
forthcoming only if satisfac- 
tory implementation 
arrangements were included 
in the programme. 

The plans, which would 
result in the loss of just 
under 100,000 jobs, have yet 
to gain cabinet approval and 
will not be debated in parlia- 
ment until the autumn. 

As they stand, fire plans 
envisage a cut in coal output 
from last year's 137m tonnes 
to 112m. tonnes in 2002. The 
present employment level erf 

232.000 would be cut to 

138.000 in that year. 

The programme envisages 
that the loss-making indus- 
try would ret urn to a profit 
in 2001, with productivity 
per miner gro w ing by some 
41 per cent over the next five 
years. 

However, the World Bank 
wants the programme to tie 
coal management ip cor ne ff to 
improvements in profitabil- 


ity and to see miners' wage 
rises lagging behind produc- 
tivity increases. 

In previous talks with Pol- 
ish iwmlng Tfntnmg on the 
pr ogramme, the g o v e r nm ent 

conceded wage growth in the 
industry would match infla- 
tion. The unions’ opposition 
has forced the government 
to drop plans for aazjpaJsary 
redundancies and has 

delayed the break-even point 

tar the industry from 2000 to 

200L 

But fafifog gah»K after a 
mild winter and growing 
energy savings throughout 
the economy have weakened 
the unions’ bargaining posi- 
tion. . . 

The unions are now con- 
centrating on winning 
most generous redundancy 
arrangements possible. Cool 
output in the first five 
months reached 47m tonnes, 
inline with this year's llfim 
target, while the number of 
miners employed fell by 
5j0Q0. The first four months 
saw the industry report 
losses of 750m zlotys 

(P0I\ Sm ) 

. The World Bank loans 
would go to finance about 
half the costs of the restruct- 
uring programme, which are 
estimated -at 7bn zlotys. 

The loans would help 

COVer ypt^Tiriilinify paiy ttiffn^ 

job creation and retraining 
programmes, and environ- 
mental clean-cp costs. The 
World Bank has lent a total 
of $3£bn to Poland since the 
start of market reforms in 
1990. 


Spanish Hungary’s 
tax bill is bank chief 
‘handout warns on 
to rich’ spending 


By Tom Bunas in Matfd • 

Spain’s centre-right 
government yesterday 
launched a bill to lower 
income tax which the Social- 
ist opposition has denaonoqg , 
as the biggest attack on 'pro- 
gressive taxation since the 
death of Franco. 

- Rodrigo Rate finance min- 
ister, said the fiscal reform 
benefited the lower-paid, but 
the Socialists said it was a 
handout to the rich. 

The initiative — which the - 
ruling .Popular party says 
win bring Spain’s tax poK- 
ties in line wife those else- 
where in Europe - stream- 
lines . a fiscal system 
overhauled in the late’ 1970s 
but now increasingly com- 
plex and open to abuse. 

;Tbe reform will reduce the 
top marginal rate from 56 
per cent to 48 per cent and' 
abolish tax obligations on ; 
about l.7m low-earners. 

The opposition says the | 
tax burden wiZZ be lowered , 
by 25 per cent far the top 
bracket of taxpayers but by I 
only a negligible amount ter i 
lower-income groupa 

One big loophole in the fis- 
cal system - which allows ! 
high-income earners to pay , 
as limited companies, sub- 
ject to a 35 per cent corpo- j 
rate tax - remains , 
unchanged. Only 726,000 of. 1 
I2£m people filing personal 1 
income tax returns, in 1996 
admitted to annual incomes 
in excess of PtaSm ($33,000). j 

Meanwhile, a row between 
the two parties over the role 
of Jose Barea, the govern- 
ment's senior budget 
adviser, added to the war of 
words. 

Mr Rato yesterday denied 
a report in ElPafs, the Mad- . 
rid newspaper, that Mr 
Barea had been sidelined 
from the team preparing 
next year's budget because 
he was critical of the govern- 
ment's accounting systems. 

Mr Rato said Mr Barra bad 
not been dropped from the 
budget team, because he was 
never on it. hast week the 
finan ce minister rejected 
forecasts, purportedly made 
by : Mr 'Bared and published 
in JS1 Pads, that the budget 
deficit would be sign ific a nt l y 
above target in 2000 because 
spending • commitments had 
been camouflaged. 

Mr Barea’s alleged predic- 
tions have, galvanised, the 
Socialists’ opposition tp the 
fiscal reform. The other 
thrust of its attack on the 
bill is that reduced tax 
receipts wffi undermine the 
welfare state and put pen- 
sion payments at risk. 

Mr Rato said the tax. over- 
haul would cost the exche- 
quer Pta350bn over two 
years. This would be ofifeet 
by a 05 per cent spurt In 
gross, domestic, product 

growth up to 2000. ■ 


By tester Eddy ta Budapest 

The Hungarian central bank 
president, Gyorgy Suranyi, 
yesterday gave a thinly 
veSed wanting to the incom^. 
taggoTOPBjem, .that sustato- 
' aider leconbanifi growth could 
only be achieved by tight 
control of public spending. 

' Observers thought Mr Sur- 
anyVs speech was addressed 
to the Fidesz-Hnngarian 
Civic party, which emerged 
, as the largest grouping after 
the general election last . 
month. FIdesz, which is try- 
ing to form a coali tio n gov- 
eminent had set a target of 
, 7 - per cent annual GDP 
growth and promised tax 
cuts without any connnensu- 
I rate decrease in government 
spending. 

Speaking to potential US 
l investors at a conference in 
Budapest, Mr Suranyi said 
i the bank wanted an animal 
L one percentage point reduc- 
tion in the fiscal .deficit, cur- 
1 reofiy 4J9 per cent of GDP. 

• Mr Suranyi said excessive 
I government sp en din g would 
! crowd out private initiative, 
undermine price stability 
and jeopardise the hard-won 
economic stability achieved 
[ since i996i *T5scal consclida^ 
tion must be controlled if we 
| want 5-8 per cart-growth in 
! the next few years, ’"he said. 

| He also warned against 
| taking quick fix anfi-infia- 
1 tiofl&ry measures, .such as 
i delaying necessary . price 
| rises. The central bank aims 
fbr a steady redaction in 
inflation from 15.8 per cent 
| to around' 14- per cent by 
December. 

Although Mr Suranyi 
avoided any reference to 
Fidesx, observers saw his 
speech as a strong reminder 
i to the party to avoid pursu- 
l ing an expansive economic 
policy in order to secure a 
l quick boost in jobs and 
growth. 

Market worries saw the 
! stock market fell last month 
I Immediately after the gen- 
eral election, only to recover 

i after Fidesa quickly released 
-the names off two respected' 
economists to head the key 

1 ministries of finance and the 
economy. Attfla Chifcan. 54. 
a professor specialising in 
corporate- economy, is likely 
to head a new economics 
ministry, and. Laszlo Urban. 
89.- chlftf economist at ABN 
Amro In Budapest, is set for 
the finance portfolio. . 

' The two were responsible 
for the 1994 FIdesz economic 
manifesto, considered signif- 
icantly more free market-ori- 
ented than the document the 
party, produced for fhe last 
election. 

FIdesz Is trying to form a 
government' coalition with 
the rightwisg Smallholders 
party. The two parties 
together would command an 
parliamentary majority. , - 


Poland: no room for government to drop its economic guard 


The country considers the lessons of the Russian and east 
Asian crises even as dangers seem remote. Stefan Wagsty! reports 


A t Lukas, Poland’s larg- 
est consumer credit 
company, customers are 
prepared to pay 25 per cent a 
year interest, plus hefty 
cammfestes charges, to buy . 
the' TV, refrigerator or- Fiat 
of their dreams. Turnover 
nearly doohled last-year and 
te set to rise in 1996. 

- Marhxsz ‘ Lukasiewicz. 
rKuynwan, “OUT cus- 
tomers are trying to spend 
as mutii as they can afford. . 
Sometimes even mare than . 
they can afford. People are 
at the' Bruit of their eapao 

tty.-r -• 

Like L Bias's customers, 
the Polish economy is also 
operating close to <*« pi ri t y 
With output growing rap- 
idly, Inflation falling, and 
foreign investment Hooding 
the country, it might appear 
churlish to raise doubts 
about Poland’s economic 
progress. However, the 
financial crisis in Russia has . 
prompted investors to sell 
Polish stocks. The Warsaw 
Stock Exchange's general 
index fm 19 per rent last 
month, before recovering a 
quarter of its loss in recent 
days. 

The danger - with 
high-speed economic growth 
- as east' Asian nations have 


discovered - is that the fes- 
ter the flight, the- harder the 
possible tall. Or as StamsSaw 
Gomulka. an economics lec- 
turer at the "London School 
of Economics a nr) an adviser 
to the Polish government, 
put it: “If you are driving 
fast, it’s easier to have a seri- 
ous accident, than if 1 , you 
-drive slowly." 

. Po land has <g> far managp d 
-tO avoid SUCh an arrirignt in 
(the 1990s thanks to a combi- 
nation of skilful economic 
management and favourable 
world economic conditions. 
With an average growth rate 
of as per cent in the last 
three years. Its recent perfor- 
mance has been the envy of 
other states emerging from 

The authorities last year 
reacted to signs that the 
economy was overheating by 
rapidly increasing Interest 
rates and taxes which suc- 
cessfully cooled domestic 
demand. 

Consumption is now grow- 
ing more slowly than the 
economy as a whole for the 
first time in the 1990s - with 
the slack being taken up by 
rises in much-needed indus- 
trial investment. Foreign 
investment is soaring: gov- 
ernment advisers said 


inflows could reach $T£5bn 
this year, up from $7-5bn in 
1997. 

But the fight by Leszek 
Balcerowicz, finance minis- 
ter, to keep a grip an growth 
has ndt been easy. His Free- 
dom Union' tUW) is a minor- 
ity party in a coalition domi- 
nated by Solidarity Electoral 
Action (AWS), a vehicle of 
. the Solidarity trade onion, 
which is less committed to 
hair-shirt economics than Mr 
Balcerowicz. Nevertheless, 
most ministers have taken to 
heart the economic shocks 
which bit the Czech Repub- 
lic in 1995. east Asia last 
year and Russia now. 

The main dangers to 
Poland lie in imbalances on 
its external account com- 
bined with the effects of 
high domestic interest rates. 
Mr Balcerowicz estimated 
the current account deficit 
could grow this year from 3 JS 
per ceot to 4 per cent of GDP 
- or about SSbn. The invest- 
ment boom is fuelling a 
surge in imports - exports 
are also growing, particu- 
larly to western Europe, but 
there is a significant gap. 

This deficit is financed 
mainly by rapid inflows of 
foreign direct Investment, 
but there is a growing reli- 
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ance cm inflows of financial 
investment, some of it short 
term. 

Mr Gomulka estimated 
that of last year’s $7.5bn cap- 
ital inflow, some (llm was 
direct investment. Si ,5bn 
portfolio investment and 
$2bn overseas loans taken 
out by Polish companies. If 
portfolio investment this 
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year grows to $3bn-$5bn that 
would be acceptable, but 
beyond $5bn would be “a 
problem". So would exces- 
sive overseas borrowing, 
said Mr Gomulka. Such 
flows can be reversed at 
frightening speed. 

High interest rules make 
the situation particularly 
delicate. With the Polish cen- 


tral bank's intervention rate 
standing at 213 pea- cent and 
the zloty relatively stable, 
Polish financial paps’ is a 
magnet for foreign Investors. 
At the same time, high rates 
are the main factor driving 
Polish companies to raise 
funds abroad. 

Even though the central 
bank is now relaxing its 
grip, having cut the inter- 
vention rate from 24 per cent 
earlier this year, monetary 
policy is so ught even the 
international Monetary 
Fund, normally a defender of 
conservative central bank- 
ing. has warned on taking 
monetary prudence to 
excess. With inflation likely 
to fall to below iq per cent 
by the year-end. many bank- 
ers think the central bunk 
should aim to cut rates to 
between IG and 15 per cent 

But the danger in cutting 
rates quickly is that It could 
prompt a rapid outflow in 
speculative investment and 
upset financial markets, par- 
ticularly if this action coin- 
cides with some new exter- 
nal shock such as further 
crnnomic deterioration in 
Russia. Dnnusz Rosatl. of 
the central bank's monetary 
policy rummittee, .said: "The 
danger to Poland is small 
but international flows of 
capital are not risk free." 
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IT’S THE KIND OF REMARK THAT LEAVES A 
TELECOMMUNICATIONS COMPANY SPEECHLESS. 


• Along with Excellent infrastructure, highly trained staff, a comprehensive range of 
services, vital backup support (including full facilities management) and quality service, 
SingTe}. now offers the lowest rates in all of Asia-Pacific. As revealed by the good folks 
at Data -Communications. To find out how you can take advantage of their findings, 
contact us by phone at (65) 738 3838 or by e-mai) at enquiry%buscom@singtel,com. 
We're looking forward to striking up more than a good conversation with you. 


■ 7 Singapore 
Ls* Telecom 
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RUSH FOR DOLLARS RUPIAH FALLS ON FEARS OF A REGIONAL SLUMP AND WORRIE S THAT LABOUR UNREST C0U L£SPIN OUT g^CONTROL 

Indonesia sees its currency fall sharply 



By Sander Thoenes in Jakarta 

The rupiah nose-dived 
yesterday on dual fears of a 
regional slump, a rush for 
dollars by Indonesian hanks 
and growing fears among 
traders that labour unrest 
could spin out of control 
The foil coincided with a 
show of support by the pow- 
erful military For Indonesia's 
unpopular new president, 
BJ. Habibie. By warning of 
a crackdown on "any activi- 
ties which cause instability”, 
however, the military’s chief 


commander. General Wir- 
anto, also revealed his con- 
cern with a growing number 
of strikes and renewed pro- 
tests against Mr Habibie's 
government. 

The rupiah hit Rpi4,850 
against the dollar In slow 
trading but rebounded to 
Rpl3,750 on profit taking. 
That leaves it 20 per cent 
below last week's levels. 
Syahrll Sabirin, the central 
bank governor, blamed the 
slump on the weakening of 
the yen but traders said 
orders for dollars from state 


hanks and enterprises had 
fuelled demand while supply 
remained extremely limited. 

Bank Indonesia, the cen- 
tral bank, had ordered 
domestic banks to settle off- 
shore debts by today, part of 
an effort to restore interna- 
tional confidence in the 
banking sector and meet 
conditions for a debt 
rescheduling accord reached 
last week in Frankfort 

Bank Indonesia warned it 
would settle such dues itself 
and then charge payments 
as loans to banks which 


failed to meet their dues. 17 
central bank loans are twice 
a bank’s capital, it becomes 
eligible for take-ova- by the 
recently set up bank 
restructuring agency, which 
has closed seven hanks and 
plans to close more. 

Traders also reacted to a 
recurrence of sporadic riot-, 
ing in recent days and an 
escalation of protests. About 
5.000 students protested in 
front of parliament yester- 
day, calling for a trial of for- 
mer president Suharto and a 
special session of the consti- 


tutional assembly which can 
dismiss the president. 

Traders, like other ana- 
lysts, are concerned that 
labour protests and strikes 
at three leading enterprises 
in recent days could be the 
prelude to even greater 
unrest "This is more serious 
than the student protests," 
one trader said. 

Small clusters of military 
and police troops have been 
patrolling the main streets 
of Jakarta for the past few 
days, and the city’s com- 
mander said be had 25,000 


soldiers out on the streets. 

“They don’t want to be 
caught off guard again.” said 
Dewi Fortuna Anwar, an 
adviser to Mr Habibie. "But 
they don’t stop the students 
from protesting." 

Mr Habibie urged the mili- 
tary yesterday to back politi- 
cal reforms and asked Gen 
Wiranto to investigate claims 
that last month's riots h3d 
been instigated by troops ar 
paramilitary groups affili- 
ated with army generals. 
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Moral pressure builds up over S Asia N-tests 


By David Buchan, 

Diplomatic Editor 

Britain has invited several 
former nuclear weapon 
states to London today to 
give moral force to a meet- 
ing of the Group of Eight 
powers, called to Increase 
international pressure on 
India and Pakistan to 
renounce the atomic arms 
they recently tested. 

Pakistan's announcement 
yesterday of a moratorium 
was welcomed in London as 
a first step, but officials 


noted that New Delhi had 
made the same statement 

after its tests in May and 
both countries needed to go 
forther. 

The G8 meeting Is 
designed, a British official 
said yesterday, to show that 
the nuclear proliferation in 
the Indian subcontinent “is 
not just an issue between 
India an d Pakistan fln d 
permanent five”. The P5 are 
members of the United 
Nations Security Council 
which all happen to have 
long had nuclear weapons 


and which had already met 
in Geneva last week to con- 
demn tnHian and Paki- 
stani tests. 

India, in particular, 
accuses the international 
community of operating a 
double standard through, for 
instance, the Non-Prolifera- 
tion Treaty (NPT), which 
allows the P5 to keep their 
nuclear weapons but denies 
them to everyone else. 

Today's meeting will start 
• off with a meeting of foreign 
ministers of the Gfi, compris- 
ing four of the P5 nuclear 


states plus Germany, Japan, 
Canada and Italy. But at 
lunch they will be joined by 
foreign ministers of Argen- 
tina, Brazil, South Africa 
and Ukraine, which have 
renounced nuclear weapon 
arsenals or ambitions, and 
the UK ambassadors of 
China, the fifth P5 state, and 
of the Philippines, current 
co-ordinator of the Asean 
Regional Forum. 

The aim of the Gffs UK 
hosts is to bring pressure to 
bear on Delhi and TtiamahaH 
of several kinds - economic 


through the G8, regional 
through a clan neighbours, 
and moral through the 
example of the ex-weapons 
states. 

The UK official said the 

intwriatinnal effort mig ht be 

further widened in the 
future to include other coun- 
tries active in nuclear disar- 
mament, such as Australia. 

Today's meeting will go 
beyond last week's Geneva 
meeting which urged India 
and Pakistan to r enoun ce 
“weaponisation” of their 
nuclear devices, to join nego- 


tiations to end production of 
fissile material, to sign up 

unconditionally to the Com- 
prehensive Test Ban Treaty 
(CTCT), and eventually to 
join the NPT. 

It will, according to the 
UK officials, examine what 
r-aw be to start a dia- 
logue between India and 
Pakistan and the interna- 
tional communities, and 
between the two countries 
themselves. It will study 
what extra steps the two 
might, take to build mutual 
confidence. 


Pakistan’s economy too weak to stand many sanctions 


Mark Nicholson reports on the problems 
of debts and an inability to reform 


W; 


f hatever measures Sar- 
taj Aziz. Pakistan's 
finance minister, 
introduces in the country's 
budget today to preempt the 
damage from sanctions, 
there are already si gna the 
government believes they 
may not be enough. 

Last week be and Nawaz 
Sharif, the prime minister, 
toured the Gulf in search of 
emergency aid to counter US 
and other sanctions that fol- 
lowed the country’s nuclear 
tests last month. After the 
budget, Mr Sharif is also due 
to embark on a brisk Euro- 
pean tour aimed partly at 
urging expatriate Pakistanis 
to contribute to an emer- 
gency fond to shore up the 
country's precarious exter- 
nal accounts - foreign 
reserves are just $L3bn and 
debt service payments this 
year could exceed $Sbn. 

The government’s urgent 
priority is thus to ensure 
Pakistan can continue to ser- 
vice its foreign debts, now 
around $33bn, pay for vital 
imports such as ofl, and not 
resort to a debt moratorium, 
an expedient many bankers 
fear looks increasingly 
likely. 

More broadly, Mr Aziz will 
also be watched for further 
moves to press on with 
reforms under a Sl.Sbn Inter- 
national Monetary Fund 
loan, a third S200m of which 
is now in abeyance. 

Mr Aziz’s difficulties are 
compounded by not knowing 


exactly what sanctions will 
be applied and therefore 
what damage to preempt. 

It is unclear, for example, 
whether the World Bank, the 
Asian Development Bank 
and the IMF will stop or 
postpone future lending - 
Japan and the US have said 
they will vote against loans 
from these institutions, but 
do not have a vetoing major- 
ity. 

An end to such lending 
would not only directly hurt 
Pakistan’s extern al balance 
but also deter private capi- 
tal, the effects of which, says 
one European diplomat, 
would be “really rather 
disastrous”. 

If the worst comes to the 
worst, Mr Aziz estimates, 
multilateral lending curbs 
would cost Pakistan half of 
an estimated $3 bn in expec- 
ted official assistance for 
next year. The remainder 
was approved before the 
tests and is in the pipeline. 

This $1.5bn, he says, Pakis- 
tan would hope to cover 
through curbs on imports, 
chiefly of agricultural prod- 
ucts, and incentives for 
exports, which he optimisti- 
cally believes can grow by 20 
per cent this year, four times 
last year’s rate. His budget is 
also certain to impose fur- 
ther austerity measures, 
including further cuts in 
stubbornly high government 
spending. 

But the scale of Mr Aziz's 
task is indicated by the fact 
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that Pakistan's economy was 
in frail shape even before the 
imposition of sanctions, and 
by the government’s own 
emergency decision to place 
a stay on hard currency 
withdrawals from SlObn 
worth of foreign currency 
accounts. 

On May 11. the day India 
began south Asia's cycle of 
nuclear tests, the World 
Bank informed Pakistan’s 
donors that while Mr Shar- 
if s government had made 
“good progress” in some 
areas of reform since taking 
power, “the economy 


remains highly vulnerable 
on £hp external front and the 
capital account of the bal- 
ance of payments bug deteri- 
orated” following the Asian 
crisis. 

The bank said then that 
sustaining macroeconomic 
stabilisation and reform 
would be “major chal- 
lenges”, adding that Pakis- 
tan’s development agenda 
was “ daunting ”. 

Warning that Pakistan 
would need “large amounts 
of external financing” for 
the foreseeable future, the 
bank urged a number of 
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Hellenic Industrial Development Bank S A (ETBA) 

INVITATION FOB EXPRESStOW OF INTEREST M ACOUKMG KAUOS 
MPVARD COMPLEX 
HELLENIC INDUSTRIAL DEVELOPMENT BAMC 8A (tweeta cited ETBA), 
which a tocHad m Atom (87. Syngrau Avenue}, acta iha rchotacr of SHIPYARDS 
OF GREECE SA.. owna of thi HAUOS SHIPYARD comp le x (hereafter oted 0w 
SHIPYARD!, which la located «i the (fan* of VMM Aridcs of Urn Piwlncs of Evota, 
has engaged KANTOR CAPITAL SA as Fnenaal Advtser tar vw seta of dig bad 
ossob a! (he HALKIS SHIPYARD comptax. ETBA. actktg under the tmmomifc of lha 
Government 1 * Pnvstoaflon Po»CT and Wowing dacWon number 43/28.7.1997 of 
ETBA* Bond of DneUina. da dilun datad 7. TO. 1997 of Bra awuunftim y General 
S ha rahcMera" Meeing cl SHIPYARDS OF GREECE SA. and acconflng to dactatan 
dawd 19.12.1997 of the Hm-MknsMol Commftln of Clerndfenaftzadan 
MVTTES 

ewresod panes to express thee merest by 1 1990 and to eubmti a wrtaen non- 
bnang expression of Merest In acquhtng lha fixed asseta of the HALMS SHIPYARD 
complex. 

Brief Description of the Fb»d Aanta to be Sold 
The HALKIS SHIPYARD complex is found oi \fcthi AMfidoa. dose to the dry of 
Hal*, m the n on hw ei tem pan of Evafcoa Bay. The SHIPYARD la capable ol repaid 
oral mtrtfeaaons of iNpa aAh dvtacamenta of up to 4SS00 DWT. aa wad as of the 
conuucMn of median and smta abed veeeeta 
Tl» SHIPYARD tacamu tnduda the Mowing: 
a. a plot of land ol apfrodmaMy 43Q£00 mm. 

b PiaOnga pnui buMng. warafwuaae. p w Bon s . machine ahopa.MaN ptaia 
md, aipenar aftop etc.) covering T3S00 aq-m. approdmaMlr. 
c ■ ttoatng tty dockOMN) wMi a ca pa c it y of 20J00D DWT. 
d. floating crane [EVRPOSJMOi a Ming capacity oil 00 loraiee. 
o. two ciariMwaii a hoaOng capacity ol SO tamasaarfi and Dvaamala 


l. two tugboats (TMamon and Loknfa). 

9. maenmaahop and roOngmilmactinarr rndmacNnery for altar 
workshops, movable nucliliwy and transport veNcfev 
h Infrastructure mdtadUes. 

The SHIPYARD tacUtes am bond by SHIPYARDS OP GREECE SJL to AVUS 
SHIPYARDS SA (LELttOS Group of Compantas) InHafly for an B year tern, and 
12.1 .1B97. accanSag to the rent* contract datad 13.1.1989 wttfi a right ol a two year 
e x ara i m The tenant exorcised his right of e x tension tor two (2) addtlonal yam 
unti 121.1999. 

The Itaaang dry dock AVUS (CYD AVUS), tocalad at and oparaBng ki lha tacMa of 
the SHIPYARD, wXh a capacity of *8,000 DWT, is not In d udad In On oaaats to be 
sckl. DDAfUSI*betagmdtfnughapaiaMtandailnapracaaa(acoaRBnaiaAiL 
46a d ma Aer ol Law 189390 added by Art. 14 of On Act of Law 200091. as B 
currently standi) ari mm m a rad by ETBA FINANCE SA.acflngB» a apeolal liqutaal or 
on behaH of the ownar company NEORION SHIPYARDS OF SYROSSA 
MdMonal Infonnallan tor am Oontaat 

The peasant kwitaDon tot Exprasatan ol Intemt adl be Mowed by a Gal far Tendan 
(to be puMehad m the same n e wi papera) In the contaxt of which baonratod buyers 
may oubmli binding effeu. 

Given Sat DlD AVUS la an ft rinp a rart e and Imponan t atament tar Sw operatio n of 
HAUOS SHIPYARD, a b noed that lha two tenders wM be canted out In paralel and 
that a) bmtftng olfan wfl be accepted only from Didder s partdp Un g atn fn Dm 
B foremenbooed paralM pubic tender (according to Art o* the Acs of Law 
189BW added by Art. 14 of the Ad oi Law 200MI, as a currently attndl) for the 
solo a D.D AVUS and bl the setacten of the preferred bidder wR sate Ins account 
the oflois that Interested buyem wfl submit In both Tbndars, lor the SHPVSARD and 
tar DD AVUS. 

Wenated buym wfl be able to racatve the retavam Wom u alon Mamwand u m tern 
the Financial Adviser, after stgnmg a ConManOaKy AgreemonL The mto r m afan 
Mamorandum wfl conttit MomMoii an the tad asMta to be sold and other uaeM 
in f orm a tio n . Iimcsed 1 buyers who wfl express their Inte re s t , wfl haw a ccess to lha 
Data File tor the SHIPYARD and wO bo afata to vfsQ me SHIPYARD brines, 
taaawmg advance a na nge m ewa wtn (he H nan OM Adwtaar. 

Expressiof* ot tatBrest wfl be otamliad to the Ftadal Advisor 

KANTDR CAPITAL SA. 4, tot. Sofas Aw_ 1B6 74 AImmm. eta Mr K. tagourta. 

P a pm An lMi tlwT Uonwn 
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ECONQIK « FMANCUU.SERVICQ SJL (tonuerty Gf^BC EXPORTS SA) 

INVITATION FOR EXPRESSIONS OF INTEREST 
IN ACQUIRING THE FLOATING DRYDOCK D/D “AVUS” 

ETBA FINANCE ECONOMIC & FINANCIAL SERVICES SJL 
estabfshed in Athens oil. EratBsthenous SL, and legally represented In 
Els capacdy as special liquidator of NEORfON SHIPYARDS OF SYROS 
SA, which amis the floating drydoefc D/D “AVUS", in aocontanca wfth 
Ooctetori Ng 538/1 992 of the Ftaaua Court of Appeal and the p rovis io ns 
of article 7 of Law 2528/1997 and article 48a ot Law 1892/1990 as 
complemented by article 14 of Law 2000/1991 as in force today 
MVTTES 

interested parties to express their interest in purchasing the floating 
drydock D/D "AVLIS* by submitting within 20 days from today, non- 
blndng expression of Interest 

Summary date on the fksdfaig dock for sale 
| The floating dock Q/D "AVUS* is situated within the (sednets of the 
Hands Shipyard but Is nevertheless the property ot the company 
NEORtON SHIPYARDS OF SYROS SA which Is ureter Bquktetton. Its 
main specifications are as toflows; 

e Lifting cepactty 15,000 tons 

• BuHtln 1978 

• Length overMt (LOA) 195.0 metres 

m Length along central keel bfocfcs 180.0 metres 

• Width ovecol (WOA) 4ii metres 

• Width, interior 315 metres 

w Height above the floor 14.8 metres 

• Depth below measurement deck 3.7 metres 

m Maximum draft 8.5 metres 

e Construction Steel 

e Buat in Germany 

w By GHH 

Data on the suction tar the highest bidder 

1. Given the fact that the floating dock ‘AVLIS* Is absolutely 
indispensable to the operation ot the Hands Shipyard, K Is hereby 
deaily stated that participation In the auctions for toe sale ol toe 
floating dock D/D 'AVUS* presupposes, on penally of tovaldatfon of 
the otter, simultaneous partripatiofi In toe paraSei auction for ttw stria 
af Hums ShtpyanL in adfixftaUng toe highest bidder, both otters wfl 
be co-evafualed. 

2. An Ottering Memorandum has bean dratted by toe Rquldetor with a 
detafled description of toe main features and equipment at toe floafing 
dock and any other supplementary information that may be useful to 
the protective buyer. 

3. Prospective buyers, on signing a confidentiality agreement, nay 
receive the Ottering Memorandum from the offices of the liquidating 
company. They win also have access to any other Information they 
may require and be able to visit the premises of HaDds Shipyard 
where toe floating dock is anchored. 

«. The procedure tor conducing the public axtitan tor the highest bidder 
Win be puWshed within the legal time [knits end in toe same 
newspapers In which the present cnvftatnn has appeared. 

For ftrtiar Mbnnatton Marastetf parties may apply to 

ETBA FNANCE SA, 1 Emtosthonous a Vos. GonstarOnou amots. 

Athens 11635, Greece 

to/; (301) 7260210. 7260250. 72BQ5Q6mlhx: (301) 7230864. 


reforms primarily to cut the 
fiscal deficit likely to exceed 
5 per cent of gross domestic 
product (GDP) this year, and 
to boost exports. M particu- 
lar, it said policy should 
swing toward better revenue 
raising measures, rather 
than expenditure cuts, to 
buoy its flgrwi balance, 
towards export growth, 
rather than import suppres- 
sion. to shore up its current 
account. 

Optimists among donors 
and bankers expre ss hope 
that the surge of popular 
support for Pakistan’s 
nuclear tests may have 
strengthened the govern- 
ment’s political hand, 
emboldening It to take modi 
tougher steps in such areas. 
As a priority, they argue, the 
government sho uld address 
the perennially difficult task 
of increasing tax coverage, 
notably through serious 

attemp ts to impose feiT on 
agricultural incomes and 
services, while making real 
inroads into government 
expenditure. Mr Sharif could 
also move to recover' billions 
of rupees of unrepaid loans, 
which some estimates put at 
15 per cent of the country’s 
total hanking portfolios. 

But pessimists point out 
that similar arguments 
about the government's abil- 
ity to take tough action fol- 
lowed Mr Sharif s sweeping 
electoral victory. Refanners’ 
hopes then were also largely 
disappointed “We don’t see 
any new will to Implement 
bold moves just because a 
bomb has been exploded." 


says Rikanripr Husain Kha- 
waja, chief representative of 
HSBC Investment R anking 
in Pakistan. “There’s really 
no change in his power from 
before.” 

Such pessimism derives 
partly from the proven 
intractability of Pakistan’s 
problems. Big cuts in gov- 
ernment spending, for 
Instance, are hugely difficult 
•while defence spending - 
now politically sacrosanct - 
and interest payments 
account for more than half 
of total expenditure. 

Moreover, Mr Sharif s *tiH 
earlier governments have 
matin stabs at broadening 
Pakistan’s thin tar base, to 
little effect Sharp tax cuts in 
last year's budget, aimed to 
encourage compliance, have 
apparently failed. Actual tax 
revenues this year appear 
likely to be about Rs290bn 
($6L5bn), some Rs40bn below 
target. 

Difficulties with reform 
aside, there is tbe hope, 
voiced by senior officials and 
others, that the west and 
other countries, however 
appalled by Pakistan’s 
nuclear tests, wQl go easy on 
Islamabad. They argue that 
Pakistan’s vulnerability to 
sanctions. Ear greater than 
India’s, is well understood, 
along with the possible 
regional and political dan- 
gers of economic collapse. 

“Pakistan is now a nuclear 
state - would the US let it 
founder?” says Mr Khawgja. 
*Tf there’s an economic 
crash, who knows who 
would come to power.” 


NEWS DIGEST 
FOREIGN EXCHANGE : 

Hong Kong to increase 
market transparency 

Th* Hnnn Kona Monetary Authority {HKMA}. the temrory s do 

^ —,-hnnoe tra nsact ions m a move to tftefease tbe vans- 
optttfons 

SrLow a more efficient adfusim^nn motoamtew 
«Ss and increase the transparency of the cumswy txard 
rgteimechanism. linchpin of the Branch system. 

a** 

/transaction date plus two days} settlement process. That 

tem, occasionally fuelling pressure for funds and pushing . 

of the new system may ease fears ol a 

JXZrt “ the interbank market today. Mtf att- 
ISShSXd the prospect 

anca In the interbank market - with the amount of Hong Kong 
to be settled exceeding the tun* 
S2£l£Treaative balance coetd heve p rompted . eh» p 
rise in interest rates. However, estimates of bansacbons 

announced last night under 

of funds. This might still be affected, however, by new move- 
ments out of the Hong Kong dollar •«« 

-It will increase transparency, said 
mist at SG Securities. But he nd the 
tty made It more important to 

the overall funding environment. John Ridding, Hong Kong 

CHINA’S TRADE 


Exports show monthly decline 

China's exports in May registered their first decline in 22 
months as pressures from Asia’s economic crisis took an 
mcreasingty heavy toll. Exports fell T.5 per cent in May, and 
grew 8.6 per cent in the first five months, compared with the 
20.9 per cent growth for the whole of last year, imports in 
May fell by 3.8 per cent The trade surplus for the first five 
months was $18.53bn. 

The renminbi depreciated on Beijing s street-side black 
market to over RMB8.4 to the US dollar, compared with the 
official rate of RMB8.28, as demand for dollars among ordi- 
nary Chinese grew. But Zhu Bangzao. the foreign ministry 
spokesman, sought to calm sentiment in international cur- 
rency markets by renewing China’s official pledge that the 
renminbi would not be devalued. “Our policy towards not 
devaluing the renminbi has not changed,” he said. 

His promise came after Dai Xiangiong. the central bank 
governor, painted a grim picture of the pain that the Asian cri- 
sis and toe depreciating Japanese yen were inflicting on the 
Chinese economy. James Kynge, Bering 

AUSTRALIAN ECONOMY 

Banks put up interest rates 

Several Australian banks dealt a blow to toe conservative . 
coalition of John Howard yesterday with a politically sensitive 
decision to raise fixed home-loan interest rates in response to 
toe Australian dollar's recent plunge. New employment fig- 
ures, meanwhile, showed that Australia's unemployment rate 
rose above 8 per cent in May. The Australian dollar yesterday 
clawed Its way above $0.59, following its slide to a 12-year, 
low of $0.5807 on Wednesday. 

Yesterday, government ministers urged commercial lenders 
to follow the example of the Reserve Bank of Australia, which 
has resisted growing pressure to raise the 5 per cent official 
cash rate in order to support the dollar. But several banks. 
Including ANZ Banking Group and St George Bank, raised 
their fixed rates, St George also increasing its rate on six- 
month term deposits to 5.3 per cent per annum from 4.6 per 
cent Gwen Robinson, Sydney 


NORTH-WEST INDIA 

Cyclone death toll put at 550 

The death toll In north-west India's cyclone has risen to 550. 
MDItaiy helicopters yesterday distributed food to isolated 
communities after the cyclone tore through the coastal 
regions of western India, disrupting communications. Officials 
said they feared the death toll might rise further as rescue 
opaations continue. The state of Gujarat bore the brunt of the 
storm in toe past two days. Reuters, Ahmedabad 


Thais asked to dig deep to save oil 
group from the clutches of foreigners 


Ted Bardacke on 

passions aroused 
by plans to sell a 
petrol company with 
a social conscience 

F rom the most rustic vil- 
lage hut to tbe sleekest 
Bangkok office building, 
the forms are spreading like 
wild fire. The simple letter 
from the managing director 
of Bangchak Petroleum asks 
patriotic Thai citizens if they 
would be willing to help 
raise $4Qm to save the com- 
pany from what he describes 
as the devastating dutches 
of foreign capital. 

A chunk of the profitable 
listed oil refiner and retailer 
is slated to he sold by the 
Thai government to raise 
cash for other state-owned 
enterprises and to fill the 
costly hole created by the 
unsuccessful attempt to s&l- 
vage the worst of the coun- 
try's financial sector. 

Foreign oil companies are 
just about the only entities 
with the cash and desire to 
take a controlling stake in 
the company. But Rangrhair 
is more than an ml company: 
most of its filling stations 
are run collectively by rural 
co-operatives that company 
management painstakingly 
nurture and train. More than 
lm families have a stake in 
Bangchak stations, which 
give jobs to local youngsters, 
provide a ready outlet for 
locally produced foods, and 
give m anagem e nt experience 
which can extend into other 
fields. 

Now Bangchak manage* 
ment worries, with reason, 
that sale to a private com- 


mercial entity would curtail 
the company’s social devel- 
opment programmes for the 
poor and has launched the 
high-profile campaign to 
have ordinary Thais buy the 
company. 

While Bangchak Is unique 
in its social mission, the 
issues raised by its sale 
extend to many erf the com- 
panies the Thai government 
plans to privatise. These 
include social, political and 
bureaucratic resistance to 
selling state enterprises, 
nationalism, and a wide- 
spread belief that the gov- 
ernment will simply mis- 
manage the proceeds of 
disposal. 

These obstacles have, for 
the past decade, rendered 
Thailand’s record on privati- 
sation dismal Often it sim- 
ply consists of listing a 
minority stake in a state 
enterprise on the stock mar- 
ket, as in the case of 
Bangchak, or turning a pub- 
lic monopoly into a private 
one. More ambitious plans 
have often been blocked by 
company managements 
working to conjunction with 
tbe ministries which oversee 
them 

N ow, prodded by the 
International Monetary 
Fund and to desperate 
need of cash, the govern- 
ment is speeding the privati- 
sation programme. 

It is, however, divided 
about how to proceed. On 
May 19 the cabinet rejected a 
privatisation bill because it 
would create a special gov- 

enunent asset disposal secre- 
tariat under the direction of 
privatisation hawks to the 
finance ministry. Many cabi- 


net members want the prime 
minister to diair the com- 
mittee, reckoning that be 
would be more willing to lis- 
ten to other ministries that 
oversee state enterprises. 

In the latest IMF agree- 
ment the Thai government 
removed the list of nsmuc of 
companies to be privatised 
by certain dates and 
replaced It with an outline 
on “privatisation strategy”. 

“We are less specific on 
com pa nies and more specific 
on tbe process,” says a cabi- 
net member, shrugging off 
suggestions that the govern- 
ment is backtracking “We 
will end up with a longer list 
of things to privatise by 
doing it this way.” 

One key element of this 
strategy is “increased dia- 
logue with workers and 
other affected parties. . . to 
ensure adequate consensus” 
for the privatisation pro- 
gramme. Workers at the 
Electricity Generating 
Authority of Thailand (Egat> 
recently successfully purged 
some privatisation advocates 
from their board of directors 
after an indirect interven- 
tion by Thailand's revered 
Eng Bhumibol Adulyade; to 
ward off labour action. 

While some of the delay in 
privatisation may be the 
result of a self-interested 
bureaucracy and their politi- 
cal masters, the social con- 
cerns raised by Bangchak 
also hit home. 

“Bangchak has a soft 
neart for the poor, children 
and women,” says a promi- 
nent social critic. Prawes 
Wasi who is helping to 
spearhead the move by more 
tnan 100,000 savings and wel- 
fare organisations and non- 


governmental organisations 
to buy Bangchak. 

Dr Prawes argues that 
Bangchak is a more efficient 
provider of social good than 
increased government reve- 
nue. “Tax money is not well 
spent,” he says. “For every 
baht in revenue only 8 per 
cent reaches the people. We 
have enough resources to 
solve the country’s social 
problems but government 
departments just work for 
themselves. At the moment 
we can’t change that, so we 
have to use NGOs and busi- 
ness if possible." 

“This is not anti-privatisa- 
tion - it’s limited to 
Bangchak,” adds Dr Prawes. 
“We need money from out- 
side. . . and not many Thai 
companies would do 
fBangchak’sJ kind of commu- 
nity work either.” 


B ut some official ques- 
tion whether a bid from 
the campaigning group 
should be accepted. “If we 
offer Bangchak only to 
Thais, that would depress 
the price. I don’t think the 
owners should be forced to 
accept a low price." says 
Ptyasvasti Amranand. secre- 
tory general or the National 
Energy Policy Office, which 
regulates the energy sector. 

Nepo reckons that 
Bangchak, despite its share 
price of Bt7.7. is worth BtlB 
per share. The community 
groups want to pay aro und 
BU0. While this is’a 37 per 
t»nt discount it is just $24m 
less in absolute terms for a 
Jfountry that is expected to 
Jose more than $iObn from 
pouring money, into a finan- 
cial black hole last year. 
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IT’S A NEW DAY IN COMPUTING 


Today Compaq, the world’s no.l computer manufacturer*- and the undisputed leader in industry standards-based 
computing — harnesses the enormous enterprise expertise and technological strengths of Digital. 

Not just because the capabilities of Digital are a good fit with those of Tandem and Compaq. But because the 
combined company offer s a good fit with the needs of customers today. 

Our mission is simple: Everywhere people work with computers, we’ll find a way to make computing work better. 

In this frenzied world of compering technologies, we will stand for a different idea: that everything should work 
with everything else. And all of ir should work for you. 

Above all, we will create the best possible computer company for the highly internetworked world we live in, 
a world where all information is online, and where anyone can access, use and share information from anywhere, 
at any time. A world rich in promise, but daunting in scope, scale and complexity. 

Combining our unique talents and capabilities, we will help customers exploit the great potential and master the 
Immense complexities of this internetworked world. * 

To this end, we will build on our leadership in partnering, and collaborate with the best minds in our induserv- 
at Microsoft, Intel, Oracle, SAP and elsewhere - to create, test and tune the best solutions. 

We will continue to lead the way in driving towards simple, affordable industry- standard solutions, cutting costs, 
reducing risks and speeding acceptance. 

We will make our offerings available in any way that works for our customers — over the Web, on an account- 
service basis or through our large, highly-skilled network of over 65,000 resellers. 

And we will build on our leadership in many of the very things chat drive the inrernerworked world: 

- In Windows NT® where we are the undisputed leader in systems and support, fielding the industry’s largest force 
of NT- certified engineers, who stand ready to give you the full benefit of their unequalled real-world NT expertise. 

- In continuous, business-critical computing, where OpenVMS™ and Tandem NonStop* Kernel support the most 
demanding applications, including some 60% of the world’s financial transactions. 

- In 64-bit computing, in which we enjoy a five-year headstart, with over 5,000 64-bit applications running today 
on Alpha-based UNIX* systems all over the world. 

-And in global services, for which we deploy some 25,000 IT professionals in over 100 countries, providing a 
central source of advice, assistance and accountability for even the most complex multi vendor network. 

In short, what you need, we will deliver. What we don’t have, we will create. And whatever your expectations, 
we will work to exceed them. 

This is our mission. This is our promise. Welcome to the new world of computing. 


COMPAQ 


www.compaq.com/new_world 


- 58 , 0(1 on unit shipments In calendar year 1997. Source: Daraquesx. 01996 Compaq Computer Corporation. All rights resawed. Compaq registered li.S. Patent and Trademark Office. DIGITAL OponVMS 
and Alpha b« trademark* of Digital Equipment Corporation. NonStop and NSK are reQistarid trademarks of Tandem Computers Incorporated. All ortiBi names era trademarks at their respective companies 
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RET AH SECTOR CAR SHOWROOMS AN D STORES REAP THE BENEFITS AS CUSTOMERS ARE DRIVEN BY THE R USH FOR BARGAINS 

US shoppers power new sales bonanza 


By Nancy Donne hi Wsshtoglun 


American shoppers flooded 
the shops and car show- 
rooms again last month, 
driving retail sales up by 0.9 
per cent from April's level to 
$224.6bn, the Commerce 
Department said yesterday. 

The continued strength of 
t he re tail sector been a 

surprise to most forecasters. 
The sales figures for April 
wore revised upward to an 
0.7 per cent increase on the 
previous month, from the 
earlier CL5 per cent estimate. 

The advance was the big- 


gest since February, when 
consumers, lured out by 
warm weather, were spend- 
ing the gains from mortgage 
refinancing and Wall Street 
bonuses. 

Now they are driven by 
bargains. Car sales jumped 
2.4 percent in May, com- 
pared with the previous 
month, the biggest monthly 
increase in over a year. Fur- 
niture sales rose by 1.5 per 
cent, erasing a decline 
recorded in April. 

“We have a new policy 
official in town and it's not 
the Federal Reserve; it’s 


deflation," said Jim Paulsen 
of Norwest Investment Man- 
agement in Minneapolis. He 
said shoppers are turning 
out In response to lower 
prices driven by Asian 
imports and increased US 
productivity. 

“Deflation is stimulating 
the front end of the econ- 
omy. because real purchas- 
ing power is rising." 

All the worries from the 
Asian currency crisis were 
becoming reality, Mr Paul- 
sen added. Production was 
flat. Manufacturing Jobs 
were declining, and 


• 

trade was "bleeding". 

But lower prices were 
stimulating the real econ- 
omy and would continue to 
do so as long as US compa- 
nies could lower their cost of 
production through technol- 
ogy gains and mergers and 
acquisitions. 

Sales of non-durable goods 
rose by 0.4 per cent, a 
slightly slower pace than the 
0.6 per cent of April. The 
gains were widespread, as 
Americans increased pur- 
chases of food, clothing, and 
general merchandise. Sales 
of building materials 


declined by (hi per cent, the 
first decline since last 
November. 

“Consumer spending will 
not be the Key farce driving 
GDP growth lower this 
year," said HSBC Securities 
In an economic analysis. 
“But it would be helpful to 
say the least, if the trade and 
inventory-led slowdown we 
expect were to be augmented 
by a moderation In the pace 
of consumption. 

“This still seems a reason- 
able bet, especially if the 
stock market remains in the 
doldrums." 


Meanwhile, the US trade 

deficit yesterday came under 

new scrutiny as the Senate 
Finance Committee yester- 
day launched a comprehen- 
sive review of US trade pol- 
icy. Senator William Roth, 
committee chairman, said 
Americans now regard trade 
“with scepticism or outright 
hostility. 

“Unless we address the 
concerns of the American 
public over trade, the cur- 
rent hostility may foster a 
new isolationism. That 
would have devastating eco- 
nomic consequences. " 


GM faces the spectre of more walkouts 


By Mdd Taft to Chicago 


The prospect of worsening 
strike action hung over Gen- 
eral Motors, the largest US 
carmaker, yesterday as nego- 
tiations with the United 
Auto Workers union over 
the Flint East components 
plant remained deadlocked 
ahead of a strike deadline. 

The plant, part of GM's 
Delphi automotive parts 
arm, employs about 5.800 
people and makes compo- 


nents - such as spark plugs 
and filters - which are used 
in most of GM's vehicles. 
Analysts have suggested 
that if a strike goes ahead it 
would have rapid, and inten- 
sive. short-term conse- 
quences for the nation's big- 
gest vehicle maker, halting 
many of the North American 
assembly operations. 

Yesterday morning Delphi 
declined to comment on the 
talks, except to say it was 
hoping a resolution would be 


reached, before the 7pm dead- 
line. 

However, a statement 
from the UAW late on 
Wednesday did not bode par- 
ticularly weR In it Richard 
Shoemaker, union vice-presi- 
dent, accused the carmaker 
of raising “false issues" of 
competitiveness. 

“They are ignoring the 
fact that GM is currently 
enjoying record profits... 
That looks pretty competi- 
tive to me." 


He said GM’s workers and 
the community suffered 
from management’s unwill- 
ingness to negotiate and kee- 
pagreements. and to sit 
down with the onion and the 
community to discuss how 
to improve GM's operations 
and maintain good jobs in 
Flint 

The dispute at the plant 
covers a range of Issues. 

Although nrithw the uninn 
nor the company would elab- 
orate on the details of the 


Flint East dispute, it Is 
believed to centre partly cm 
the company's desire to cut 
job numbers at the plant 
The company has already 
reduced jobs in Flint overall 
from 76,000-plus in the 1970s 
to half that figure today, and 
is expected to dose the local 
Bulck City assembly plant 
next year. The UAW has 
accused GM of moving much 
of the work formerly done in 
the city to cheaper labour 
locations overseas. 


The carmaker is already 
into the seventh day of a 
separate strike at its Flint 
Metal Center, which employs 
about 3,400 people In the 
same Michigan town. By 
noon yesterday eight GM 
assembly plant* — in Miss- 
ouri, New Jersey, Ohio, Kan- 
sas, Ontario and Mir^ il g un — 
had been shut because of 
lads of body parts from the 
Flint facility. About 24.500 
assembly line workers had 
been sent home. 





UNTIL OTHER 


DELIVERY COMPANIES 
HAVE A TRACKING SYSTEM 
AS SOPHBIKAIED AS OURS, 

YOU'LL JUST HAVE 

TO TRUST THEM. 


Once an important package leaves your 
hands, about all you c&n do is keep your 

m 

fingers crossed. Unles$ °f course you ve 
made the exceedingly zcjse decision of sending 
your package UPS. • 

You see, only UPS offers you the security 
of Total Track * a high.il/~sophisticated 
computerised packageltracking system that 
monitors the progress dfyour package from 

m 

its point of origin all the way to its 
destination. Here's hajp it works. Your UPS 

driver now carries a 
hand-held 
computer to 
electronically 
record critical 
information 
about the status of 
your package. Throughout 
the day the information is automatically downloaded 




from his vehicle to the UPS mainframe. 

Using UPS Online™ Tracking software 
(or the Internet), you can access that 
information on your PC within minutes. 
You can determine the whereabouts of 
your package at any point along the 
delivery route or confirm delivery 
including the exact time and the name of 
the person who signed for it. This unique 
technology is so advanced, it even allows 
you to view the actual signature of the 
recipietifSojvhy 
hand yournexF**.* 
important package to ' 
just any delivery 
company and hope it 
gets where it's going? 

When you can trust 
it to the one that 

knows where it is every step of the way . UPS . 
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Consider it done. 


fix mm injonnotjon on (he fadmoiogicaf advene** Ae* mqfci tapping wall UPS so masy end so rafioM., «nif ow vnbafa at vmw.upsJHn or cad yew loarf IffS often. 


Bill to levy 
licensing fee 
on tobacco 


By Scott Morrison to Taranto * 


British Columbia yesterday 
unveiled legislation that 
would enable it to levy a lic- 
ensing fee on tobacco compa- 
nies selling products in the 
Canadian province, in the 
first attempt worldwide to 
tax Industry profits directly. 

The province said It would 
impose price controls if the 
government determined that 
tobacco companies were 
passing the cost of the licen- 
sing fee on to consumers. 
"This is the first tim e any- 
one has said that the tobacco 
industry has to pay [a levy} 
out of their own profits." 
said one of the legislation’s 
authors. 

The province said the foe 
would help defray the gov- 
ernment’s cost of maintain- 
ing its tobacco reduction 
strategy. 

The C$20m (US$ 1 3. 3m) 
annual licensing fee, which 

would be divided among the 
three companies controlling 
99 per cart erf the provincial 
market, is to be revised 
annually. 

The amount each company 
would contribute towards 
the licence fee would be 
based on market share. Com- 
panies with less than a 5 per 
cent market share would be 
required to obtain a licence 
but would be exempt from 
paying a fea. 

Erlc LeGresley, legal coun- 
sel to the Non-Smokers’ 
Rights Association, said Brit- 
ish Columbia’s licence fee 
legislation could prompt 
other jurisdictions to adopt 
gfmfiar measures. 


Canada's tobacco industry 
estimates annual sales of 
about Cf7ba, of which half is 
paid in taxes. “I think you're 
going to see further cost 
recovery programmes across 
ffanarfft- r think every single 
ffngnflft minis ter in the coun- 
try is looking at Hus one. 
This is Just the tip of the 
Iceberg,” Mr ieGresley said. 

The legislation solidifies 
British Columbia’s reputa- 
tion as the Canadian prov- 
ince that has taken the most 
aggressive stance against 
tobacco companies. The 
province has introduced leg- 
islation that would facilitate 
legal action to recover 
healthcare costs of an Illness 
found to be tobacco related, 
but the government has not 
yet filed a lawsuit. 

The tobacco industry 
would not immediately com- 
ment on the licence foe legis- 
lation, said Rob Parker, pres- 
ident of the Canadian 
Tobacco Manufacturers’ 
Council 

His group represents Cana- 
da's three largest cigarette 
makers, including Imperial 
Tobacco, a publicly traded 
company in which BAT 
owns shares, and Rothmans, 
in which Philip Morris and 
Rothmans International hold 
interests. The third com- 
pany, RJR-Macdonald, is a 
wholly owned subsidiary of 
RJ. Reynolds Tobacco. 

Should the province deter- 
mine a tobacco company is 
passing an the cost to con- 
sumers. the cabinet could set 
a “base price" for the prod- 
uct, which would be the 
wholesale price. 


NEWS DIGEST 


SEXUAL HARASSMENT 

Mitsubishi Motor pays 
$34m to settle charges 

Mitsubishi Motor Manufacturing of America, US arm of the 
Japanese carmaker, wiH pay $34m to settle federal charges 
centring on sexual harassment of female employees at its 
assembly plant at Normal, Illinois. 

According to the Equal Employment Opportunity Commis- 
sion (EEOC), which took the case under Its wing, this is the 
single largest sum paid to settle a sexual harassment case. 

Mitsubishi Motor also agreed to revise its sexual harass- 
ment policy and complaints procedure and attempt to tovesH- 
gste all complaints of sexual harassment within three weeks. 
It will continue to provide mandatory sexual harassment train- 
ing to employees. 

The company formally acknowledged It had had problems 
Involving sexual harassment and extended its “sincere regret 
to any woman who has been harmed". It said It looked for- 
ward to working with the EEOC. 

The class action was tiled two years ago. The EEOC 
alleged that more than 300 women had been subjected to a 
hostile work environment, with complaints ranging from whis- 
tling and cat-calling to physical assault The EEOC at one 
stage described the situation as a "workplace saturated with 
sexuality”. Nikki Taft; Chicago 


CANADIAN ECONOMY 


Dollar hits all-time low 

The Canadian dollar plunged to an all-time low yesterday 
morning, hitting 68.01 cents against the US dollar and break- 
ing the previous low of 68.10 cents to January. 

Analysts are predicting the dollar could fafl to near 67 cents 
before the Bank of Canada steps In to shore up the currency 
by raising interest rates. The central bank did not Intervene 
heavily to the market to buy up Canadian dollars when the 
currency fefl on Wednesday, and traders noted no unusual 
intervention yesterday. 

There is no sign yet of a severe loss of confidence In the 
Canadian currency, which the bank has indicated would 
cause ft to rethink its strategy of leaving interest rates below 
those in the US. The dollar has been hurt by the same flight 
away from commodity dependent economies that has bat- 
tered currencies to Australia and New Zealand as the eco- 
nomic turned in Asia deepens. Edward Akten, Toronto 

US RETAILING 


Huge potential in inner cities 

Poor urban areas In the US are so underserved by retailers 
that they pose a batter opportunity for sales growth than an of 
Mexico, according to a study published yesterday by the Ini- 
tiative fora Competitive Inner Crty 

Tnner effiaa represent foe largest emerging market in the 
world,” said Michael Porter, the Harvard professor and promi- 
nent management theorist who founded IOC. 

Inner cities possess mom than SSSbn in annual spending ( 
power, 7 per cent of the US total On average, 25 per cent of 
Inner-city shopping demand Is unmet, says the study, which 
was conducted by the Boston Consulting Group and Price 
Waterhouse- In Harlem, one of America’s most famous inner 
dty areas, the number is dosar to 60 per cent. 

Lack of competi t ion and high -density populations have 

turned some inner city stores into gold mines for their opera- 
tors. Because of the population density, average retail 
demand per square mite Is between two and sbe times 
greater than the rest of the metropolitan area, Including sub- 
urbs. 

The Super Stop & Shop at the South Bay centre in Bos- 
ton’s toner city is the highest grossing store in the supermar- 
ket's entire chain. The Kmart department store in Oakland, 
CaOfomia, generates 50 per cent higher sales than other, simi- 
lar stores to the company. 

The findings are particularly important because the retail 
market in the rest of the US - blanketed with shopping cen- 
tras and malls - Is over-saturated. Even to the booming econ- 
omy , ma ny olde r shopping centres lie vacant Inner city resi- 
dents. tfi contrast, are often forced to take long bus rides lust 
to buy basic groceries. 4 

US rataBa re tocreasingiy recognise the importance of toner ■ 

erty cxkStomars - particularly minorities - wfth their advertls- 
tog. Victoria Griffith, Boston 
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HELMS-BURTON ITA LY SEES_N0 THREAT 

Cuba ‘need 
not fear’ 
US-EU deal 


By Pascal IMcta ta Hanna 


Lamberto Dini, Italy's 
foreign minister, has tried to 
dispel Caban fears about a 
recent US-Eoropean Union 
understanding on US eco- 
nomic sanctions, saying the 
agreement could help Euro- 
pean investors in Cuba by 
neutralising the threat of the 
US Helms-Burton law. 

This interpretation of the 
May IB US-EU understand- 
ing is very different from the 
one presented in public so 
far by senior US officials. 
They have said that the pact 
endorses the basic principles 
of the controversial Helms- 
Burton legislation - which 
threatens US penalties 


TTie Italian 
interpretation is 
very different from 
the one presented 
by US officials 


against foreign Investors 
who "traffic'’ in expropri- 
ated, formerly US-owned 
properties in Cuba - and 
will discourage future 
investment in Cuba. 

Mr Dini. who this week 
became the first EU foreign 
minister to visit communis t- 
raled Cuba in recent years, 
told a news conference in 
Havana that Cuba had 
“nothing to fear" from the 
US-EU agreement. Cuba had 
expressed strong reserva- 
tions about the accord 
reached In London. 

Speaking after two days of 
talks with Cuban officials, 
including President Fidel 
Castro, Mr Dini said he 
believed the practical effects 
or the US Helms-Burton law 
on European investment in 
Cuba would be “neutralised” 
by the US-EU understanding 
if it was approved by the US 


Congress, 

Mr Dini said he did not 
share the view of Stuart 
Eteenstat, US undersecretary 
of state, who said last week 
the understanding would 
“effectively chill investment 
in confiscated property and 
discourage investment in 
Cuba in several ways". 
Addressing the House of 
Representatives' Interna- 
tional relations committee, 
Mr Eizenstat described the 
deal as “an effective multi- 
lateral endorsement of the 
core principles underlying 
Helms-Burton”. 

Taking the opposite line, 
Mr Dini said he saw the 
EU-US pact as a step 
towards deactivating the 
1996 legislation. 

Under the May 18 under- 
standing. the EU agreed to 
US-proposed “disciplines” to 
deter and inhibit investment 
by their nationals in illegally 
expropriated property in 
countries such as Cuba. This 
Included the denial of gov- 
ernment support and com- 
mercial assistance to inves- 
tors in such property. 

For its part, the US agreed 
to seek from Congress indefi- 
nite waivers of the Helms- 
Burton clauses which threat- 
ened sanctions against Euro- 
pean investors in Cuba. 

Italian officials argued 
that potential US sanctions 
against European investors 
in Cuba would be replaced 
by the softer “disciplines" 
wbich, while they would 
deprive investors or govern- 
ment assistance, would not 
stop them from going ahead 
with investments. 

Italian companies are 
among European investors 
in Cuba. They include the 
Italian telecommunications 
company Stet, now Telecom 
Italia, which avoided being 
penalised by the Helms-Bur- 
ton law by st riking a deal 
with ITT, the former US 
owner of the nationalised 
Cuban telephone system in 
which Stet had invested. 


WORLD TRADE 


US resists Tokyo market opening 


By Mcttyo Nakamoto la Tokyo 


In a curious reversal of 
roles, Japan Is pushing for 
further deregulation in one 
of its main growth markets 
which the US. a long-time 
critic of Japan’s protection- 
ist stance, is resisting. 

The Japanese govern- 
ment's plans to farther 
deregulate the country's 
long-protected insurance 
market are threatened with 
delay due to differences with 
the US over compliance with 
a 1996 bilateral agreement 

The Japanese side is out- 
raged at what it sees as US 
attempts to delay liberalisa- 
tion of the so-called third 
sector of the insurance mar- 
ket, which includes cancer. 


medical and personal acci- 
dent Insurance. “The US cri- 
ticises protected markets but 
it is trying to benefit from a 
protected market as long as 
it can," says one industry 
official. 

The US believes, however, 
that liberalisation should be 
delayed until it can be satis- 
fied that the necessary con- 
ditions of the accord have 
been met. 

The dispute centres on the 
1996 agreement which stipu- 
lates that Japan must take 
certain measures to deregu- 
late its main insurance mar- 
kets before it lifts restric- 
tions on the activities of 
large Japanese Insurance 
groups In the so-called "third 
sector”, which is forecast to 


grow strongly with the age- 
ing of Japanese society. 

This sector has become a 
highly profitable niche for 
foreign insurance groups, 
which developed expertise is 
these areas before Japanese 
groups. In practice, the sec- 
tor has been closed to large 
Japanese insurance groups 
seeking to enter it 

Foreign companies had 47 
per cent of the Japanese 
market for sickness hospital- 
isation In terms of the value 
of policies underwritten ‘and 
almost 90 per cent of the 
nbrsing care Insurance mar- 
ket, in the year to March, 
1997. 

Under the 1996 agreement, 
the third sector will only be 
opened to large Japanese 


insurance groups through 
their subsidiaries 2ft years 
after Japan Implements the 
measures agreed to liberalise 
the conventional primary 
sector. The Japanese govern- 
ment claims it has intro- 
duced the necessary mea- 
sures and is in line to 
deregulate the third sector 
in 200L 

But the US is unhappy 
about the progress made so 
far and bilateral talks this 
week in Tokyo have so far 
failed to allay US concerns 
that Japan is not keeping to 
the terms of the accord. 

Specifically, the US has 
expressed concern that mea- 
sures to abolish an industry 
rating organisation, which 
determined premium rates, 


will not In practice result in 
the kind of liberalisation of 
rates that US companies 
seek, according to Japanese 
officials. The US complains 
that measures to shorten the 
time it takes for new prod- 
ucts to be approved have not 
had the desired effect 

In addition, . the US 
expressed unhappiness with 
a life insurance policy with a 
cancer rider being marketed 
by one company, which It 
says violates the agreement 
that the third sector wffl not 
be opened until at least 2001. 

Unless the differences pay| 
be narrowed by July L Japa- 
nese insurance companies 
fear it will be difficult fear 
them to enter the third sec- 
tor as planned in 2001. 


Brussels seeking 
compromise over 
carcinogens in toys 

Samer Iskandar on the dilemma faced 
by EU commissioners over the use of 
toxic chemicals in products for children 


A link between toxic 
chemicals and babies is 
certain to rouse public 
Tears. It is not surprising 
then that Emma Bonino. 
European commissioner In 
charge of consumer policy 
and public health, found 
“regrettable" her colleagues’ 
failure this week to ban car- 
cinogenic products to which 
children under the age of 
three are exposed. 

The products in question 
are phthalatee, a family of 
six chemical additives 
widely used to make PVC 
toys elastic and make them 
shiny. Two of these - DINP 
and DEHP - are found in 
large quantities (up to 50 per 
cent oT the content) in chil- 
dren's toys and teething 
rings that babies put in their 
mouths for hours. 

For consumer protection 
groups the case for a total 
ban seemed clear cut scien- 
tists chosen by the Commis- 
sion established earlier this 
year that phtbalates were 
toxic and carcinogenic when 


ingested. Through experi- 
ments on animals, the 
experts have also deter- 
mined the quantities that 
pose a danger. 

The only sticking point, 
from the scientific view- 
point, is the absence of a 
reliable method to measure 
the rate at which phtbalates 
migrate from PVC to the 
human body. 

In deciding how to protect 
consumers from the risks, 
commissioners are stuck 
between two influential lob- 
bies. On the one hand, vocal 
consumer groups and envi- 
ronmental activists such as 
Greenpeace favour Ms Boni- 
no's drastic proposal - 
rejected on Wednesday - for 
a total ban and the removal 
of products from stores. On 
the other. European toy 
manufacturers and the pow- 
erful chemical industry are 
bound to challenge the legal- 
ity of such a ban. 

The pressure on commis- 
sioners is also compounded 
by US exporters, which have 



threatened unspecified legal 
action should a ban affect 
their sales in the EU. 

The consumer groups' out- 
rage over the Commission's 
indecision Is understandable. 
BEUC, the European con- 
sumers' federation, points 


measures" were called for, 
and that the risk was “seri- 
ous and immediate”. 

The main sticking point, 
however, concerns the Com- 
mission's right to implement 
safety measures. Ms Boni- 
no's initial proposal, had it 


In deciding how to protect consumers 
from the risks of toxic chemicals, 
commissioners are stuck between two 
influential and powerful lobbies 


out that the scientific evi- 
dence necessary to justify a 
ban comes from the Commis- 
sion's own scientific experts. 

Bat the situation Is not so 
simple. During their weekly 
meeting on Wednesday, com- 
missioners discussed the 
issue at length. A majority 
agreed that “emergency 


been backed, would have 
been based on the Emer- 
gency Product Safety Direc- 
tive, an EU law which 
requires solid evidence of 
“immediate and serious 
risk”. Some of the commis- 
sioners who opposed Ms 
Bonino's proposal fear corpo- 
rate lawyers could easily get 


national courts, or the Euro- 
pean Court of Justice, to 
overturn a total ban an the 
grounds that the risk Is not 
immediate. 

“There Is a similarity with 
the BSE [mad cow disease] 
crisis,” said one Commission 
official. “The risk Is Immedi- 
ate, because the products are 
on sale eve ry where. But the 
consequences are not - can- 
cer can take years to 
develop.” 

Ms Bonino is hoping to 
find an acceptable compro- 
mise before next Wednes- 
day's meeting of commis- 
sioners. It is certain that her 
Initial proposal will have to 
be watered down. The easi- 
est option would be for the 
Commission to issue a 
recommendation. This advi- 
sory measure would not be 
legally binding; but would 
highli ght , the dangers and 
urge national authorities in 
the 15 member states' to 
Implement what they feel 
are adequate measures. 

A recommendation would 
no doubt be easily adopted. 
But implementation could 
take years and consumer 
protection would be uneven 
across the member states. 

The Commission's final 
decision will almost cer- 
tainly lie between the two 
extremes. 

“This is going to be a jug- 
gling act between the differ- 
ent passible measures,” says 
a Commission official. “Ms 
Bonino will have to be very 
creative in the next few 
days." 


Philips 
sells its 
lone plant 
in Russia 

By Gordon Cramb ta The Hague 
and Cfayatta Redand . 

to Moscow 


Philips, the Dutch elec- 
tronics group, has pulled out 
of its only manufacturing 
operation in Russia after Just 
three years and an invest- 
ment of $64m. 

The plant, televi- 

sion picture tubes, was hit 
by a quadrupling in local 
energy prices as well as com- 
petition from cheaper ranges 
from Asia after Moscow cot 
import tariffs. 

The withdrawal. illustrates 
the difficulty western multi- 
nationals have encountered 
in establishing profitable 
manufacturing facilities in 
Russia's shaky market econ- 
omy. It comes at a bad time 
for the Kremlin, which is 
struggling to prop up inves- 
tor confidence by promising 
fiscal reforms and stepping 
up its effort to attract strate- 
gic investors. 

It is a disappointment for 
philips, which sees growth 
opportunities for the group 
in former communist mar- 
kets. Doug Dunn, head of its 
consumer electronics divi- 
sion, said at a presentation 
of its new products in The 
Hague yesterday: “Many 
new territories like eastern 
Europe and riw™ ore open- 
ing up arm are showing tre- 
mendous growth.” 

Philips is expanding Its 
worldwide capacity in mak- 
ing cathode ray tubes, also 
used in computer monitors, 
because of rising demand. 

Hie Veit facility at Voro- 
nezh, south-east of the capi- 
tal, once employed 7,500 
people and had a capacity of 
2m units a year. Output is 
said to have dwindled to less 
than 5 per cent of that and 
most of the workforce has 
been laid off. This month it 
sold the plant to the regional 
administration for what is 
believed a no minal sum. 

Philips spent $18m in mod- 
ernisation of Veit, while 
most of the rest of its invest- , 
meat went toward paying off 
old debts and creating walk- 
ing capital 
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Tehran mayor displays robust defence 


By R0H0 Alton in Dubai 

Tehran's embattled mayor, 
Gholamhossein Karbaschi, a 
political moderate and ally 
of Mohammed Khatami. 
Iran's president, continued 
the robust defence of his 
record in the second session 
of his trial yesterday. 

Mr Karbaschi is accused 
by the judiciary headed by 
Ayatollah Mohammed Yazdi. 
a conservative opponent of 
the president, of bribery, 
"influeoce-peddlmg” and 


embezzling $90,000 and 140 
gold coins as well as using a 
further [Ri4.5bn (Si .5m) to 
help the election campaigns 
of moderate candidates in 
the 1996 parliamentary elec- 
tions and last year's presi- 
dential elections, which Mr 
Khatami won by a landslide. 

In his defence. Mr Karbas- 
chi claimed that the provi- 
sion which allowed for “one- 
half or i per cent of incre- 
mental annual municipality 
income raised through fees 
and taxes” for the mayor to 


do with as he pleased, had 
been sanctioned by Ayatol- 
lah Ruhollah Khomeini, the 
founder of the 1979 Islamic 
revolution. 

Mr Karbaschi insisted: 
“Whatever i have done was 
under the instructions of the 
interior minister and did not 
constitute embezzlement.” 
Both the farmer interior 
minister referred to, Ali 
Mohammed Besharati. and 
Mr Karbaschi himself were 
appointed by former presi- 
dent Hashemi Rafsaqjani. 


Mr Karbaschi, 45, faces up 
to five years in prison and 
huge fines if found guilty of 
the series of graft charges 
da ti n g from his nine years as 
mayor of the Iranian capital. 

If he is convicted, the con- 
flict between conservatives 
and moderates wifi intensify 
and Mr Karbaschi himself 
will emerge as a political 
martyr, the analysts said. 

If he is acquitted, he will 
be seen as an even more 
powerful and popular public 
figure, they argue. 


His case, which will con- 
tinue next Tuesday, has 
coincided with mounting 
attacks by conservatives 
against Abdollah Nouri, 
President Khatami's interior 
minister. More than 30 mem- 
bers of the majlis (parlia- 
ment) have called for the 
impeachment of Mr Nouri, a 
close ally of Mr Khatami, for 
"creating tension in society, 
making provocative inter- 
views and speeches and 
appointing inexperienced 
people to mana g erial posts”. 


Mr Nouri came out 
strongly in defence of Mr 
Karbaschi, and provoked 
hardline opponents of the 
government by allowing 
demonstrations by student 
supporters of Mr Karbaschi. 

Opponents of Mr Nouri 
already have more than 
three tunes the number of 
votes needed to force him to 
go before parliament to 
defend himself. However, Mr 
Nouri needs only a simple 
majority to fend off his own 
impeachment 


Former brothers in arms fall out in the Horn of Africa 



A •cane from ■ saries of walpaintings in Asmara railacting the Bbaration war Pares 


Third front opens in escalating war 


'Never kneel down’ 
spirit makes peace 
between Eritrea and 
Ethiopia appear 
elusive, reports 
Michela Wrong 

T he murals say it all. 
Young fighters sporting 
wild Afro hairstyles 
crouch in the hillsides, firing 
at an unseen enemy. 

Painted on the walls of 
this tree-lined capital and 
splashed across villages, 
they radiate the determina- 
tion of a movement that 
adopted “Never Kneel 
Down" as a motto. 

That spirit enabled Eritrea 
to win independence despite 
30 years of international 
opposition. It makes any- 
thing smacking of submis- 
sion unthinkable. Given a 

dmffar mentality across the 
border, it makes a peace deal 
in the Hem of Africa's latest 
war one of the trickiest dip- 
lomatic feats imaginable. 

Few countries live their 
history with more psycholog- 
ical intensity than Eritrea. 

The rusting hardware in 
Asmara's tank graveyard 
bears witness to a conflict 
that sent a generation of Eri- 
treans into exile or to Join 
the Eritrean People’s Libera- 
tion Front (EPLF). 

From its bleak under- 
ground headquarters, s 
uniquely focused guerrilla 
operation sprang up that ran 
hospitals, held International 
conferences, manufactured 
drugs and survived the 
worst that Emperor Halle 
Selassie and Mengfatu Hade 
Mariam, the Marxist dicta- 


tor, could throw at it. 

“The Ethiopians seem to 
have forgotten our history," 
says one fighter. 

“No country knows the 
bitterness of war better than 
Eritrea. There was not a 
family that did not lose a 
father, a son. a husband.” 

For from fuelling a desire 
for peace at any price, that 
suffering has created a 
united nation supremely 
confident not only that it 
can fake on any adversary, 
however large, but that the 
issue of territorial definition 
is one worth dying for. "The 
Eritreans arc not afraid of 
dying," says a diplomat, 
bemused by the implacable 
mood in the city. "And 
they're not afraid of sending 
their young people to die.” 

“Before the war. we did 
not exist," explains an agri- 
culture consultant, whipping 


out a 1906 map or Eritrea as 
established by the Italian 
occupiers, and a photocopy 
of ageing UN statutes. “We 
came to be known interna- 
tionally because of it So our 
very identity is at stake." a 
minister concurs. "Eritrea « 
this mop. It is what we died 
for. There is nothing else." 

The Tigre People's Libera- 
tion Front fTPLFJ. the mov- 
ing force behind Ethiopia’s 
ruling party, comes from the 
same warrior mould. 

During the war, the two 
were locked in a brotherly 
relationship, with all the ten- 
sion such intimacy implies. 
The elder sibling was the 
EPLF, which nurtured the 
TPLF and won the role of 
kingmaker when its tanks 
rolled into Addis Ababa in 
1991. That dominance was 
resented by TPLF command- 
ers, who often accused EPLF 


comrades of arrogance and 
dismissing too lightly the 
role they played in toppling 
a regime. As eariy as 1983. 
the two movements had 
already clashed over the 
Badme area. 

“We have never bad a 
superiority complex towards 
the Ttgr&ins." Insists a gov- 
ernment official In Asmara. 
"It is they who suffer from 
an inferiority complex.” 

But In the same breath, he 
slams the TPLF as an incom- 
petent organisation from a 
backward northern province 
with no general support in 
Ethiopia and none of the 
sophistication imbibed by 
the EPLF as part of Eritrea's 
colonial experience. 

The latest fighting may 
not, as many Eritreans 
believe, signal that Tigr6 is 
now bent on reviving an 
Axumite empire stretching 


Ethiopia and Eritrea opened a 
third front in their escalating 
border war yesterday, with both 
sides reporting that fighting had 
broken out near the south- 
eastern Eritrean port of Assab, 
writes Michele Wrong. 

As usual, each government 
accused the other of starting - 
the fighting at Bure. 70km from 
Assab and cm the key road 
linking the Ethiopia hinterland 
with the Red Sea coastline. 
Ethiopia said its troops had 
‘virtually dedmated" Eritrean 
forces, but there was no way of 
verifying this. 


for Ethiopia, a painful com- 
ing to terms with the deci- 
sion to grant Eritrean inde- 
pendence in 1993, a move 
regarded at the time as a 
necessary evil rather than a 
welcome development 

As the conflict spreads, 
senior officials from the US 
and Rwanda resumed their 
mediation efforts after a 
week's break. They arrived 
in Addis Ababa, the Ethio- 
pian capital on Wednesday 
night. 

The most worrying thing 
for foreign allies is that with 
the war only seven years 
behind them, both countries 
still have the know-how and 
material to go onto an 
advanced war footing, 
despite their grinding pov- 
erty. One expert estimates 
that the two countries could 
between them deploy at least 
500 tanka and mobilise up to 
half a minion combatants. 

Ethiopia inherited a huge, 
if ageing. Soviet arsenal 


The new explosion of fighting 
is bound to fuel suspicions 
already rtfe in Asmara that 
landlocked Ethiopia is bent an 
re-establishing a fink wtth the 
sea, lost when Eritrea aecedad. 

Untfl yesterday the main 
fronts have been at Badme, on 
the west of the frontier, and 
Zatambessa. a banter town 
lying between two areas 
disputed by bath countries. But 
ownership of Assab, which unfit 
the latest crisis was the main 
route for Ethiopian imports, has 
not been contested by Adc£s 
Ababa. 


from Menglstu. On top of a 

nominal army of 120 , 000 , 
each of its nine provinces 
has a local militia, and Tigrfc 
has thousands of veterans 
blooded during the war. 

Eritrea was to the process 
of reducing its 96.000 Races. 
Now the government is 
remobilising, and grey- 
haired taxi drivers, wait- 
resses and factory workers, 
ex-fighters still regarded as 
heroes by the civilian popu- 
lation, stand ready to obey 
the summons. 

“Of course, I don't want to 
fight,” says a hotel manager 
In his 50s. “We only just 
started tasting the fruits of 
peace. But if my country fa 
attacked, I must defend it." 

But, as was shown by the 
departure of more than 2,000 
expatriates from Eritrea, 
many of them investors 
working In what was seen as 
one of Africa’s more stable 
states, full-scale conflagra- 
tion would wreak enormous 


to the sea. But h in d icates, 


Butler 

sees 

progress 
on Iraq 

By Roala Khataf bi Baghdad 


Emir of 
Kuwait 
acts on 
stand-off c 

By Robin ABen to Dubai 


Richard Butler, chief United 
Nations weapons inspector, 
said yesterday that Iraqi 
co-operation on the new 
“road map” of remaining dis- 
armament steps would lead 
him to present an unprece- 
dented favourable report to 
the UN Security Council in 
October, when sanctions are 
to be reviewed. 

Mr Butler arrived In Bagh- 
dad yesterday with an 18- 
member team. He is to bold 
talks at the weekend with 
top Iraqi officials on a docu- 
ment outlining specific tasks 
and the information required 
from Baghdad before his 
team can declare Iraq free of 
weapons of mass destruc- 
tion. Such a declaration 
would be required ahead of 
the lifting of nearly eight 
years of sanctions. 

Baghdad Insists it has 
destroyed all its illegal weap- 
ons and accuses Unscom, the 
special commission charged 
with disarming Iraq, of delib- 
erately delaying the lifting of 
sanctions. 

Mr Butler tried to play 
down Iraqi resistance to his 
plans. He said UN Inspectors 
were close to completing 
their accounting of long- 
range missile warheads flfipd 
with chemical weapons. He 
suggested the results of the 
inspectors' work would be 
presented to the Iraqi 
authorities this weekend. 
Unscom has been seeking to 
account for special warheads 
which Iraq says it destroyed 
after the 1991 Gulf war. 

Mr Butler also praised 
Iraqi cooperation since the 
February deal with tbe UN, 
which averted a US- and UK- 
led military strike and 
opened presidential palaces 
to inspectors. He said the 
work remaining for Unscom 
was “relatively small" 
although not unimportant. 
Tm confident if Iraq follows 
the programme [the “road 
map”] and we do our work 
quickly, 2 would present as 
October repeat that fa very 
different from other 
reports,” said Mr Butler. 


Jaber al- Ahmad al-Sabah, 
the emir of Kuwait, is to 
chair an emergency cabinet 
meeting tomorrow to an 
attempt to mediate in a 
stand-off between the gov- 
ernment and parliament. 

Failure to find a compro- 
mise could lead to dissolu- 
tion of parliament less than 
halfway through its four- 
year tern, and lead to gen- 
eral elections in August, 
when most Kuwaitis like to 
go abroad. 

Ahmad al-Saadoun, the 
parliam en tary speaker and a 
long-time adversary of the 
government, may be Invited 
to join the cabinet session. 

The immediate cause of 
the rift is the insistence of 
several MPs, led by Hussein 
al-Qalaf. a Shia MP in his 
first term, to cross-examine 
Mohammed Khaled al-Sabah. 
the Interior minister, on sub- 
jects ranging from corrup- 
tion among officials to illicit 
drugs and human rights. 

The interior ministry, 
along with the portfolios of 
prime, minister, defence and 
foreign affairs, are consid- 
ered “sovereign" by the gov- 
ernment and their holders 
exempt from parliamentary 
cross-examination. At least 
two more ministers, repre- 
senting defence and justice 
and Islamic affairs, have 
been targeted by MPs for 
cross- examina tion. *' 

However, Abdullah al-Sha- 
yeji, a political science pro- 
fessor at Kuwait university, 
says the issues go much 
deeper. 

“People are divided, with 
many feeling that parlia- 
ment has failed to tackle 
national Issues like the econ- 
omy. employment, educa- 
tion, housing, and the envi- 
ronment in favour of a 
flagrant and raucous opposi- 
tion. 

“But many others blame 
government for these same 
failures.” ? 

He and others say there is 
a widespread “malaise" in 
the country as a result of 
economic stagnation and 
social injustice. 
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Business group launches 
campaign against Emu 


By Uam KaJfigan, 
PoBficaJ Correspondent 


A group of leading British 
businessmen yesterday 
launched a campaign a gahurt 
proposed entry to the Euro- 
pean single currency. 

Business For Sterling set 
out its case in a letter to The 
Times, the London newspa- 
per. The group urged the 
British public to "discount 
the myth that the great 
majority of the business 
c ommun ity favours early UK 
membership’'. 

They said that, if Britain 
adopted the euro, interest 
rates would be decided by 
the European central hank 
and the Treasury's freedom 
to manage revenue and 
spending would be "con- 


strained within Em u by the 
‘stability pact* and the grow- 
ing momentum of European 
tax harmonisation". 

The group is led by Lard 
Marsh, a former Labour min- 
ister. who yesterday 
attacked the “insistence" of 
the Confederation of British 
Industry, the employers' 
lobby, that UK commerce 
backs Emu. 

The group of leading busi- 
nessmen - which includes 
senior figures from several 
FTSE 100 companies and the 
beads of the Institute of 
Directors and Federation of 
Small Businesses - oiatm e ri 
Honda's recent £500m 
($820m) investment proved 
Britain could survive outside 
the proposed currency bloc. 

Under Lard Marsh’s chair- 


manship. it hopes to add to 
the £Un campaign fund it 
has already raised. 

“There is a serious argu- 
ment to be h ad because to a 
lot of businessmen it is 
something they fear and 
worry about," he said, argu- 
ing there were no dangers in 
staying out of Emu, but 
“grave dangers" in joining. 
“If there is a collapse over 
the next two or three years 
and we are members, we win 
suffer more *hnn any other 
country in Europe." he said, 
insisting the group was a 
non-party political organisa- 
tion. 

The launch was also 
attended by Tim Melville- 
Ross, director general of the 
Institute of Directors. "Many 
UK businesses just haven't 


heard the arguments against 
Emu," he said. 

Lord Hanson, said: “Up to 
now the talk from the die- 
hards has been about how 
we can afford to stay out 
What this group is saying is: 
we cannot afford to rush In.” 
• UK bank holidays could 
become normal trading days 
for the London financial 
markets as a result of next 
year’s introduction of the 
euro, according to the Bank 
of England, George Graham 
writes. The Target euro pay- 
ment system being set up by 
the European central bank 
in Frankfurt will be open 
every weekday except 
Christmas and New Year's 
Day - the only two days 
which are holidays in all 
European countries. 


Honda’s 
car ‘for 
Europe’ to 
. be built 
in England 

By Haig Sanonbn, 

Motor industry Correspondent 

The additional car to be 
made at the Honda factory 
in Swindon, south-west 
England, will be a model 
"designed for Europe", 
Nobuhiko Kawamoto. Hon- 
da’s president, said yester- 
day. It will not be based on 
the company's J Series small 
vehicles which have been 
put on display in recent 
months. 

The first of the J Series 
vehicles has recently gone 
on sale in Japan as the 
Honda Logo. Mr Kawamoto 
y said Honda would start 
exporting the range to 
Europe - the first time it has 
sold such small cars - to 
prepare dealers and custom- 
ers far the future UK-built 
vehicle. Mr Kawamoto ^aid 
the Swindon-built model win 
compete against such cars as . 
the Ford Fiesta and the 
VauxhaB/Opel Corsa. 

Mr Kawamoto implied the 
strength of sterling and the 
government's decision not to 
participate in the common 
European currency at the 
outset had been dis- 
incentives to invest further. 
But such factors had been 
greatly outweighed by the 
performance of the Swindon 
, H plant and Honda's strategy 
of concentrating manufac- 



Tony Blair (right) with Ma r ga re t B eck e tt , chief industry minister, and NotnMko Kawamoto 


taring on a limited number 
of locations. 

Honda confirm ed th at it 
will, spend £450m (J73Bm) to 
expand its Swindon plant to 
build the new car from 2002, 
The investment, which will 
take employment at Swin- 
don to more than 4.000, 
includes £2Q0m on develop- 
ing the next generation Civic 
small family car. The spend- 
ing will boost Swindon’s out- 
put to about 250,000 cars a 
year by 2002 and ensure the 
plant will be able to build 
Honda's latest generation 
models, said Mr Kawamoto. 


• Peugeot-Citrofin said yes- 
terday it may start to build 
Gtro&is alongside Peugeots 
at Peugeot's Ryton assembly 
plant in the English Mid- 
lands from early next cen- 
tury. Jean-Martin Folz, 
chairman of Peugeot- 
CitroSn, said: “The possibil- 
ity of Citroens bong made at 
Ryton is very likely. I don't 
see it happening in this cen- 
tury, but in the next 
decade." 

The company has just 
spent £100m modernising 
Ryton to build right-hand 
drive versions of its new 206 


hatchback for the UK and 
overseas markets including 
Japan. Although similar- 
sized Peugeot and CUxoten 
models have been developed 
off common basic engineer- 
ing structures for some 
yeara, they have until 
recently been built at sepa- 
rate factories. 

Under Mr Folz, who took 
over as chairman last Octo- 
ber, factories will build both 
Peugeot and Citroeen ver- 
sions of future vehicles to 
cut costs. ■ 
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GM chief chides parts suppliers 


By John Griffiths 
in Sesmere Port 

General Motors yesterday 
demanded a big increase in 
productivity from UK com- 
ponent suppliers. 

“There is a sizeable body 
of the UK components indus- 
try for which productivity 
gains seem to have come 
almost to a stop,” said John 
rm ^ Gfldea. director of supply at 
9 GM'b Vauxhall subsidiary. 

He was speaking at the 
unveiling a of a £300tn 


($490m) investment at Va ox- 
hall’s Ellesmere Port factory 
in north-west England, it is 
to build toe latest version of 
the Astra at a rate of up to 
150,000 a year. 

Thousands, of medium- 
sized and smaller compo- 
nents companies are foiling 
to make the considerable 
productivity gains needed to 
of&et the strength of ster- 
ling if they are to remain 
internationally competitive, 
said Mr Gfldea “They either 
fail to. or do not want to 


understand that they have to 
achieve exactly the same 
gains as have been achieved 
previously by their German 
and Japanese counterparts 
in coping with rises in toe 
dents chmark and yen. 
Instead, they seem to be hop- 
ing for devaluation to do the 
job for them and its not 
going to work." 

Vauxhall and its GM par- 
ent have begun to select sup- 
pliers ■ for the replacement 
Vectra. which is to be built 
at Luton in southern 


England from 200L There is 
now a real risk that some 
UK suppliers will lose to 
mainl and European rivals 
contracts they have for the 
current model, said Mr Gil- 
dea, responsible tor all GM*s 
car purchases in the UK. 
Vauxhall itself buys $450m 
to $500m worth of compo- 
nents annually in toe UK. 

Va mchaiV s warning came 
as toe Ellesmere Port plant 
is stepping up production of 
the new Astra to reach 
150.000 units a year. 


BSE minister 
'rejected advice’ 


By Maggie Uiry in L»doa_ 

The agriculture minister at 
the time BSE emerged in cat- 
tle rejected advice to pay full 
compensation to farmers in 
order to save public money, 
according to a top official's 
evidence to the BSE inquiry. 
Alastair Cruickshank, who 
' " was under-secretary at the 

agriculture ministry respon- 
sible for animal health in the 
tap 1980 b, is to give oral evi- 
dence today. 

Mr Cruickshank said in a 
statement yesterday that he 
was concerned in January 
1938 that, if "the disease 
proved to be transmissible to 
humans, the government 
would be held respon sible" . 
Ife said this was a strong 
argument for a policy of 
compulsory slaughter of cat- 
tie with BSE and for ftffi 
compensation payments. 

He said the nrimstoy was 
aware of a possible public 
health risk throughout the 
period. When he first heard 
, rf BSE - “mad cow disease 
- in late 1966 ho found “the 
" similarity with fcuru and 
Cjd [total human diseases] 
worrying, particularly in 


view of the extremely 
unpleasant nature Of these 
diseases". 

But John MacGregor, then 
agriculture minister in Mar- 
garet Thatcher’s Conserva- 
tive government, made clear 
he opposed any compensa- 
tion for sick cattle and 

favoured an industry-funded 
scheme. 

Mr MacGregor eventually 
agreed to pay compensation 
at 50 per cent of market 
value, a decision which Mr 
Cruickshank said could have 
encouraged farmers to send 
sick cattle for human con- 
sumption rather than to be 
destroyed. 

Mr MacGregor applied to 
the Treasury for funding for 
the scheme, and in July 1986 
was given approval by the 
Treasury “only because of 
the public health risk". 

Mr Cruickshank said one 
legal problem was that the 
state could pay compensa- 
tion under animal health 
laws only If there was a risk 
to public health from BSE. 
But it also needed to avoid 
action which might “inflict 
serious damage an the UK’s 
valuable export trade". 


Parties unite to 
block Scots’ exit 


By Seorge Patter, 

Political C o rres po ndent 

Tony Blair, prime minister, 
and Paddy Ashdown, leader 
of the opposition Liberal 
Democrat party, yesterday 
teamed up to oppose the 
Scottish National party’s 
drive for an independent 
Scotland. 

They published a joint 
constitutional declaration 
demanding that Scotland 
and Wales should play "a 
strong and canttomng rale 
in the United Kingdom". The 
document in effect rules out 
any prospect of the Liberal 
Democrats joining the SNP 
in a coalition in the new 
Scottish parliament 

It marked the latest devel- 
opment of relations between 
Labour and the Liberal Dem- 
ocrats, and signalled their 
commitment to work closely 
on constitutional refonn. 

Mr Ashdown talked down 
speculation on a future 
“Lab-Lib“ coalition in the 
House of Commons- But he 
has made plain that he 
would consider a cabinet 
seat if the parties agreed a 
joint programme. 


“If you asked me whether I 
would work with other 
people to deliver what 1 
believed in, the answer is 
yes," Mr Ashdown said. “If 
you are suggesting that I 
should work in a Labour 
cabinet to deliver a Labour 
manifesto, the answer is no 
- I am a Liberal Democrat” 

The document sets out a 
joint programme of reform, 
confirming the two parties 
will join forces to oppose 
moves for Scottish indepen- 
dence. “We reaffirm that our 
support for devolution 
[regional government! is 
part of a new settlement 
which sees both Scotland 
and Wales playing a strong 
and continue role in the 
United Kingdom," it says. 
"We firmly reject those par- 
ties who see devolution as a 
stepping stone to the break 
up of the United Kingdom." 

The declaration suggests 
the Liberal Democrats will 
work with Labour in the 
likely event that next May’s 
elections produce a hung 
parliament for Scotland. 

It was published after the 
fourth meeting of toe joint 
“Lab-Lib" committee. 


BUSINESSES FOR SALE 


CAMPBELL & ARMSTRONG PLC 

(In Administrative Receivership) 

The Joint admmsfrative receivers offer for sate 
the following group of companies: 

Surelux Lighting Limited 
Campbell & Armstrong Pic, acting by its joint 
administrative receivers, offers for sale its 
interest in Sirekix which is not in 


The company designs and manufactures 
lighting equipment and systems for 
1 commercial and retaS use. 

• Two operating divisions, Surelux and DFL. 

• Surelux operates from freehold premises in 
Huddersfield. 

• DFL is based in leasehold premises in 
Gillingham, Dorset. 

• Surelux turnover in the year to January 
1998 of £2.8m. DFL turnover ot £2.1m. 

• Highly skilled and experienced workforce of 
45 (Surelux) and 40 (DFL). 

• Manufacturing facilities equipped to a very 
high standard. 

• Established blue chip customer base with 
high value order book. 

Kaymar Technical Furniture Systems Limited 
Apotlo Display Equipment Limited 
(both hi Administrative Receivership) 

The business and assets are offered for sale by 
the Joint Administrative Receivers. 

Kaymar develops and manufactures modular 
furniture and workstations for industry and 
education. Apollo designs and manufactures 
retail display and merchandising equipment 
primarily for the music, video and leisure 
markets. 

• The two businesses now operate as 
separate divisions of Kaymar. 

• Modem production facilities located in 
separate freehold premises in Pinxton. 
Nottinghamshire. 

• Kaymar turnover in the year to January 
1998 of £4 ,2m, Apollo turnover of £2. 4m. 

• Highly skilled and experienced workforce 
of 60. 

• Manufacturing facilities equipped to a very 
high standard. 

• Established blue chip customer base. 

Campbell & Armstrong Pic 
(In Administrative Receivership) 

The business and assets are offered for sale by 
the Joint Administrative Recovers. 

The company designs, manufactures and 
installs shop fittings for retail fitting out and 
refurbishment 

• Manufacturing operations and head office 
functions based in freehold premises in 
Levenshulme in Manchester. 

• High quality design operation, DFRS, based 
in leasehold premises in Covent Garden, 
London. 

• Turnover in the year to January 1998 of 
£12.7m. 

•Site installation and manufacturing work 
has now ceased. 

•Traded with an established blue chip 
customer base. 

Zurrer Limited 

(In Administrative Receivership) 

The business and assets are offered for sale by 
the Joint Administrative Receivers. 

The company designs and manufactures metal 
display equipment and shelving systems for 
retail stores. 

• Operates from freehold premises in Great 
Harwood, Lancashire. 

• Manufacturing facilities equipped to a very 
high standard. 

•Turnover in the year to January 1998 of 
£2 ,2m. 

• Broad customer base with substantial order 
book. 

Contact 

fan Powel 

Joint Administrative Receiver 

Price Waterhouse 

101 BarbfroQI Square 

Lower Moseley Street 

Manchester M2 3PWL 

Tefc 0161 245 2000, Fax: 0161 245 2905 


Price ffkterhouse 




Tne adWrtBemew has been awxoved by Price Walemase. 
e firm authorised by the institute o) Chartered Accountants m 
England and Writs to carry on nvestmem busmess. 


FOR SALE 
GOOD OPPORTUNITY 
NEAR GENEVA on to Frew* rids 
HOTEL RESTAURANT 

USS ££00.000 as starting point 
lor negotiation 

Further deals: Ptene Demands 
,33 450382780 


1 


PRECISION 

ENGtNEERINGCOUPANY, 
1509002 - North Wrist MxSands. 
Turnover £420K- Healthy order 
book. Principals only. 

Wrhe Bob B5SC0, Financial Tunes. 
One Souttwarfc Bridge. 
LOndoaSEl 9HL. 


BUSINESS AND ASSETS FOR SALE 

BROADBENT MACHINE 
TOOLS (HALIFAX) LTD 

(IN ADMINISTRATION) 

• Very »vU established engineering business dating buck to (be 

early pan of the century 

• Manufacturers of; - hi^h precision tool nuiing madunes 

- high quality, heavy duty lathes t manual 
and CNCt and borers 

- Paikson milling machines and gear 
testers 

- 5 under land pear generators 

- Variable torque drilling and upping units 

■ Other divisions include: - rebuild and refurbishment ot 
Machines 

- kmIc product range of spares 

- used division 

• Considerable intellectual property rights, including Purkscm. 
Sunderland and Zodiac 

• Pending enquiries for potential oulm with a value in eserss 
of £1 million 

• Leasehold premises comprising 52,000 square foot 

Please contact John Kelly or Joanne Wright, Bitchier Phillips, 
Nevater House. I f New-full Stmt. Birmingham. B.t JNY. 
Telephone: 0121 2 1 2 4W Fas. 0121 212 4044 



Buchler Phillips 

CHARTERED ACCOUNTANTS 


Aquion Limited and Diving 
& Rescue Supplies Limited 

Both in Administrative Receivership 

u Manufacturers of membrane and 

neoprene dry suns and healed undersuits 
for the sports, military and commercial 
diving markets 

m New advanced beared undersoil for 
extreme climate conditions 
a Freehold premises in Rotherham covering 
approximately 15.000 sq feet 
m Computer aided design and 
cutting equipment 

m Combined annual turnover C2.4m 
a Distributer network throughout Europe. 
North America and South East Asia 

For further details, please contact 
Joanne Newby, Ernst & Young. PO Box 3, 
Lowgate House. Lowgate Hull HU1 7 JJ 
Tel: 01482 325531 Fax: 01482 225207 

=U Ernst &Young 

IS. U mdl* ■ Cib*Hi 

hna^W«^NUIi Iki. 
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Coopers 

i&Lybrand 


MULTI SITE RETAILER 


if 


BKPT Clothing 
Company Limited 


The Join! Adfitinfelrotors, Dcnnd Stokes and Edward Ktempka, 
ofler for sale toe business and trading assets « this established 
high street rafaiter of jeans and oasuaiwwr. 

Principal features of tin business include-. 

• seven outlets in toe Midlands, north af England and Scotland 

• strong brand idetffly 

• himoverin excess of £11 m 

For further information, please contact Keeley Moore a] 

Coopers & Lybcand, 1 East Parade, Sheffield SI 2ET. 

Tef: 01 14 272 9141. Fax: 01 14 259 6202 

Caop-fv* l»teJfcla w*« iBcilh>ite hnw rHamn«l I ui— i 
•EartUB|V»,KnDn|imMBM«i, 



JAMAICA 


1 5 acre property, 

medium-size hotel and marina with popular, 
thriving restaurant and bar. 


All enquiries to: 

USA 

Tei: (305) 858 3242 
Fax: (305) 854 6923 


CONTRACTS & TENDERS 


REPUBLIC OF LEBANON 
MINISTRY OF MUNICIPAL AND RURAL AFFAIRS 
COUNCIL FOR DEVELOPMENT AND RECONSTRUCTION 
SOLID WASTE / ENVIRONMENTAL MANAGEMENT PROJECT 
INVITATION TO TENDER 
CAZA. OF BAALBECK 

PACKAGE 8.4: CONSTRUCTION OF A SANITARY LANDFILL 
The Republic of Lebanon has received a loan (No. 3899-LE) from the International Bank for Reconstruction and 
Development (IBRD) towards the cost of the Solid Waste / Environmental Management Project (SWEMP) for 
Lebanon and intends to apply part of the proceeds of this loan to cover eligible payments under the contract for the 
above- mentioned package for the eaza of Baalbeck 

The Government of Lebanon , represented by the Ministry of Municipal and Rural Affairs and the Council for 
Development and Reconstruction (CDR), invites seated bids from eligible contractors for the construction of a 
sanitary landfill including earthmovlng works, concrete works, structural steelworks, and waterproofing works 
using g eo m e m brne (HOPE) / geo textile. 

This project win be administrated by CDR, based upon the World Bank's guidelines. Contractors who hate already 
undertaken similar projects are loti ted to apply for (be above-mentioned project and will be subject to Post 
Qualification according to the criteria stated in the bidding documents. 

Bidding documents may be purchased at the Connd) for Development and Reconstruction, Taller el Scroll, Beirut, 
Lebanon, phone: 961-1-481431/2, facsimile; 961-1-864494, for a hod refundable fee of USS 500 (five hundred) or its 
equivalent in a freely convertible currency In the form of a banker's certified check in the name of the Council for 
Development and Reconstruction starting on Wednesday 10 June 1998. Interested bidder* may obtain further 
information at the same address. 

Bids shall be valid for a period of 90 days after Bid opening and must be accompanied by a security of USS 50,000 
(fifty thousand) or Its equivalent in a convertible currency, and sball be delivered to: Council for Development and 
Reconstruction, Teller el Scroll, Beirut, Lebanon, on or before twelve o’clock (noon, Beirut local time) on Friday 24 
July 1998. Bids win be opened at twelve o'clock (noon, Beirut local time) on the same day in the presence of the 
bidders who wish to attend. 





BRITAIN 


CITY OF LONDON DRAFT PROPOSALS INCLUDE G REATE R POWER TO TACKLE _ANY INDIV IDUAL OR COMPANY OVER MARKET ABUS E 


Regulator widens attack on wrongdoers 


By George Graham, 
Banking Bfitar 


The Financial Services 
Authority, the UK’s new 
banking and investment reg- 
ulator. yesterday proposed a 
new code of conduct that 
would widen its net for pros- 
ecuting cases of market 
manipulation or insider trad- 
ing. 

Once the code has become 
enforceable after the passage 
of new financial services leg- 
islation, probably in 2000, 
the FSA win be able to levy 
unlimited finas on offenders 


or order them to disgorge 
their profits and compensate 
their victim. 

The draft code widens the 
scope of prosecutions for 
market abuse, allowing the 
FSA to tackle any individual 
or company, whether regu- 
lated or not 

Besides traditional cases of 
insider dealing, the code sin- 
gles out journalists and 
financial public relations 
advisers, who could manipu- 
late the market by dissemi- 
nating misleading informa- 
tion about an investment. 

David Strachan, acting 


director of 'markets and 
exchanges at the FSA, said 
journalists or market com- 
mentators would escape 
prosecution even if their 
articles were misleading, so 
long as they had no material 
interest in the investment 

The code outlaws efforts to 
manipulate the market 
through “wash trades”, 
which give the folse impres- 
sion of trading. The FSA has 
also tried to define abusive 
squeezes by traders who cor- 
ns' the market in a security 
or commodity. 

The new principles are 


expected to form the back- 
bone of the FSA’s sweeping 
new powers. The authority’s 
civil fines will require a 
lower burden of proof than 
the c riminal charges used 
against insider trading 
today; the FSA will also be 
given controversial Investi- 
gative powers similar to 
those of a Department of 
Trade and Industry inspec- 
tor. 

The FSA will be able to 
require anyone - not only 
authorised investment pro- 
fessionals - to answer ques- 
tions and produce docu- 


ments. It will also be able to 
punish non-cooperation. 

Dan Waters, the PSA's 
head of enforcement, said: 
“We believe this will meet 
our obligations under the 
European Convention on 
Human Rights." 

But statements by some- 
one questioned under these 
powers could be used only in 
civil or regulatory proceed- 
ings. not in a later criminal 
prosecution. The FSA said 
that if a criminal prosecu- 
tion appeared likely, it 
would have to decide 
whether it might not be bet- 


PUBLIC SPENDING ASSESSMENT OF CHANCELLOR’S CLAIM TO BE OPERATING TIGHT FISCAL POLICY IS OBSCURED BY BUZZARD OF DEFINITIONS 


Budget clamps 
reinforced, says 
finance minister 


capital budgets 
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By Robert Cbote, 
Economics Editor 


Gordon Brown, the chan- 
cellor of the exchequer, 
insisted yesterday that his 
public q wnriing p lans for the 
remainder of the parliament 
lock in the tightening in fis- 
cal policy he announced In 
his March Budget 

But fiscal policy could be 
Interpreted as looser both 
this year and next than he 
projected in March, even 
under the most generous 
assumption he made then 
for possible public spending 
growth. However, this is in 
part because the tightening 
last year turns out to have 
been bigger. 

The big question now is 
how the Bank of England 
responds. Will It conclude 
that, there has been a fiscal 
loosening that monetary pol- 
icy needs to offset in order to 
safeguard the inflation tar- 
get? The chancellor 
announced that c u r ren t gov- 
ernment spending would rise 
by 2.25 per cent an top of 
inflation over each of the 
next three years. Meanwhile, 
net public Investment will 
double over the r emaind er of 
the parliament, from 0.75 per 
cent of gross domestic prod- 
uct to L5 per cent of GDP. 

Taken together this means 
that the Treasury’s new 
Total Managed Expenditure 
definition for government 
spending will rise by 2.75 per 
cent a year in real terms. 
This compares to illustrative 


projections in the March 
Budget for the old control 
total - which excluded some 
cyclical elements of spend- 
ing - of 0.75 per cent to 2JJ5 
per cent 

David Walton, economist 
at Goldman Sachs, calcu- 
lated that the old control 
total definition would have 
shown 25 per cent a year 
real growth, for the remain- 
der of the parliament, a gain 
in excess of any of the Bud- 
get projections. 

The Bank indicated in its 
May Inflation Report that its 
forecasts were based on L5 
per cent real spending 
growth, the central of the 
three Budget projections. 
The new plans are much 
more generous than that 

“It is an easing on the 
mar gin of what might have 
been,” said Adam Cole, at 
HSBC Markets. “It does 
nothing to bring forward the 
first interest rate cut” 

Government officials 
argued that the Bank should 
not take fright because the 
extra capital spending will 
take time to came on stream. 
The Bank is currently set- 
ting monetary policy on the 
basis of expected changes in 
the economy over the next 
two years, not ova* the rest 
of the parliament 

Amid the blizzard of new 
definitions and acronyms 
which fill the Economic and 
Fiscal Strategy Report, it is 
hard to make an exact com- 
parison between the fiscal 
position pencilled in now 
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The big question 
is whether the 


central bank 
will decide 
there has been a 


fiscal loosening 


and what was said in March. 

Hie Treasury argues that 
the fiscal stance is 
unchanged since March 
because the cumulative 
changes in its two preferred 
measures of public sector 
borrowing between 1996-97 
and 1999-00 are the same as 
in the Budget. 

But some economists mea- 
sure the fiscal stance by 
looking at changes in bor- 
rowing adjusted for the state 
of the economi c cycle. This 


shows a different picture. 

The cyclically-adjusted 
public sector net cash 
re q uirem en t — the renamed 
public sector borrowing 
requirement - illustrates 
this. 

It shows a fiscal loosening 
of 63 per cent of GDP this 
year followed by a tighten- 
ing of 0.6 per cent of GDP 
into 1999-00. In March, the 
equivalent figures showed a 
0-1 per cent of GDP loosen- 
ing this year, fallowed by a 
tight ening of between 0.7 
and L2 per cent of GDP next 
year, depending on the 
assumption made for public 
spending growth. 

The Treasury has cut its 
estimate of public sector net 
borrowing — which it prefers 
to the old PSBR measure. It 
is now thrwight to have beei 
£6bn in 1997-98, £L5bn less 
than in the Budget Tax rev- 
enues have again come in 
stronger than expected, 
which some members of the 


Bank’s monetary policy com- 
mittee may see as evidence 
that the economy is stronger 
than it looks. 

Spending also appears to 
have been £L5bn lower last 
year than the Treasury cal- 
cuclated In March. Half of 
Hri« underspend has been 
carried forward to allow 
extra spending in the cur- 
rent year. 

The report argued that the 
chancellor's fiscal rules - to 
finance current spending 
from taxation and to keep 
net public debt below 40 per 
cent of GDP - were set to 
deliver economic stability. 
The report noted that eco- 
nomic growth in the first 
quarter of the year was in 
line with the Budget fore- 
cast, with domestic spending 
set to slow Into the second 
quarter. The Treasury said 
the main risk remained that 
the economy's output was 
further above its long-run 
trend than it thought 


Private cash plan for betting shops and bunkers 


By Kctiotas Thanks 
and George Parker 


The government plans to 
raise El bn <$i.6bn) a year 
over the next three years by 
selling assets ranging from 
Ministry or Defence build- 
ings to motorway service 
stations and other items 
from the £200bn-£300bn of 
assets listed when the 
National Asset Register was 
published last year. 

Private money will be 
brought into the National 
Air Traffic Control system, 
the Tote horserace betting 
system, the Royal Mint and 
the Commonwealth Develop- 
ment Corporation. Municipal 
authorities will be expected 
to dispose of £2.75bn of 
assets a year over the the 
period. 

The aim is to raise cash 
for public investment, which 
is projected to double as a 
share of GDP from £7bn - or 
0.75 per cent of GDP this 
year - to £l3bn, or L5 per 
cent by 2001-2. 

George Robertson, the 
chief defence minister, is 
understood to be planning a 
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large-scale sale of land cur- 
rently used by the armed 
forces. 

Among the Items ear- 
marked are former bunkers 
and food stores designed 
during the cold war to with- 
stand a nuclear attack, as 
well as parts of the minis- 
try’s extensive portfolio of 
homes and training land. 
The transport department Is 
expected to sell the freeholds 
of motorway service stations 


once the roads review is 
completed. Other possible 
targets fear sale are embassy 
accommodation and art 

Up to 2000, all departments 
will be allowed to keep the 
bulk of the proceeds of sales 
up to £10Qm as an incentive 
to dispose of unneeded 
assets. Afterwards, the Trea- 
sury will retain a capital 
modernisation fond for addi- 
tional capital or PFI (private 
finance initiative) projects. 

Departments will have to 
bid for the resources which 
will be allocated competi- 
tively and ranked on merit 
Each department will be 
required to draw up an 
investment strategy, show- 
ing that the money spent 
will fit the government’s 
objectives, provide best 
value and ensure social 
returns. 

The Institute for Fiscal 
Studies said yesterday that 
the decisions would return 
public spending on capita] to 
close to the level of the early 
1990s when it was 2 per cent 
of GDP. “The Conservatives 
[in power until May last 
year] managed to control 


public spending by cutting 
back heavily on public sec- 
tor capital, ” Chris Giles of 
the IFS said. The figures, 
however, did not imply a 
bonanza in new public pro- 
jects but rather a return to 
previous levels of publicly 
financed capital 

Aside from the better- 
known planned privatisa- 
tions - such as the air traffic 
control - the government is 
also planning to sell more 
student loans, the debt held 
in British Energy pic, Belfast 
part in Northern Ireland and 
licences to operate the new 
generation of mobile tele- 
phones. 

• New rules for the nation- 
alised industries and some 
other smaller public bodies 
will give them greater flexi- 
bility in managing their 
finances, John Willman 
writes. 

Initially the flexibility will 
apply to managing sp ending 
between years, but farther 
relaxation may follow when 
current reviews are com- 
pleted. Agreed limits on 
external finance will con- 
tinue to be applied by the 


Treasury, outside the expen- 
diture limits Imposed on 
Whitehall departments. 

The new rules will apply 
in 1999-2000 to those public 
corporations which are 
largely self-financing. The 
biggest beneficiaries are 
expected to be the Post 
Office and British Nuclear 
Fuels, which have so for 
beat subject to similar rules 
to other public services. 

Neither of these organisa- 
tions had been given 
advance warning of the 
changes. BNFL said last 
night that it looked forward 
to seeing the detail of Mr 
Brown's proposals. 

“As a company active in 
international markets. BNFL 
welcomes the flexibility 
this initiative gives 
us to help manage our 
finances and maximise the 
return to the shareholder, 
the government,” the com- 
pany said. 


Martin WoH and 
EdBsrial Comment, Page 23 
Utx, Pages 24 and 29 
Curacies, Page 33 
London Stocks, Page 40 


Leading the obstacle race for women at work 


Alison Maitland talks to Clara Freeman, 
the only female M&S executive director, 
who heads a drive for equal opportunities 


C lara Freeman was eight 
months pregnant and 
about to go on mater- 
nity leave from her execu- 
tive post at the Marks and 
Spencer retail chain when 
Sir Richard Greenbuiy, the 
chairman, asked to see her. 
“I went and had a cup of tea 
and he promoted me to divi- 
sional director,” she says. 

Her subsequent appoint- 
ment to the board two years 
ago - as the first woman 
executive director at M&S - 
helps explain her new role 
as bead of Opportunity 2000, 
the national business-led 
campaign to increase wom- 
en's participation in the 
workplace. 


The campaign, which has 
325 corporate members, 
em phasise s the need for role 
models like Mrs Freeman to 
help break down barriers to 
the advancement oT women. 
“It's important to have not 
one or two women at the 
most senior levels, but three 
or four or more,’* says Mrs 
Freeman, 46. now director 
for personnel and corporate 
affairs. 

“Women don't always 
have the confidence that 
they can go to the next level 
and do as well as they want 
to. We want to do the job 
well mid we want to be a 
little bit surer than oar male 
counterparts that we're 


going to be able to deliver 
before we put ourselves for- 
ward. 

“I think that will change 
as more women are seen to 
succeed at the most senior 
levels." 

Although a determined 
optimist, she sees consid e r- 
able obstacles in the way of 
women achieving senior 
management positions. 

Even at M&S, an Opportu- 
nity 2000 member, the num- 
ber of women at sailor level, 
although relatively high, is 
limited. Eighty-five per cent 
of the staff are female, but 
that drops to 60 per cent of 
managers and 30 per cent of 
senior managers. Mrs Free- 
man is still tiie only woman 
executive director. 

“One of the ways to make 
sure that women do develop 
in organisations is to encour- 


age them to build business 
experience across those 
organisations,” she says. 

Her own experience has 
been confined to M&S. which 
she joined after leaving 
Oxford University in 1975. “I 
joined as a graduate trainee 
absolutely full of myself and 
my first department was 
ladies’ underwear,” she 


She believes companies 
Should offer women a range 
of maternity leave and 
career break options because 
“yon cant generalise about 
what they want”. 

An important obstacle for 
many women is the expecta- 
tion that people must work 
long hours to reach the top. 
“We should concentrate on 
the quality of somebody’s 
contribution and their out- 
put and not whether they’re 


in the workplace all hours of 
the day and night." 

Mrs Freeman says she has 
disciplined herself to go 
home at ifih30 - but she 
starts work just before OShflO 
and takes work home. With 
its stores trading up to 80 
hours a week and business 
carried out around the 
world, M&S has dropped the 
distinction between full- and 
part-time work. Managers 
work, “flexible hours”. Such 
arrangements ought to bene- 
fit employees, but she 
accepts it could mean some 
people working longer 
hours. 

This is where Opportunity 
2000 can help companies by 
pooling experiences and 
working out a better balance 
between business and per- 
sonal needs, she says. 

Her initial goals for the 
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Treasury 
unveils 
plan for 
‘renewal’ 
of services 


By RScfunl Adams in Loudon 
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The Treasury yesterday 
unveiled its plans to double 
the level of public invest- 
ment sp ending fn the neat 
three years, based upon 
“renewal, reform and mod- 
ernisation. of the UK's infra- 
structure”. 

Much of the new capital 
spending looks set to be used 
to replace the UK’s aging 
public capital stock, rather 
than spending on entirely 
new projects. 

Net public investment Is 
projected by the government 
to rise from its current level 
of £7hn ($ubn) to £13bn by 
2001-02. Priority will go to 
what Gordon Brown, the 
ftmnrpTTnr of the exchequer, 
called the “key public ser- 
vices” of health and educa- 
tion. 

The Economic and Fiscal 
Strategy Report, published 
by the Treasury, outlined 
the establishment of an 
Investing in Britain Fund. 
Although there were few : 
details of how the fund I 
would be established, the 
Treasury said it would 
-receive just under IS per 
cent of UK gross domestic 
product a year by the end of 
the c urrent parliament, com- 
pared with 0.75 per cent 
spent an public investment 
now. 

Mr Brown said that total 
investment in the UK had 
fallen, as a share of national 
income, below the rates the 
country achieved in 30 years 
after 1945. “But if Britain is 
to renew Its infrastructure, 
we must be prepared to 
break with old dogmas,” be 
said. 

“We will not succeed sim- 
ply by throwing money at 
problems or by privatising 
the responsibility for them." 

The Treasury itself will 
administer a capital modern- 
isation fund, starting from 
2000, allowing departments 
to bid for funding for what it 
called “innovative" capital 
projects that improve ser- 
vices or infrastructure. 

• Gordon Brown’s state- 
ment on public sp ending was 
criticised by the Conserva- 
tives and Liberal. Democrats 
from opposite directions, 
David Wighton writes. HJs 
forecasts were attacked by 
the Conservatives as a 
return to “tax and spending" 
while the smaller Liberal 
Democrat party questioned 
whether the projected spend- 
ing Increases would be 
enough to meet the needs of 
the public services. 

Government strategists 
were delighted by the reac- 
tions, which they said would 
allow Mr Brown to be seen 
as both prudent and gener- 
ous. 
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ter to question someone 
under the normal rules of 
the Police and Criminal Evi- 
dence ACL 

The code itself wfll not be 
enshrined in law but a 
breach of the code wiH be 
legal evidence of a breach of 
the law. 

Some City lawyers ques- 
tioned whether the code 
would be detailed enough. 
“Any code of market con- 
duct must be clear and 
defined and not vague like 
the FSA’s principles.” said 
Steven Woolfe. of the law 
firm Taylor Joynson Garrett 


Britons come bottom in 
entrepreneurial league 


SSL 

children start new businesses. 

T,Q0C pflop* soot “good opportunities^ for 

next six months, com- 

^S^just2l per cent in 

ia and 34 are particularly poor at spotting bonnets 

Only 27 per cent In this 

tino ud on thek own. This was below the Si per cent fiyw 
tor the US but above the 24 per cent ave rage for Germany 
and Finland combined. Peter Marsh, London 


PENSIONS REGULATION 


Company fined over mis-setling 


One of the Woqest networks of independent financial advfsera 
to teen finedE400,0Q0 (5655.000) by 
merit Authority for failures linked “ 

reorganisation of its general inves,m ®\ t 
was Imposed on Financial Options and Investment Opbora. 
subsidiaries of Financial Options Group. They were 
ordered to pay costs of £87,300. The P1A said £250.000 of 
the fine related to the firms' failure to cany out the pantoons 
review property, including checking information arxlm»nteSn- 
Ing records. The balance related to the generalkrvestnwrt 
business. Mark Blake, chairman of Financial Options, sato: 
-Substantial investment has been made to addres s these 
issues and that no costs win be passed on to toe member- 
ship." Christopher Brown-Hurries, London 
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INVESTMENTS 


United Friendly fined $130,000 


United Friendly, toe fund manager, is to pay compensation of 
about £200,000 ($328,000) to less than 1.000 unit trust hold- 
ere after it was found gutty of overcharging by Imro. the 
industry watchdog. The company was fined £80.000 and 
ordered to pay costs of £22.161 for charging custome rs fees 
they should not have paid. Imro found that three regulations 
were breached between 1994 and 1996, including that of foil- 
ing to manage the scheme in accordance with the trust deed. 
The breaches took place before the company, which manages 
£838m for 46,831 unit holders, became part of United Assur- 
ance after its merger with Refuge. Three unit trusts - Invest- 
ing In Europe, North America and the Far East - were 
affected out of the group's nine. United Friendly said that 
“appropriate action had been taken at toe time to remedy the 
situation”. Jane Martinson, London 


PERSONAL FINANCE 


Microsoft link to advice system 


Two monopolies have joined forces to create a gateway to 
personal finance on the internet Microsoft, the dominant con- 
sumer software company, and The Exchange, the electronic 
platform used by more than 95 per cent of financial advisers, 
are to design a system connecting Microsoft's Money 98 soft- 
ware, its MSN internet service, and The Exchange's network 
of advisers. It wfll allow users to compare prices of 
mortgages, bank accounts, credit cards, shares and unit 
trusts. James Mackintosh, London 
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Early ethics probe ruled out 
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Lord Parkinson, chairman of the opposition Conservative 
party, to ruled out an early inquiry into allegations of per- 
sonal misconduct against Lord Archer, toe top-selling novefist 
and former deputy chairman of toe party. Lord Archer, better 
known as Jeffrey Archer, is a potential Conservative candidate 
for the new post of mayor of London. Lord Parkinson said it 
was premature to talk about an Inquiry by the new Conserva- 
tive ethics committee, especially as toe mayoral elections 
were “many months away”. The new post of mayor is sepa- 
rate from the ancient office of Lord Mayor, which covers only 
the City. Lord Archer has been dogged this week by new 
claims about his Involvement in a deal involving Anglia 
TV shares in 1994. He denies any wrongdoing and a depart- 
ment of trade investigation into the deal led to no prosecu- 
tion. George Parker, London 
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NATIONAL NEWSPAPERS 


-4 T n raiht wto 


‘Outstanding’ editor dies 


■ VW - 7.V-* . 


Sr David English, toe editor-in-chief and chairman of Associ- 
ated Newspapers, and the man who brought the Daily Mail to 
its dominance of the UK national newspaper middle market, 
has died from a stroke at the aged of 67. Sir David, who 
under Lord Rothermere was responsible for making the Daily 
Mall a tabloid and starting a long fightback against the Daily 
Express In 1971, was renowned in the UK newspaper market 
for having created a new style of journalism. Tony Blair, the 
prime minister, led tributes to Sir David, whom he described 
as a “truly outstanding journalist”. Sir David, who was ; 
knighted In 1982, started his career in newspapers on the 
Daily Minor in 1951 before becoming features editor of the 
Daily Sketdi in 1956. He later worked for toe Daily Express in 
toe US and became a notable foreign correspondent ' 
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WORLD CUP 
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— F INALS SHOW SOCC ER’S MULTI-CULTURAL SIDE 

Melting pot meets the market 




;ned f: 


Peter Aspden on 

the machinations at 
the tournament as 
players are traded, 
across the globe 

The four giants who 
trundled their way slowly 
through the streets of Paris 
during the opening cere- 
mony of the World Cup were 
a striking representation of 
the four continents of the 
globe coming together to cel- 
ebrate footbalL 

But the organisers could 
have achieved almost the 
same effect by parading the 
squad of English Premier 
League club Chelsea around 
the Place de la Concorde. 

After signing Spain’s 
Albert Ferrer and Denmark's 
Brian Laudrup. the west 
London club now has 11 rep- 
resentatives in this year’s 
tournament who play for 30 
different countries, from 
three different continents to 
boot; the others are England. 
France. Italy. Norway. Hol- 
land, Romania, Jamaica and 
Nigeria. 

The multi-cultural compo- 
sition of Glanluca Vialli's 
squad is indicative of the 
Premier League's status as 
the most international cham- 
pionship in world football: 76 
players in France 98 - more 
than one in 10 - earned their 
living in England when the 
official squad lists were com- 
piled. compared with 70 each 
in Spain and Italy, 54 in Ger- 
many and 50 in France itself. 

The club with the most 
players participating in the 
tournament <13; is the 
Spanish-Dutch-Brazilian 
-blend Barcelona, which 
could field the following 
France 98 team next season, 
summer transfers permit- 
ting; Hesp, Ferrer. Abelardo. 
Sergt Amor. Nadal, Celades, 
Giovanni; Luis Enrique, 
Pizzi, Rlvaldo (substitutes 
Reiziger. Bogarde). 

But these numbers are not 
even exceptional in this 
year’s tournament - Inter 
Milan and AC Milan have 11 
and 10 players respectively 
in France, while even Glas- 
gow Celtic can muster 10. 
However, most of these are 



Internationa! Chebesc Ed de Goey Prft), Tore Andre Flo (centre) and Brian Lauctaup are Just part of the London team’s global mix Empics 


in the Scotland squad, and 
hardly international giants, 
as pointed out by a cruel 
headline in French toports 
daily L’Equipe on the morn- 
ing of their opening wiatr«h 
against Brazil: “ Mats Qui 
sont ces Ecossais?" (“But who 
are these Scots?"). 

With 32 countries partici- 
pating for the first time, this 
is obviously the most global- 
ised World Cup; but there 
are still some glaring 
Inequalities that reflect the 
balance of power in the foot- 
balling world. The much-fa- 
voured Nigerian squad, for 
example, does not possess a 
single player who plays In 
the country's national cham- 


more to do with the fact that 
their players only meet each 
other a few times a year. 

Ibis year, more than ever, 
the World Cup is a market- 
place for footballers. Thanks 
to media coverage, few of 
them win be unknown quan- 
tities. The agents and man- 
agers swarming around are 


Superstars are 
cossetted, 
cherished but 
finally traded as 
pieces of meat 


Chelsea was announced, as 
was Jurgen Klinsmann's 
transfer from Tottenham to 
Galaxy Los Angeles. 

Moreno T.orricelli will 
hardly have been relaxing in 
Italy's ultra -professional HQ 
when he learned that his 
club Juventus were consider- 
ing a bid for Real Madrid's 
defender Christian Panucci. 
which meant that he would 
be surplus to requirements. 

Most agents and managers 
keep an understandably low 
profile as they machinate 
their next moves. But there 
are also more explicit cam- 
paigns conducted on behalf 
of players in the media. Ron- 
aldo has been dropping hints 


pionship - as was the case that he would love to play 


with the Republic of 
Ireland’s squad in USA 94. 

By contrast, five squads 
(Spain, England, Mexico, 
Saudi Arabia and Japan) are 
fully self-sufficient The oft- 
noted tactical indiscipline of 
the developing world's teams 
might be less to do with 
inna te inability to stick to 
their coaches’ plans, and 


also on the lookout for estab- 
lished players with contracts 
about to expire. Amazingly, 
given the length to which 
teams go to avoid distrac- 
tions. deals are discussed 
and clinched during the 
tournament. In the first 
week. Marcel DesaiUy's 
move from AC Milan to 


alongside his Brazilian team- 
mate Giovanni in Inter 
Milan's colours next season. 

This is rather unlikely, as 
the Inter president Massimo 
Moratti has just acquired 
Roberto Baggio to boost his 
club’s championship cam- 
paign. but it shows the 
extent to which the 21-year- 
old star understands the 


transglobal rumour mill. 

Baggio, in the meantime, 
has been taking part in some 
light-hearted three-way ban- 
ter via the media with Ron- 
aldo and Inter’s Chilean for- 
ward Ivan Zamorano over 
which numbers they will all 
wear next season. Last year. 
Ronaldo ceded to Zamoran- 
o's superstitious desire for 
the nine shirt, and took the 
number 10; but where does 
that leave Baggio? 

Trivial? Not when Nike 
spends a fortune on market- 
ing the Brazilian’s number 
nine shirt in the national 
team. Such is life among the 
world’s superstars: cosset- 
ted. cherished but finally 
traded and packaged as 
pieces of meat 

This is one of the dangers 
of the game going truly 
global: that the marketing 
and manoeuvring become 
paramount, leaving no room 
for the idiosyncracies of dif- 
ferent national styles. Other- 
wise, however would that 
ultra-cool, inter-continental 
Chelsea side function? 


k to SCVtt? FRANCE JACQUET'S TEAM SEEMS. ONLY A STRIKER AWAY FROM SUCCESS 

Hosts confront pressures of the past 


' The burden of expectation 
lies more heavily on France 
than on any other team, 
except arguably BraziL Any- 
thing less than an honour- 
able semi-final defeat would 
be regarded as failure for the 
host nation. 

Yet Parisians are almost 
. ^ ,'«j universally pessimistic as 

ri ? ijjjf It'*’ 1 the team build up to today's 
opening game against South 
, Africa. 

Under such circumstances, 
playing the match in the vol- 
atile atmosphere of the 
Stade-Vdlodrome In Marseil- 
les could be a double-edged 
sword for Aime Jacquet’s 
team: click smoothly into 
gear against the lesser tights 
of South Africa and the 
voluble Mediterranean 
crowd will respond with rau- 
cous encouragement; strug- 
gle and it will quickly 


make its impatience known. 

Part of the problem is that 
France has no moment of 
national football mythology 
to compare with. say. 
England's triumph at Wem- 
bley in 1366. This might have 
been different had the bril- 
liant side assembled around 
Michel Platini m the 1980s 
peaked in a World Cup year, 
rather than 1984. when they 
strolled away with the Euro- 
pean Championship. 

But happily, in spite of 
some insipid recent perfor- 
mances, the current French 
line-up, with its glittering 
foreign-based stars, has the 
makings of a team capable of 
capitalising on home advan- 
tage and improving on the 
third place won in both 1958 
and 1986. 

If they can manage to win 
a weak group - which also 


includes Saudi Arabia and 
Denmark - Nigeria or an 
ageing Bulgarian team are 
likely to be their next obsta- 
cles on the way to the quar- 
ter-finals. Win that and the 
home side could take up resi- 
dence at the breathtaking 
new Stade de France, outside 
Paris, for the rest of the 
tournament 

The defence is certainly 
more solid than in 1986, 
though if there is a weak- 
ness, it is in goal. The shav- 
en-headed Fabien Baxthez, 
one of the few domestically 
based players likely to fea- 
ture in Jacquet's starting U. 
looks insecure against qual- 
ity crosses. 

The midfield marries the 
subtle passing and industry 
of the revitalised Didier Des- 
champs and Arsenal's 
Emmanuel Petit with the 


artistry of Zinedine Zidane 
and Youri Djorkaeff. It is 
above all the willowy magic 
of Zidane that promises to 
lift France’s game above the 
level that most teams can 
aspire to and make them 
genuine title contenders, 
just as the casual wizardry 
of Michel Platini did in the 
1380s. 

Ironically for the country 
which, In Just Fontaine, 
boasts the man who scored 
the most goals ever (13) in a 
World Cup final tournament, 
by for France's most glaring 
weakness Is up front. What 
Jacquet would not give Tor 
an out-and-out forward of 
Fontaine’s calibre. 

If this month’s scrappy 1-0 
win over Finland is any 
guide, the French coach may 
start the tournament with 
the hard-working but unin- 


spired pairing or Auxerre’s 
Stdphane Guivarc’h and 
Marseilles’s Christopbe 
Dugarry. But with goals so 
hard to come by, many think 
he should gamble on the 
wispy-chinned 20-year-old 
David Trezeguet. author of a 
coolly taken winner in the 
recent Finland match. 

On the debit side is a lack 
of World Cup experience, 
since France missed out on 
qualification in both 1990 
and 1994, and that goal-scor- 
ing problem. Indeed, the 
host nation's most potent 
attacking weapon at France 
38 may yet turn out to be the 
aerial power of irreplaceable 
defender Laurent Blanc. 
Anyone fancying a Butter 
might consider backing him 
to be his team's top scorer. 

David Owen 


REFEREES 


New look 
for men 
in the 
middle 


They don't wear black any 
more - official World Cup 
kit comes In several colour- 
ways including red and gold 
- and at least one of them is 
likely to incur the wrath of 
a nation over the next 
month. Bnt for the World 
Cup’s match officials, as for 
the players. France 98 is the 
summit oT a global career. 

The tournament's 67 refer- 
ees and assistant referees 
(linesmen to you and me) 
are spending most of the 33 
days of finals in luxurious 
Isolation at the Manoir de 
Gressy - a comfortable, 
though hardly palatial, 
hotel tucked away in a quiet 
corner of the north-east 
Paris suburbs. 

Casual wear, at least on 
public occasions, consists of 
identical red and black Adi- 
das outfits and Adidas 
tr aining -shoes. 

There is a slight undercur- 
rent of tension in the air. 
laced with the sort of lad- 
dish bonhomie yon might 
find in the men's changing- 
room of any local sports 
club. 

It is a strange gathering: 
as multicultural as yon 
could wish for, with more 
than 50 countries repre- 
sented. and potentially 
rather one-track -minded, 
since all are practitioners of 
the same arcane and speci- 
alised craft 

With 34 referees for 54 
matches, they know that 
some of them will be centre- 
stage only once during the 
tournament They are both 
companions and competi 
tors. In the words of one 
assistant referee officiating 
at his first World Cup tour- 
nament: “We are all here to 
help each other, but at the 
end of the day, we all want 
the same thing.” 

At this early stage, there 
is something all seem 
agreed on: their hosts are 
doing a good job of making 
them comfortable. 

“The facilities are abso- 
lutely first class,” says 
Hugh Dallas, (“as in 
Texas”), the Scottish referee 
who will take charge of Bel- 
gium v Mexico In Bordeaux 
on June 20. 

'No one is room-sharing 
at all . .. They have supplied 
ns all with a mobile phone 
we can use, so they have 
really done everything they 
could.” 

The referees will he paid 
$25,000 for the tournament, 
a sum not to be sniffed at 
for a month’s work, particu- 
larly for officials from some 
of the smaller countries. 
Mobamed Mansri, an assis- 
tant referee from Tunisia, 
says he gets about $200 a 
match back home. 

Even so. officials are out- 
wardly relaxed about the 
possibility of any attempt to 
bribe referees. 

"Every referee in the 
world has a target to be in 
the World Cnp,” he says. 
“They are the best referees 
in the world. They know 
what they have to do.” 

David Owen 
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Baggio penalty saves Italy 
after Chile’s Salas strikes 

Roberto Baggio ilettl saved 
Italy ai the last gasp again, 
forcing and converting a 
penalty with only five minutes 
left and Chile leading 2-1 
thanks to two goals from 
Marceto Salas Chile displayed 
the most impressive pussing ol 
the World Cup so Jar jr j 
pretty but rainy Pair Lescure in 
Bordeaux m liont ot a mostly 
Chilean crowd. Italy can 
comlon themselves with the 
knowledge that they always 
sloh World Cups rJr.ikily. but 
although they defended in large numbers they missed the calm 
of their former libero Franco Baresi. The Italians took the lead 
after only mne minutes when Paolo Matahm’s tong ball reached 
Roberto Baggio, who flicked it on to Christian Vien, who slotted 
home from 12 yards. Italy dominated the first hall, winning 
almost every 50-50 balL Baggio always threatening With five 
other players left from the side that reached the final hi 1394. 
Italy looked ominous. 

Salas's first goal, three minutes into miury link? ol thu first 
half, came as a surprise. From a comer. Ivan Zamorano headed 
the ball down to Pedro Reyes, who poked it to Salas, who 
stuck up a foot ahead of his marker Fabio Cannavaro to score. 
Three minutes after half time. Salas scored again. Again Reyes 
was the supplier, and again Salas beat Cannavaro to the cross. 
This time he headed firmly into the lop comer. Lazio Roma, 
who have paid Cl 2m (S19.7m» for ihe 23-year-old sinker, 
appeared to have got him cheap. 

Chile, with their characteristic short passing, then began to 
dazzle. Yet Italy continued to force chances, and the past 
masters of the closing minutes final! saved the game. Roberto 
Baggio flicked the ball against Renaldo Fuenies' nght hand, 
and then, pausing just long enough to reflect on his missed 
penalty in the 1994 final, scored from the spot. A draw was ihe 
right result The World Cup remains attacking and exciting, if 
still short of the highest quality. Simon Kuper 


TICKETS 


'Over-selling’ row mounts 

The World Cup organising committee yesterday denied 
responsibility as Japanese football fans became the latest 
vie times of apparently widespread over-selling ol match tickets. 

As Japanese supporters voiced their anger over the 
non-delivery of 12,500 p re- paid tickets, the CFO said the 17 
official World Cup tour operators had received "the totality of 
their stocks". The body, which has come under repeated attack 
over the ticket allocation for France 98. appeared to seek to 
shift blame on to the supporters themselves, saying that “in 
spite of our appeals for vigilance, certain people bought places 
from n on-approved intermediaries". 

In Japan, many supporters arrived at airports before learning 
that their tickets for the team's opening game against Argentina 
had not been delivered. Five travel agencies have already called 
off their package tours to the tournament, and are offering 
refunds. One travel agent alone is thought to face losses of at 
least Y233m ($1.66m). 

On Wednesday more than a thousand Brazilian fans 
discovered they, too, had been victims of a ticket scam. The 
Association of British Travel Agents is investigating complaints 
from English and Scottish fans left high and dry. And similar 
problems are building up in advance of Saturday's big game in 
Paris between Belgium and Holland. 

David Owen and Alexandra Harney 


TODAY’S GAMES 


• PARAGUAY V BULGARIA. 14J0’, MONTPELLIER, 

GROUP D. On paper, a clash of the underdogs; but the result 
could decide the runners-up slot in one of the most difficult 
groups. 

• SAUDI ARABIA V DENMARK, 17 JO, LENS, GROUP C. 

Attractive hors d'oeuvre before the evening's mam event in 
Marseilles, with the added spice of being refereed by 
Argentina's Javier Castrilli - reputedly one of the strictest in the 
business. 

FRANCE V SOUTH AFRICA, 21.00, MARSEILLES, GROUP 
C. South Africa are World Cup debutants, playing in their first 
major tournament under a coach. Philippe Troussjer, who has 
already found another job. 

* Local kick-off times (GMTxShrsl. One hour eariier in UK. 

NUMBERS SO FAR 


Goals total 11 Sendings oh 0 

Bookings 9 Penalties 2 




For latest Worfd Cup news- 

vnvw.FT.ccm/worldcup98 



The action was 
fast and furious before 
games even he dan. 
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irld Cup 9S socks. Skirts. Hats. Bails. Y ou if you want to open now markets worldwide 

name it, The Internet store, designed ky EDS, or create new distribution channels, call us at 

makes purchasing merchandise a kick. Customers 44-181-754—1822. Visit us at www.tfds.com. And he 
can check the status of their order on-line, the sure to shop on the Internet 
time it was shipped out, and the day it'll arrive. at www.ptore.franctf9S.tfom. 
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Kitchen revolution 


Germany wants to contribute to the 
international debate on standards • 


Germany’s Accounting 
Standards Co mmittee 
(GASC) has as its current 
impromptu headquarters a 
kitchen table in Bonn. The 
fax TnarTiinp is being 
regularly maintained by 
Herbert Beider, the doyen of 
German accounting experts, 
and owner oC the kitchen. 
Humble beginnings, perhaps, 
but the future promises 
much. 

The GASC (Hs German 
title is Deutsches 
Recbnupgslegungs 
Standards Committee) is a 
private-sector 

standard-setter fathered by a 
law passed in March. On the 
same day another law 
allowed listed German 
companies to prepare their 
group accounts solely under 
International Accounting 
Standards (IASs). 

This was two revolutions 
on the same day. The first 
creates a standard-setter on 
Anglo-American lines which 
can take part in the 
development of international 
standards. The second could 
one day allow German 
companies to seek capital on 
foreign markets without 
rewriting their accounts. 


“This Is the Germans 
trying to catch up - and 
they’ve got a long way to 
go,** said another national 
standard-setter. Maybe, but 
the yi g*re are that Mr Berner 
and his colleagues are 
ratnhing up fest. The days 
when German standard- 
setting was a law-based 
process in the bands of the 

government are numberedL 
I “Typically the Germans are 

The Germans are 
catching up but 
they have learnt 
from everyone 
else’s mistakes’ 

cat ching up but they seem to 
have learnt from everyone 
else’s mistakes,*' said one 
London-based regulator. 

The executive committee 
of the GASC includes Jtbrgen 

Kmmnnw, tiharrman of 
Deutsche Bank, Max 
Dietrich Kley, deputy 
chairman of BASF, Werner 
Seifert, treasurer of 
Deutsche BOrse, and Dietrich 
Mruer of Schitag Ernst & 


Young. Mr Beiner - for 30 
years the government’s 
official voice on accounting 
matters - is secretary- 
general of the standards 
committee. The GASC is a 
private association - a 
Verein - the kind of vehicle 
normally beloved of 
pigeon-finders or anglers. 
But decisions will be taken 
in public. The government 
appears ready to take the 
GASCs recommendations on 
board - although It is not 
obliged to. Funding will 
come from membership fees 
- DM20.000 ($11,240) a year 
for companies and DM500 for 
individuals. Forecasts are for 
income of DM 4m. 

Mr Beiner Is in upbeat 
mood - despite the difficult 
conditions in the kitchen. 
New offices are being 
prepared and the GASC may 
eventually move to Berlin. 
He sees the new board as a 
change of direction for 
Germany away from state 
standard-setting. 

“We are convinced that 
the Anglo-American 
approach is a better one 
than the European approach. 
Government is always under 
political pressures - 
deciding whether to 
follow new technical 
possibilities or move on 


a more political basis.” 

Mr Beiner has clear 
ambitions. As the 
International Accounting 
Standards Committee seeks 
to reform its structure - 
possibly creating a 
“technical board” of 
standard-setters at the top 
with a lower tier of 
representatives - he sees 
Germany having a seat at 
the top table. “I hope we will 
find a way to represent 
Germany on the board of 
IASC." Mr Beiner also wants 
the GASC to begin makin g a 
contribution to the 
development of the core 
package of standards to be 
presented to stock market 
regulators later this year. If 
acceptable, this will form an 
accounting “passport" with 
which any company can list 
on the world’s leading 
markets. 

“I am still convinced Iosco 
[the club of stock market 
regulators] will reach 
agreement; I hope it win be 
in spring next year. Maybe 
we need a bit more time, but 
I*m convinced that the only 
problem will be financial 
instruments." He senses a 
compromise may emerge in 
which for a few years 
companies listing in the US 
would have to follow the US 
standard, if It survives 
opposition on Capitol HHL 

For Germany an Iosco 
agreement is the great prize. 
Leading companies would be 
able to list In the US without 
preparing two sets of 
accounts - an embarrassing 
process that raises the cost 
of capital and damages stock 
market perceptions. The law 
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| allowing Goman-listed 
! companies to prepare group 
accounts solely on the basis 
of IASs (or US Generally 
Accepted Accounting 
1 Practices) Is a breakthrough 
in Germany's attitude to 
accounts designed for the 

Capital markpta Shnflflr 
developments are under way 
in France. 

But the Iosco agreement 
could faiL Various endgames 
are being considered in 
which a less than clear-cut 
victory is secured by the 
IASC. As the politics become 
ever more Byzantine, there 
is talk again of a European 
Accounting Standards 
Board. Mr Beiner seems an 
enthusiast “We decided to 
invite as soon as possible 
other European national 
standard-setters to discuss 
whether it would be useful 
to found on a European level 
an independent standard- 
setter." 

Could such a board 


become one of the 
standard-setting 
superpowers alongside the 
US. UK. Canada. Australia. 
New Zealand and the IASC? 
The UK will certainly look at 
the prospect with horror. 

But Mr Beiner sees it as a 
way erf deregulating the 
directives on accounting and 
providing a swift 
Anglo-American-styie body 
able to react to the c h an g in g 
of big companies 
in the single market plac e . 

In the Tnonnirms the world 
will watch the GASC. It has 
the potential to became a 
world force. But first it must 
prove itself an advocate - at 
least at the international 
level - for the kind of capital 

niaricp f-nrt umtaitAri 

accounting s tandar ds it once 
derided as imprudent and 
slavish to the needs of 
investors in comparison with 
the German tax-based code. 
That transformation could 
Hairp m uch longer. 


ASB goes behind 
bars to. support 
PFi accounting 
decision 

Some of the UK’s top 
accountants have been 
spotted at the nation's new 

prisons- They couid be visWne 

clients, but apparently not. 

The Accounting Standards 
Board is conducting on-site 

inquiries into how Private 
Finance Initiative (PFI) projects 

am structured and operate. 
The ASB is mired m a struggle 
with the Treasury over how to 
account for the PR. The 
board's view, that the assets 
should end up on the 
government's "balance sheet , 
has got ministers in a spin. 
Pressure has been applied to 
engineer a fudge. So are the 
prison visits a sign erf second 
thoughts from the ASB? Word 
is, not so. The ASB is 
preparing to stand by its view 
and force the Treasury to go it 
alone - drawing a line 
between private-sector good 

practice and what it sees as 

public-sector bad practice. 

The visits are designed to 
counteract any suggestion 
that thfe board not try to 
understand the commercial 
side of the deals. 

Swinson e-mail 

Chris Swinson, the new 
president of the Institute of 



Chartered Acc ou nt ant s in 
England arid Wales, ia one of 
those energetic pec^i* who 
are rarely at their daeka. But 
aimed with* mobl* phone he 
is always oonactabta. and he 
has also embrace d e-mafi. Ms 
year In office could see big 
changes In the way 

accountants ce regulated, 
educated arid re p re se nt e d . He 
wants to hear from anyone 
wift something to tty on the 
big issues: «s e*mal adebaas 
is CStwsoflOeotcom. 

Jersey’s LLP 

At test Jersey has got Ke 
Bmtted Rabiaty partnership 
(LLP) law. Big Six Arms Price 
Waterhouse and Ernst & 
Young were the chief 
supporters of the Jersey LLP. 
but now. with the UK 
government dooe to bringing 
in a sbnflar law, they have 
cooled. Even if they did 
decide to register in Jersey, 
there is stilt the Inland 
Revenue's threat to tax them 
as a corporation. That comas 
up for Judicial review In foe 
autumn. Clearly the two Arms 
want to keep the forest of 
moving "off shore’ as a cosh 
with which to threaten foe 
government if it fafis to oome 
up with a workable LLP law. 
Does this make Jersey took 
stupid? A bit - but now foe 
island hopes smaller firms wat 
take advantage of the lew. it 
is au about keeping ahead of 
Guernsey when it comes to 
business-friendly taws. 
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BANKING FINANCE & GENERAL APPOINTMENTS 



Investment Manager 

Scottish Legal Firm 


Negotiable Package 


Edinburgh 


Excellent opportunity for experienced fund manager to join established and highly 
successful investment management division of one of Scotland^ leading law firms. 


THE FIRM 

♦ Renowned, progressive firm of Scottish sofidtors with an 
extensive range of dieras. 

♦ Fii m controls s u b stantia l Investments on behalf of private 
dents and Trusts. 

♦ Couuiriuud to providing comp r ehensive range of In-house 
investment management services for its dtants. 

THE POSITION 

♦ Senior roie In firm’s investment dwiuen c flr ecring investment 
policy and dnbing stock selection meetings. 

♦ Manage client investment portfolios on an advisory and 
discretionary basis. Build strong refationships with efiems. 


♦ involvement in marketing to win new diem accounts and 
contrlbum to profitable powth of harness. 

QUALIFICATIONS 

♦ Graduate calibre. Investment management background, 
preferably wfdi private dient experience. 

♦ Stature and presence to win confidence of Partners and 
clients and succeed within demanding professional 
environment 

♦ Articulate, numerate warn player with vision and drive. 
BcceUent communication skills. Computer to rate. Ideally 
1IMR or MSI qualified. 


How send foil cv, stating salary, ref FS806H3, to NBS, 21-24 Gariidc H0I, London EC4V 2BX 
Fax 0171 489 0698 Ema3 roMndfin b sal ec t ion.co ode Td 0171 379 1070 


Aberdeen ■ Bhu*igPuu) • Briuol - Card* • Oq> ■ EdHmrtft • Gbtgow 


Leah - London • ffandwar • tafat • 9 m0) • FntUun - Mxlrid • ftrfc 


NB Selection 


A BhB Resources pk company 


NBS 


Financial Services 


ISO 9002 Revered 




Don't miss the fund management 
event of the year. 


The Investment Week Fund Manager of the Year Awards is held In 
association with Btoofflbetg at the Royal Albert Hail on Wednesday July 8 th 
1998. With over 1400 guests from the fund management community in 
attendance, it is the biggest event in the calendar. 


7b took your places at the dinner, 
otto find out more, 
caB Jamb tin eh V to 
on 0171 4326338. 




A qualified architect with proven 
experience in design and general 
supervision of large warehousing 
complex construction is needed for 
regular work. Accommodation in 
Moscow (with the family). 

Good conditions. 


Resume by fax: + 7 095 452-0139. 


HEAD OF REGULATION 


Highly competitive salary + car + hanking benefits • Edinburgh 


.At the Royal Bank of 
Scotland, we have a very dear 
commitment to be the best - 
performing financial services 
group in the UK. We are also 
committed to being fully compliant 
with Personal Investment 
Authority regulations. 

This is a senior and highly visible role, which directly 
infl uences our reputation and our performance. Your remit win 
be to manage all issues arising from the retailing of products 
regulated by the PIA. Acting as the company's formal 
Compliance Officer; you will direct . the nun ym w* vww 
responsible for Compliance, br addition, you will monitor 
compliance actively through a programme, which you will 
present annually to the Directors to ensure business quality as 
well as providing legal support and investigating complaints. 

We require a senior professional with, a full and detailed 
knowledge of PIA rales and pract ice s, including a detailed 
understanding of Training & Competence. A broad 
understanding of the life Assurance Industry will be 
necessary, together with an understanding of the Impact of 


COMMITTED 

TO 

COMPLIANCE 


regulation and the legal issues 
surrounding the production 
of policy and product 
documentation. Well developed 
management skills and the ability 
to update your technical 
knowledge continuously are 
important assets. 

In return, you can look forward to a highly competitive salary 
and banking sector benefits including car, profit share, 
performance bonus, non-contributory pension, generous 
holidays, preferential mortgage and relocation assistance 
where appropriate. 

Please write with full a frill CV to Sharon Devine. Human 
Resources. The Royal Bank of Scotland pic; PO Box 31, 
42 St Andrew Square, Edinburgh EH2 2 YE. 

Closing date for applications 26 June 1998. 

W The Royal Bank 
9UC of Scotland 



Are you capable 
of raising 
US$50m pa? 


Your exp«rienc* of selling unit trusts and hedge 
funds, wholesaling to IF As and to private banking 
throughout Europe has provided you with an 
outstanding client fist as well as an unbeatable 
pr ofessional pedigree. 

Ukely to be currentfy working for a large unit trust 
company or a hedge fund manager, you are ambitious 
and wish to capitalise on your undoubted sales ability. 

Our dient is a US owned jFund Manager - specialising in 
hedge funds and derivative funds with an excellent track 
record, your territory will be Europe - all of Europe — so 
where you're based is up to you. 


The basic salary is upto USS1 25,000 dependant on 
experience + annual trailing income on money you bring 
under management, which could take your first year’s 
income to USS300.000 OTE. However, a seven figure 
income within the first three years is not unrealistic, if you 
can deliver. 

if these earnings match your ambitions and your 
trade record, then please fax or post your CV to 
our adviser, Kris Mountjoy, Lansdowne, Berkeley 
House, 85 Sheen Road, Richmond, Surrey TW9 1YJ. 
Fax: +44 (0)787 332 4902. 

E-mail: k1nsdowne@dial4Hpex.com 

NA. Our dient wffl see* afi CVs and arrange interviews. 

■Ptoase ifuta an a separate sheet there or» any companies 
to which you do not wish your CV to bm fanvanfed. 


LANSDOWNE 


Corporate Finance Professional 


EXCELLENT PACKAGE /CITY 


European headquarters of a leading international 
investment bank. 

THE POSITION 

• Join successful, expanding team focusing on 

UK and European M&A markets. 

• Participate in and provide assistance to other 
junior corporate finance staff. 

• Vicc-President/Senior Vice-President tide; a 

high-profile role with deal execution 
responsibilities. 


qualifications 

• Outstanding graduate preferably with further 
professional qualification or MBA. 

• Minimum four years’ relevant experience 

pined widrin an investment bank or leading 
Finn. Well -developed financial modelling and 
analytical dells. 6 

■ Clear, confident communicator. Ability to 
thrive under pressure. Team player. 


Sainty Hird 

& 

PARTNERS 


SHP 


Htaic sesd ■ full cv ud ctrnent ahn doalts, 
q-vbng rofr saoax. to SHP aW.uA 
"te-My Hew* 10-15 Quota Street. 
Londoq EC4N 17X. Tet 0171 815 888s, 

*" 0,71 8,5 8801 
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New Retail Investment Business 


London 


Six Figure 

Packages 

including 

Attractive 

Bonus and 

Benefits 


in ° fP° ftUn it r to P* 8 * a Jeacfin 9 « tb® development of the retail investment business within one of the largest international asset management organisations; part of an established and prominent group. A major player 

haorfit* mana S emao * wariest with over £100 bffion at assets under management, the organisation is now set toftaher develop an Investment propos i t i on to the retail market. Utilising the wider group, the business win 
benefit further from an unparafleted distribution capability. These appointments win shape the business and culture by contributing significantly to strategic, tactical and operational decision making. 

•‘westment Development Manager 

brcp* fe te create a market tearing portion for tharetafi business by 
wcnfcdidhng an effective and rigorous product development process. In dose 
^-operation with the Find Managers, provide effective project management 
ratfemuftf-disep&iary team, prioritising Knowledge, restxaces and skils. 

The ideal cancSdate wffl have developed a successful career in investment 
product development with experience of producing market leading 
products. Practised in overcoming operational challenges the skiBs w® 
have tdeafl y been acquired in a muttl-dlstiifaution environment A tachni cal 
understanding sufficient to debate and guide, in addition to a capability to 
secure capital, is also required. {Ret LRD/17066/FT) 


Business Development Manager- IFA & Direct 

To create a partnership between the retail business and the Group's 
substantial IFA and Direct Distrftjutiori channels in order to secue 
profitable business. The postholder will shape the long term IFA strategy by 
leadmg the debate at a senior level and providing the Gnk with sales, 
marketing and the operations functions. 

A successful strategic sales end relationship management career and a 
thorough understanding of the FA market; kJeatty acquired in Asset 
Management, wffl equip you for this role. A broad operational insight 
encompassing the sales process, marketing and customer services and 
communication is also required. {Ref: LRD/1 7064/FT) 


Business Development Manager - Retail 

A c l ass i cal business to business account management bnel. The role is to 
lead the relationship with the retail channel; deliver the soles plan by 
facilitating the charnel commitment and product buy-in: incenitvise. 
motivate, train and inspire to achieve consistent sales results. This role is a 
pivotal role in enabling the business to achieve the desired leverage ana 
economies of scale. 

Experienced in perception management and achieving commitment, the 
ideal candidate wM possess a thorough understanding of the dynamics ol a 
branch and field based sales force. With an in-depth understanding ot, and 
succ e s sf ul track record in. the UK investment market. (Ref: LRD/1 7065/FT) 


Eadtrote demands a skilful balancing of the needs of the consumer and distribution channel and requires politically adept candidates, capable of speaking a number of product cultural languages. Persistence, tenacity and an 
impressive track record of results achieved in a team orientated environment is required, coupled with a high impact communication and influencing style. 

Interested candidates should write with fuH C\{ quoting current rewards package to Petra Rickmeyer or Rupert Dobson, Financial Services & City Practice. Hoggett Bowers, 29 Essex Street London WC2R SAX. 
Tel: 0171 970 9600, Fax: 0171 936 3974, quoting the relevant reference number. 


Hoggett 

Bowers 


Executive Search 
and Selection 



cnisTOB m none 


Pan ol the PSD Gicup 






Network Manager 


City 


£ Excellent 


Our client is one of the world's most prestigious organisations, a pre- 
eminent global Integrated securities house, providing financial services 
to governments, central banks, major corporations and other financial 
institutions. 

Due to the expansion of the securities business, they have now 
identified a need to recruit an individual who will be responsible for 
managing agent bank relationships in both developed and emerging 
markets within Europe. Key features of the role will include: 

♦ Informing the business of market practices regarding file settlement 
and clearing of new products. 

♦ Regular review of existing agent bank networks with a view to 
maintaining service legal agreements in all centres and to ensure 
fees are appropriate and competitive. 

♦ Negotiating and maintaining all legal documentation, including 
contracts, account opening documentation and regulatory 
documents. 


Candidates will be high calibre operations professionals, with strong 
communication skids, a confident manner and a commercial hands-on 
approach. Successful applicants will: 

♦ Be currently performing a similar Network Management role within 
another financial services institution. 

♦ Have a minimum of four years experience within securities or 
emerging markets operations with a thorough understanding of 
market practices. 

♦ Have the maturity and credibility to establish and maintain a strong 
working relationship with senior management within the custodian 
banks. 

This role represents an excellent opportunity to join an organisation 
which will provide ambitious candidates with a real challenge and 
further opportunities for career growth. 

Interested candidates should send a full curriculum vitae to Alex 
Cooper quoting reference 425863 at Michael Page City. 50 Cannon 
Street, London EC4N 6JJ or e-mail: alexcooper@michaelpage.com 


Michael Page 


CITY 


London ■ New York - P*rfe . Amsterdam - Frankfurt - Milan Madrid - Hoag Kong ■ Singapore ■ Sydney 


SIGMA SECURITIES S.A. 

MEMBER OF THE ATHENS STOCK EXCHANGE 


Sigma Srcurviri M, >w *l Ilk* I ratling nicinhciv ilu‘ Ailun^ M.vl I «. li.ui;-.-. ninro. 
3f5>lii3tions fi*r Ihi- lolliifeinc cinpKrtuvnl ■■DKitiiniik-'. 

• Investment Banking 

Senior OITicvr* 

The felral carnJnla'v.' -Ju-uW ji lex l fiw i.ur. ,*i icUIivl- L-\|vife-iKC jiuI ».-ukl 

be nsponMbW ji a -mun level tor life unit'-. iiuiU-imr aIimiwv \ Jnit/ j4.hu. 
barter ounJ. ni-otinr- jnalvitcal ahiliiiei. vmn.l .••niinrivul in.l>vuieiil a-, ucll j. 
previous experience m a re.ull Union iitei.h-inl HinkiiiL en\ n><iinieiil aw liiehlv 
■k-uiahlc 

• Equity Research 

• Senior Analysis. The ideal ejiululalt.-*. | \ ji Icj*i itfeir tear- »l icljiive e\|feis.Tne 
A strong jeoJernfe Kiclgruuife). CFA-ll Oi-Mfnjli.fei, nv'tiiou- anjltife jl jhililie-.. .vjifel 
lonttncreul judpemeni as well as pre^ni;. cxpciieike m luck me (.'reek >■! oilier 
emerging nurlei equine*- an; hig|il> ik-siratvlr. 

• International Equity Sales 

Senior Sales OfTicrrs. The ideal candid jici dumkl ji I.m- 4 inur « ears .si n-Lrmr 

experience ewering sales ol" Creek nr rtlfef emcryinj: uurkei egum.-. i,s imeniauoiul 
■nalUiuonal in«c*aors. A rrlaiite arademk; tuiler-Aind. sinnu: c.vnmiinKJiion jiiJ 
interpersonal skills and arulyucil skills relating M ihe [mm-iples of equiit aiuMis are 
highly desirable. 

• Software Engineer. The ideal candidate should ffe*s.sc*.« at least three >ear*. uf relative 
experience and should be ptnficicni in RDBMS eneinflimenis. A relative fe-odemu 
background combined with demonstrable development and pnvramtnmg skills in an 
ORACLE and/or other similar cm iremnenu are hfghlj tk-siraWe 

bncxcsled candidates are kbidly requested to submit then detailed CV jlcng uuh a stWCT letter 
jn dimtm y the position being applied Tor and a recent photo to the follow ine address: 

Sigma Srcurmn S-A 

ia Stndimi Str. Athens 10$ fr4. Greece E- Mail; ngmalyhol.gr 

Atar Personnel Depart rocnt/Ref. <*ib- All applications mill be tiralcd a& aricil? cimfuknlial. 








Portfolio Manager 

An excellent opportunity to join a ' start-up ' situation 


London 

Our client is an international financial services 
group with a worldwide presence managing funds of 
over £30 billion on behalf of a diverse client base. 

Due to recent expansion, an opportunity now exists 
for a talented individual to join the Private Client 
Service team as a Portfolio Manager. 

Working with the Director of Private Client Service, 
key responsibilities will Include: 

♦ Developing and managing fund selection for 
private clients. 

♦ Conducting both quantitative and qualitative 
analysis on fund performance. 

+ Reviewing Investment strategy on an ongoing 

basis. 


£ Competitive 


The successful applicant will: 

♦ Possess 3-5 years experience In fund 
management and be IMRO threshold level 
competent 

♦ Be able to demonstrate a disciplined approach 
to analysis. 

♦ Be self-motivated with excellent interpersonal 
skills. 

This is a challenging opportunity for a dynamic and 
ambitious individual to join a rapidly growing 
company. 

For an Initial discussion, please contact Harry 
Chetwood on 0171 269 1923. Alternatively, write 
to him at Michael Page City. 50 Cannon Street. 
London EC4N 6JJ or fax on 0171 329 29B6. 
Please quote reference 427352. 
e-mail: hanychetvrood@mlchaelpage.coni 


Michad Page 


CITY 

London - New York ■ Parts • Amsierdam • Prankfort ■ MHan . Macirid - Hong Kong ■ Singapore ■ Syttoey 
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Corporate Finance Director 

London £ Excellent 

A unique opportunity to develop the corporate 
finance business of a highly respected organisation 


Our client is a well established corporate 
finance team which provides a range of quality 
advice on transactions Including trade sales, 
acquisitions, MBOs, MBls and development capital. 

The team focuses on unquoted companies and 
fast growing medium sized quoted groups in the 
UK and prides itself on an excellent track record 
in producing solutions which are tailor made for 
each client 

They are now looking to expand their team 
through the appointment of a Director. Candidates 
must have a proven track record of success In 
developing business relationships and delivering 
quality advice across a broad spectrum of 


corporate finance transactions. This role will 
appeal greatly to those who thrive on building 
partnerships with clients in a relatively 
unfettered environment. 

This rs a senior appointment and the individual 
chosen will be expected to play an important part 
in the firm's future development. 

For an initial discussion regarding this role, 
please telephone Annabel Haywood oi Jayne 
Philpott on 0171 269 1662. Alternatively write to 
them, enclosing a full CV. at Michael Page City. 
50 Cannon Street. London EC4N 6JJ. 
fax: 0171 329 2986. Ref 427362. 
e-mail: annabelhaywoodionnichael page.com 


Michael Page 


CITY 

London - New York - Paris • Amsterdam - Frankfurt ■ Milan - Madrid - Hong Kong ■ Singapore ■ Sydney 




Head of Pacific Basin Equities 

ATTRACTIVE SALARY PACKAGE ■ BHN8URGH 

Juccessfu! and ambidoun, EdlrfW. ^ is of tbe UK’i brge* independent 

vestmcnt Tmsl Managers, controlling foods of some £7.8 billion. Thanks ro a well wructurtd 
and JisdpGned investment process, its worldwide performance ia Improve. 

. nrim* (sample ib our Padfic Basin desk whm investment performance compares fevuuraMr 
ling the relevant benchmarks. Indeed, our portfolio indudes Ac hipest Asa-Pftdik investment 
rst In the UK - Edinburgh Dragon Trust - and erne of die bes-perfonning regional unit tnttti - 
the Edinburgh Pacific Trust- 

« «.^ll ThtawiB 

, aJ< AH o=to> ComraiOK I”*™ con “ ,mdT 

aZvonte «» ^ “ d «»• 

= -JL Diiiskm- Thtsc wifl also be a strong emphasis oo peojfe ttsungHWot. 

y regional res«K* analyse. 

TT.. . role calb for ac fa* ten yean' ponfofio marepemenr experience an i»lepth 

^fPidfic Basin 

acted by proven t«m M****™*. iheabiBiv io okea wUer view of 

^ ■ u- ^ nrt da S iot«dy«i*ifr^“ n,08 ^ rfw 
Kd within dw cjture, somniDg scenery and d* qwlky of life n 

look forward to a comp^ti* retnrnwraiion package which includes 
nidu. Tmponandy. T™ motnamme and a comprehensive Tange of benefits. Rekxaun 

■ 

^ write with full CV, quodn* re£2177, to The Response Managt*x>cur Team, 

To wv. W (AIA). 5 St John's Lkk. loodoo EC1M4BH. 


Edinburgh Fund 
Managers, with assets of 
£ 7.8 billion under 
management, is 
established as one of 
Britain's most innovative 
investment management 
companies, creating and 
delivering investment 
solutions to clients 
worldwide. 



Edinburgh 


FUND MANAGERS 


Credit Analyst - International Bonds 

Fund Management 

City 


Our client is a financial group with a significant 
global presence add substantial funds under 
management for a range of clients. The fixed 
income and currency team is an established pan of 
(be fund management operation with an excellent 
long term track record. 

The vp™ is currently increasing 'its investment in 
corporate bond issues, predominantly, but not 
exclusively, in UK/Europc and it now wishes to 
recruit a specialist credit analyst. The key aspect of 
the role will be to develop a credit rating process for 
a universe of European (non Government) bond 
issues and an a s s e ssment of their fundamental and 
relative values. These would be continuously 
reviewed and added lo with investment 
recommendations made ac co r din gly. The role Hill 
involve a significant level of contact with existing 
and {ntential clients, in addition this person will be 
trained as a fixed income fund manager end win be 
given funds to manage in due course. 


Candidates will be graduates with a minimum of 3 
years experience in crcdil analysis. This may have 
been gained within a securities, hanking or credit 
agency environmcaL Alternatively fund managers 
with strong credit skills will be considered. In 
addition applicants must have well developed 
interpersonal skills and the ability to present their 
ideas effectively. 

The increasing importance of credit analysis within 
fixed income fund management and the opportunity 
to be trained in portfolio management in a team 
with an excellent track record combine to make this 
an exceptional opportunity. 

Remuneration will include a basic salary reflecting 
experience and a performance related bonus 
together with a full range of other benefits. To apply 
please write quoting ref. 1463 to Andrew Thompson 
at FLA Limited. 21 1 Piccadilly. London W1 V 9LD. 
Tel: 0171 917 293 a Fax: 01 ?i 917 2932 . 

E-mail: FLALtd@Compu.serve.com 



SEARCH SELECTION 
AND CONSULTANCY 
SERVICES 
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ASSETS 


You’ll find 
richer pastures 
in Dublin 


Dublin. It'S one of the most cosmopolitan cities In Europe. 
A city rich in cultural traditions. A city where the warmth 
of the hospitafity and bonhomie is tegendaiy A dty surrounded 
by some of the most picturesque countryside to be found 
anywhere. As well as these natural assets, there are now 
sound professional reasons why you should seriously 
consider laying down roots in Dublin. 


'Regional Portfolio Managers 

we are looking for people who. with team support witt manage 
significant assets in: Western Europe (excluding Italy); Eastern 
Europe; and the US. Vbu must have an outstanding" track record 
over 6-10 years of running Investment portfolios and demonstrate 
exceptional stock picking capabilities. 


ift the arrival in Dublin oF Euro Pius Research and Management 
- the leading asset management firm In Italy and an Important 
part of Credito ItaGano, which Is the largest Italy-based banking 
group. A firm which has seen a dramatic increase In Its share price. 



Make sure that you understand the significance. By the end of 
1998. Euro Plus will have assets under management In excess 
of $70 bEUfon (consolidating our "top 15' European ranking). 
We have an outstanding track record in bonds, and a dear 
policy to become as powerful in equities as we are in bonds. 
And we have embarked upon an aggressive acquisition 
programme to move way beyond our traditional fixed income 
base and become a truly international player with fell bottom 
up coverage of European Equities. What'S more, we are tire 
first non-Irish equity research and asset management company 
to lay down roots in Dublin - and we’re here to stay 


Sector Analysts/Portfolio Managers 
We are also looking for people with substantial experience 
of analysis of the following sectors: Financial institutions; 
Technology; Consumer Products; Telecoms; Manufacturing; 
and Pharmaceuticals. A solid background in equity research, 
portfolio management and stock picking is essential. 


For all positions, a comprehensive remuneration package 
Is offered. This indudes a highly attractive base salary, 
performance-related bonus and expatriate benefits (housing 
allowance, school fees and fed relocation assistance). 


Playing a part in a rapidly developing business will naturally 
appeal to ambitious asset management professionals. But we 
can also offer a flat organisational structure, a team-based 
culture and an environment where the boundaries between 
portfolio management and analysis are blurred - all combining 
to encourage long-term opportunities. 


To apply please send your CV to: The Response Handing Team, 
Ref: 2183, Assodates In Advertising (AlA). 5 St John’s Lane, 
London ECiM 4BH. If you have a spedfic query please call 
Carol O’Driscoll on 0171 830 8047. 


&EuroPlus 


EUROPEAN 

PRIVATE 

EQUITY 


professionals to otr London based investment 
team. The individuals wifi be Involved in:- 


O sector based market research 

♦ analysis of investment opportunities 

❖ transaction structuring and execution of 
Private Equity deals 


Outstanding Opportunities 
for Wealth Creation 


THE COMPANY 


Mercury Asset Management is the UK'S largest 
active manager of pension assets with 
a reputation for professionalism and innovation. 
We now form part of Merrill Lynch, one of the 
top five financial services companies in the world. 
The Private Equity Division currently manages 
in excess of $1 billion focusing on development 
capital and larger LBO's. 


THE INDIVIDUALS 

Successful candidates are most likely to be 
working for strategic consultants, a corporate 
finance/M&A advisory team or the strategic 
development team of an industrial corporation. 
The following attributes are essential:- 


❖ strong commercial judgement and 
entrepreneurial flair 

* proven financial analysis skifls 

♦ highly motivated, team player 

❖ fluency in German 


THE OPPORTUNITIES 


We are continuing to expand our European 
Private Equity operations, with particular focus on 
Germany, and wish to appoint two additional 


For further information please contact our advising 
consultant Tim Clarke at The Bloomsbury Group, (reference 
PEG), 1 Southampton Street, London WC2R QLR 
Tel: +44 1 71 379 1100. Fax: +44 171 240 6362. 


f ^ 




MERCURY 

ASSET MANAGEMENT 


wr~m 


LATIN AMERICAN BANKS 
EQUITY RESEARCH 


Internal Aijon/RNANCW. 


Control Managbl 


Switzerland 


Rue-Pin. Kritoo is an htegraied investment bank with an fauetnarionai business conducted from offices in London and 
New York. The firm was founded 23 yean ago and has always specialised in ibe financial services industries. 

As pan of the expansion of our Emerging Markets banks coverage, we are currently seeking an experienced banks 
analyst to initiate Our coverage of Latin American banks. Ideally die candidate will be based in New York. The 
candidate will be required to write research on all countries in (he rcgkm with a particular focus on Mexico. Argenmu 
and Brazil. Candidates should have, preferably: 

• a background m investment research within ibe banking industry 

• exposure to mare than one Laun American equity market 

• a good degree and possibly a business or professional qualification 

• a high degree of fluency in business-based computer applications 

• excellent written and oral communication skills 

Ftuencyin Spanish andfor Portuguese would also be required. j 

Remuneration, including performance related bonus, will be fully competinve. Substantial development potential 1 
exists within an informal but highly professional environment. 

Please write or fax In confidence, with fall CV to Lexa Hunt. 

Fox-Pitt, Kdton Ltd, 35 Wilson Street London ECM 2SJ. Fax No ; 0171 247 5013. 

Regulated by the Securities and Futures Authority 


Hetvywagta finance 
pnj fa autt d (CA + HIAJ with 
many years varied worid 
I fiq A ■■ eepaimee (omddng, 
tanking, service A ajrtme 
industries). Brit & Swiss 1471),' 
working Genian Attend), 
bused 10 unveiling 
cxttmivdy. 

■Works in Zorich bin could 
rel o cate . Desires apennonent, 
i*i if min orcoDSuluag role. 
TEL: 0041794 164661 



FOX-PITT, KELTON 
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noNOMIES DEPARTMENT 


Tfie information Econo^e, DepartrnentofD^e&W 

gives specialist legal and strategic advice to dientsin m 

Audio-visual, Telecommunications & Media; 

(T& Electronic Commerce; 

Medical Sciences & Biotechnologies ; 

Network Economies. 

We are currently seeking: 

20 Junior Legal Advisers _ 

All posts will be based initially in Brussete, ^asTone 8 S^ropaan 

Belgium, starting in July 1 998 for a period of one D^artm 

year. This Is a unique opportunity with over 400 ans 9 ... ... 

L t J n ^,an mior *ho first three 


year. This Is a unique opportunity wrtn over wu a . }nternet ih,,™, 

hours of training being given over the first three . A high level of computer and internet literacy. 

month period. p/ease send your CVS to Philipp e 


K 0 "™- Please send your 

Ongoing training throughout the year will be given . /*«,/ Manager, or Isabella 

by the high-profile professional team of the a j . u gnaQer a t: Information 
Ctepartmerrt This will be in the legal, economfc & dArthu. ys, LegM^aunag Touc/ie , 

strategic issues in the fields of.tt* Departrnerrt Borneo fartment, wo^ 


IkTQUWvl MB u mvimw 

and include courses in business writing, client 
contact and management, teamwork, the 
continuous drive for excellence and perhaps the 
most important, understanding Deloitte & 
Touche’s values and culture. Junior Legal 
Advisers participate directly in all projects of the 
team as well as in numerous research projects. 
Suitable candidates will have: 


Berkenlaan 6, B-1S31 D l egem, Belg ium. 

E-mail: mformation.economies@delaItteJ)e 


• A degree in law obtained at a European and/or 
US University. 


• A demonstralable interest in the fields of 
Audio-visual, Telecommunications & Media and/or 
IT & Electronic Commerce and/or Medical 
Sciences & Biotechnologies. 

• An interest in the economic and business 
aspect of law. 


Deloitte & 
Touche 

& 






KEY ROLES WITHIN A GROWING 
TREASURY FUNCTION 


LONDON 


Investment Managers 

Competitive Salary and benefits 



Halifax Treasury has ambitious plans for significant 
development and growth. Structured Finance, where these 
posts are based, is one of the six key business areas within 
Treasury and is committed to growing its steady 
considerable portfolio of bonds and securities. 

These are important high profile roles wfih responsibiSty 
for the mptementation of our hvestmert strategy to achieve 
apeed pe rforma nce targets within defined risk p a r am eter s . 
You wiH add value to our operation through your innovative 
approach to assessing and recommencfti g new investment 
opportunities. It wffl also be up to you to develop and maintain 
relationships with professional counterparts to enhance deafing 
efficiency and provide constant market inteigence. 

To succeed, you will need at least five years' 
progressively senior experience in financial markets, 


ideally on the buyside. Broad knowledge of Asset 
Backed Securities, Credit Derivatives and Bond Markets 
is essential, together with a thorough understanding of 
both Money and Capital Markets. Highly numerate and 
computer literate, you will be both fully self-motivated 
and able to work as part of an enthusiastic and dynamic 
. team. 

In return, you can expect a competitive salary, 
dependent on your skills and experience, and a 
comprehensive benefits package including bonus, 
company car, private healthcare and concessionary rate 
mortgage. 

To apply, please write with full CV to 
Philomena fray, Halifax pfe, Head Office Personnel, 
Trinity Road, HaBfiax, West Yorkshire HX1 2RG. 



HALIFAX 
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THE ENERGY CHARTER SECRETARIAT, 

established under die Energy Charter Treaty 1994 and based in Brussels. 
Invites applications from suitably experienced candidates for the posts of 


I » 1 Mi, 


The post, at A5 level oo the Coonlicated Organisations (following OECD) scale, is for an experienced, first class lawyer. Candidates should have 
an excellent university law degree and advanced legal training with specialisation in public international Urw and/or an area relevant lo the Treaty, 
soefa as irade or investment law. Practical experience, for instance, in a national government or an international organisation is also essential Oral 
and written communicatious sfcOh of a high wrier ant the ability to draft legal texts in English are viral Knowledge of other languages, 
particularly Russian, would be an asset ° 


The poet, at AA oa the Coordinated Osgsoisaiifiin (following OECD) scale, is for an energetic, goal-oriented individual who can make a significant 
contribution to a new organisation, working on East- West Energy co-operation. 


Tbe post -bolder will work direct to tbc Secretary-General and Dqxny Sccretary-GencraJ and be responsible for preparation of policy briefings on 
East-West enogy and economic issues, and the Secretariat’s external relations. Candidates must be gradnaies (or equivalent), fluent in English 
with a good knowledge of Russian, and have several years’ relevant work-experience to tbe international. pcWic or private sectore. 
Tbesrawwful candidate wOI.faaw: experience in East-West co-operation. A knowledge of one or more of the following is important; enemy 
economic development in transition economics or external relations (e.g, international organisations and/or media). Excellent drafting as well u 
first-class human relations drills are vitaL 


Both posts will be ofibed on foe basis of a fixeri-tennctnnact of three years with the possibiliiy of renewaL The Secretariat is an equal opponunitv 

employer. Ca nd ida te s most be a national of a signatory country and aged between 35 and 55. 


Applications for bo* posts should be submitted in writing with fitll CV and supporting documentation and sent by ordinary post with coov bv 
Head ,° fA . dminim * ri00 “ d Finance ’ ^ Exr «y Charter Secretariat. 56 Boulevard de la Woluwe. B-J200 Brussels. Belgium fexT+3^ 
775 9801. Applications to arrive no later than 6Jnly, 1998. Only short-listed candidates win receive a wrtoen response. 


The Energy Charter Treaty provides a legal framework to promote energy co-operation investment, trade and transit. The Treaty's 51 aanirinn** 

comprise all states qfWestem, Central end Eastern Europe, the countries of the Former Soviet Union. Japan and Australia. 

on the Treaty and the Secretariat, see website: wwwnnckarterxng or e-mail, encharter^enchanerorg ' panana ' uamma - ^ further information 




SONAJUK BANK b the largest nationalised bank is Bangladesh 
Tbe Bank In the UK is embarking on a drive towards Incorporation and sedis 
authorisation from Ibe Bank of England under the Banking Act 1987. T» this end, the 
hank now seeks to makes number of Senior appointments. 


A D the candidates mua haws undisputed integrity, standing and MHborily. They must be highly 
motivated with strong presentation and jaunpersaal skills and they must be IT literate. 


* Director (Full tune) - Yoo must be articulate, able lo cocnmmicaiD effectively 

in English and preferably Bengali (orwflJing to learn) with a proven track record hi <^^4 
m a mgan eat wilh extensive UK Banking experieaoe in retail, credit A mo* Fni mpc. 


2 NoB-Execntive Directors - Yen must have a proven track record in management, artkAT . , 
cotmmmic:!a: effectively in English (There wii be no salaries for these post*. A 
fix including travel allowance will be paid cm attendance at board & other meetings) Banking 


Chief FinandalWteer/Controllcr - You must be a felly qualified UK Chartered acooumam 
with 5 ycara experfcoce m a UK honk and you must have sound fmandaj accounting, hudw 
m a n agement and reporting slrflh. • 


Cf^RC^torilte^You tram have foe relevant UK qualifications and 5 years experience in 


Hone send ourriculum vitae with covering letter. Including names of two relevant referees to 

Mr. Rabin! Hnmaln, General Manager, Scsiili Bank. 29-33 Osborn Sirea. 

Lootau El 6TD 

by 5:00pm 19 JuAt 199S ; marked “Private & Confidential" 


Saiali Bank is an equal opportunities employer and welcome 
all coummnitte, irrespective of swe, iwe. religion or gendtt 


from members of! 


PRIVATE EQUITY 
FUND-OF-FUNDS 
ASSOCIATE 




The ideal caxfidata wW have 1-4 yearn o< invoeftwit and/or 




ha ratxfolta. ffu kdridud m select nuatatotaik^Meono » 

mow Asbw hn j a y * 





P.a Bax 2190 
Dept JSO-7014 
0ak.Park,IL 60303 
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Focusing on clients 

Regulatory Specialists 


City 


Oeloitte& 

Touche 

& 

£ Excellent 


tamewoffc in toe UK Is undergoing profound and tasting cfaanfiRt. The need for quaflty regulatofy advice has never bean 

Co ^ ait,f « Un* «Joobted ki»l»«cHywr. Wv provide the Wghest quality regulatory acMce, working fa 
cominlfmmtffnmw g ooal financial Institutions and re&iteton. Wo are camnUy foofcfog for experienced professionals who share our 
somnwtmertt to and enthusiasm for exceBent cBent service ki the foflowtag areas: 

PenskjttsRoview RotaH Compliance Investigations 

♦ Rectifimti 8 01 UK a laf ® est firms - ♦ Advice to firms can compliance arrangements, 

t ESSSlS*- n ♦ Investigations Into compliance faSures. 

ging ensjons Review projects. « Managing compliance rectification projects. 

r i ^ qu,re Professionals who have excellent project management skills, gpod communication skills and a flair for innovation. The 
nnrnrr , appea t °! Rtflvicluals who are looking for an exciting challenge in an area of rapid growth. Remuneration packages will be 
commensurate with the status and experience of successful candidates. 

Ifyou believe you can meet the challenge on offer, please send a foil CV to our retained consultant, Jim Richardson ACA, at Michael Page City, 
„ nrKJn Street - Lond °n EC4N 6JJ or telephone OlTl 269 1888. fax 0171 329 2986, quoting reference 377273. 
small: jimrichardson^michaelpagexom All CVs sent directly to Deloltte & Touche will be forwarded to Michael Page. 


Michael Page 


CITY 

London • New York • Paris • Amsua d am • Frankfurt ■ Milan ■ Madrid ■ Hong Kong ■ Singapore ■ Sydney 
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Commerzbank AG is a leading international German bank. Our banking business is growing 
rapidly and we are an active participant in global financial markets. 

Career appointment with prospects of progression into other areas of the group. 

CREDIT ANALYST 

Our Risk Management team is independent of the product groups and is responsible for company and 
transaction analysis of major British and international corporates, hs expertise has been recognised by 
internal promotions, investment banking business continues to grow rapidly, especially in 
international structured and project finance, which is reflected in the increasingly complex nature of the 
transactions to be analysed. This position is important to the further development of the business, and 
offers a significant role for an analyst with some experience of structured transactions. Applicants must 
be of high intellectual calibre, with credit training from a leading hank, and have at least 3 years’ of 
quality credit analysis experience. You will have the ability to produce a rapid and authoritative analysis, 
together with the personality to contribute substantially to the team and to the quality and the 
development of the credit process. 

For the right candidate an attr a c tive remuneration package will be negotiable. Please send 
applications, in strict confidence, with full career and salary details and quoting reference 
CA7463/FT to our consultants: CJA, 2 London Wall Buildings, London Wall, London 
EC2M 5PP, or telephone 0171 638 0680 for an initial discussion. Applications sent to 
Commerzbank will be forwarded to CJA. _ 

COMMERZBANK *1* 


|Appointments 

Advertising 


appears in the UK 
edition every 
Wednesday & 
Thursday and in 
the International 
edition every 
Friday. 

For information on 
advertising in this 
section please call 

Keeley Pope on 
0171 873 4006 

Karl Loynton on 
0171873 3694 


Financial Times 


STANDARD 

SPOOR'S 


Standard &; Poor's is die worlds trading inu-nuiion.il rating-, sers jlts firm. The European 
Group is expanding due to growth in demand fur ST.1nd.1rd & IWs scniu-s and this has 
•.-reared oppumimnc* ior high calibre inJividiuK. 

Associate/Associate Director 

Corporate Ratmgs London 

Associate 

Corporate Ratings Frankfurt 

These positions tnv,i|\c in-depth linancul analysis and stmeijic research m hur.ipr.m 111dustn.1l 
companies. The work- encompasses the monitoring .it iiJiKtn Jeielnpmenrs. strategics .md 
acnonsor mdusrrv paniapants and financial pc rfun n.mce ««i iln indiinhul ennpann-s. You 
will perform all : unctions nt the rainii; prrcisk. inclmlmi: lyihcrmt ne.-ess.irv mi.sriii.ii ,n. 
conjuctiag basic research, lnienicwini: the maiuitemenr team ut ilu- coinpam and maknn: 
presentations to a rating cummiitrc. In jddinoii. mu will he rripniisiMr- lor n-l.mnn ,>nr 
conclusions tuck :<» the company .aid ihcir invcsniH-iu bankers, puhltslimi; ihu lhii.-Iusuiiis. 
and analysing and maintaining s-jrveillailCe. 

Wc haie two positions bj&ed in London and one in Fr.ini.turi. Mil- Fr mLlun pn-.iin.n will 
involve an initial onemanon programme in l onjon. 

An academic hack ground and mmi^ expenence in i_.irp.ir.rie credit .malt sis are siial 11 ns 
experience nut hare been with .1 leading 'inmavi.il or uuvmiikiii Kink. i-i|iiut research 
company, or consultancy You must be able to work under time pressures. Ii.unlle t annus 
protects in different stapes of completion, and mii-r.ict with senior corporate ollisers and 
investment bankers. Given the nidi prolife m the role, an ewlfem n mini. in J of the hiplish 
language, both wntten and uf.tl. and the .lbiiin to represent the lirm in a prufi-ssuinjl manner 
is imperative. Fluency in an additional East European Lineuape would he ad vain. ip> 01 is. 

We offer Ju) I enpinp career paths arid an .iiu.iciive re11111ner.it i»ii p.isk ape. 

For London based positions, please vvrue with a full CV 10 Las mi ChauJhry. McGraw-Hill 
International (L'K) Ltd., McGraw-Hill Home. Shuppcnhanpers Road. Maidenhead. Berkshire 
SL 6 2 QL. 

For the Frankfurt based puhitk'n, please write with .1 mil CV n* Michael Crehan. Standard Pnur's, 
Nenc Mamra Strassc ’ 5 . 603 1 1 Fronkfun/Mam. Germans. 

1 T i>f II.- AM .ruu-Hifl ( . ■'■If'JHli-. 


Opportunity tor Entrepreneurial Individuals in International Fund Management 


Our firm is a highly profitable IMRO regulated London based Fund Management 
company. We act as investment advisers/managers for a number of oH-shore trusts. 
Our smaff and highly computerised organisation is located in attractive offices in 
Knightsbridge. 

We would now be interested in talking to one or two individuals who have the 
necessary professional qualifications and who have a client base consisting of a few 
large clients representing a minimum of USD 15 million under management, to join 
our firm. 

This opportunity would be ideal for somebody who is at present working in a larger 
fund management company or a bank where the freedom of action is very limited. 
To someone who has captive clients but has not yet reached sufficient critical mass 
to set up an independent fund management company we would be able to offer a 
very interesting way forward. 


Reply in strictest confidence to Box A6174, Financial Times 
One Southwark Bridge 
London. SE1 9HL 


If AX 


.. i- 


EUROMONEY LEGAL TRAINING 
a division of Euroxnoney Publications Pic 


Euromoney Legal Training, firmly rooted in a long tradition of excellence and prof es s oral ism . is at 
foe forefront of practical banking and financial legal training worldwide. 

We are expanding both our faculty members and our portfolio of legal training courses and are 
looking for consultant trainers (freelance basis) to write programmes and train on foe legal aspects of 
some of foe following topics/areas: 

§ internet banking 0 corporate finance 

• lending • bond and equity markets 

• investment banking • trade finance 

• project finance • derivatives products 

• asset finance • global custody 

Wfe would be interested to hear from you if you are a legal professional or legal academic wife a min. 
of 15 years experience in the banking or finance sector, and have excellent academic post-gra duate 
level qualifications, strong interpersonal and presentation skills and preferably previous 
training/consultancy experience. 

In addition we are offering an attractive fee structure with the possibility of international traveL The 
position is ideal for individuals looking to work in a challenging, international and entrepreneurial 

environment. 

Please reply in writing only wifo a CV to Barbara Rapetti, Euromoney Legal Training, Nestor House, 
Playhouse Yard, London EC4V 5 EX- 


0 

EQUITY RISK MANAGEMENT 


CITY 


£EXCELLENT 


The Equity Risk Management Group is a key component of the successful management of this leading European banking group's global equity trading business. 
The Group provides globally a range of risk management functions to trading managemeni including risk measurement and management and capital allocation. 
Due to the increasing strategic importance of this group, a new ride has been created to manage the development of advanced risk management and capital allocation 
techniques. The role requires ctoseaHoperatiaa with trading management. Uaders and the analytics croup as «’cll as the ability to work closely with IT. 


Reporting directly to the Global Head of Equity Risk Managemeni your The ideal candidate will possess the following skills, qualifications and 

responsibilities will indude:- exjwriencc:- 

• developing advanced risk management techniques to identity' sources of risk • strong educational background in mathematics, sciences nr economics, 

including applied econometric forecasting and portfolio specific scenario probably with a post graduate qualification; 

ana fi" s ‘ s: • 2-1 years* experience gained in risk managemeni. quantitative analysis or 

• developing hedging strategies and advanced capital allocation strategics to trading at a leading hank or securities house; 

improve the nskzetum of the Global Equity Group; • extensive knowledge of equity trading including derivatives. 

• liaising with Derivatives Structuring Group to ensure consistent approach to 
parameter estimation. 

The role will appeal 10 an individual wbo wishes to utilise their proven analytical skills in a business focused from office environment. 


ALEXANDER MANN 


Finance 

Alexander House, 9-1 1 Fulwood Place. London WC1 V oHG 
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Outstanding Opportunities for Ambitious Finance Professionals 


You An- A professionally qualified accountant, confident, ambitious with 
excellent commercial acumen and outstanding communication skills. 

You Can - Relate to non-finance managers at senior levels, get your Ideas 
across utilising tact, diplomacy and assertiveness, thrive in a fest moving 
SuS orientated environment, quickly instill confidence in your peers and 
help make change happen. 

Thu Ovvorturtitv - A chance to make a difference, within a meritocracy 
^JSLndl <k perfbmia net cm reap cwtstandlrg rewarts A real 
_ “ _ -hTL and k, valued for your true worth. A role where your 
SSSfi Instigate change and add value to the business. 

where decisions are made at the lowest level id fedMate 
fast and effective reaction to market changes. 

rmrmanv - An entrepreneurial and high profile pic, operating In Europe. 

Market leader In many of the areas m which it 

growth ■" ma*« OVMHM 

riw last 12 months and Is poised to grow substantially through 
rmrtoerehlpsand acquisitions with fellow world players hi Its field. 
ftjrthef of £130 mBUon, recent success and future strategy of 

savica provide r wM aride. leaves our diwt 
tSHShs substantial mree year grtMh plan. 


Hemel Hempstead, Hertfordshire 

Divisional Controller Financial Analyst 

c £50,000 + Car + Bonus + Share Options to £40,000 + Car + Bonus + Share Options 


With responsibility for one of the divisional finance teems, including; 

♦ Manage divisional finance teams. 

♦ Analysis of sales performance. 

♦ Develop financial and managed reporting systems. 

♦ Responsible for division based business Initiatives. 

♦ Advise BU management and produce recommendations. 

♦ Ensure financial resources of BU are optimised. 

♦ Control balance sheet. 

♦ Proactive Involvement in customer facing issues. 

Candidates will have 2-5 years PQE and Ideally from the IT. telecoms or a 
related sector background. 

Ref 429174 


As a key member of a small pic finance team, responsibilities include: 

♦ Preparation of Board reports. 

♦ Liaison with senior management in relation to business performance. 

♦ Monitoring cash flow and balance sheet ratios. 

♦ Responsible for group consolidation system including implementing 
new software. 

♦ Production of actual and forecast results for the Group. 

♦ Consulting with auditors, bankers and advisers. 

♦ Involvement with corporate transactions. 

Candidates will be new or recently' qualified, up to two years PQE, preferably 
working within the profession and with strong financial reporting skills. 

Ref 429271 


interested candidates should write, enclosing an uptodate CV to Joe McShane at Michael Page Finance. Centurion House. 136-142 London Road. St Albans. 
Herts AL1 ISA, or email: joemcshanedmlchaelpage.com Please quote the relevant reference number. 


Michael Page 
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Head of Finance 

Europe 


City 


Our client is a highly diversified leading North American financial 
services institution with an International presence and average assets 
of $203 billion. 

The London office lies at the heart of the organisation’s European 
operations and is at the forefront of new business initiatives. Due to a 
recent period of integration and expansion, they are now seeking to 
strengthen its finance function by providing a more strategic focus on 
the various integrated businesses. 

The Head of Finance will act as the finance link between businesses 
and responsibilities will Include: 

♦ Overseeing the overall financial performance of the bank In Europe. 

♦ Advising the Managing Director of the International Capital Markets 
and the corporate and investment business. 

♦ Working in partnership with the European management team. 


to £100,000 + Banking Benefits 

♦ Training and development of staff. 

♦ Leading the business performance management system. 

As this is a new and high profile position, the ideal candidate will be a 
qualified accountant with a minimum of six years experience in running 
a finance function within the Investment banking arena Indudir^ 
exposure to capital markets products and a sales and hating 
environment It Is essential that he/she is a seif-motivated individual 
with excellent business acumen and staff management skills coupled 
with the ability to be 'hands-on'. 

This is an unrivalled opportunity for an individual who is looking 
for a challenging role with real scope to be impactive on the 
business. Interested candidates should write, in strictest confidence 
to Stephanie Warren or Jude Atkinson at Michael Page City, 

50 Cannon Street, London EC4N 6JJ. Telephone 0171 269 1855. 
Please quote ref 426255 e-mail: stephaniewarren&michaelpage.com 


Michael Page 


Appointments] 

Advertising 


appears in the 
UK edition every 
Wednesday & 
Thursday and in 
the International 
edition every 


For information 
on advertising in 
this section 
please call 

Keefey Pope on 

0171 873 4006 

Karl Loynton on 
0171 873 3694 


tV PEN MAJKS; a US taw* «»«**" *> ***»■ 
tmniz CQgMTieffr industry: h» Brtnw fa* 1 ; 



(UK) 


Vferftfog with our European sufisWari® mdotfmgthr 
UK. Netherlands. France. Germany wdjote yoe 
prepare and maintain our General Ledgers, provide 
details on European expenses and work with the 
team to minimi** elosing rimes. CanrBdrte wifi par- 
ticipate in the installation of La wson acc ounting 
software, setup and administer Accounts hyaMc, 
act as a liaison with payroll services to ensure that 
payroll is processed, and oaintjH" »*d Assets for 
each subsidiary An Accounting degree and 2 years 
of experience are essential as is the ah*ly to o**» 
and understand Excel and othefsoltwatt. You should 

thrive in a fast'jwrod environment and have Strong 
Interpersonal and communication skitts. - 
please send CV and cover letter indicating salary his* 

ttxy to: Open Market 77 St, Martin's lane. London, 
UK WC 2 N 4 AA; or fax to: 44-171-420-8510. 
Email: Mring 0 openmartatnini 
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Finance Director 




Financial Times 


City 


Our client, a leading Independent merchant banking 
group is seeking to appoint a high calibre Rnanoe 
Director, to lead and develop the finance function of 
their Insurance premium finance division. 

This is a key position, reporting to the Managing Director 
and Involving extensive liaison with the directors and 
senior managers In all parts of the business. 

The role requires a credible individual who must be 
capable of making a significant contribution at all levels 
and will be required to be involved in all aspects of the 
day-to-day provision of strong financial management 
Key responsibilities of the role include: 

♦ Strategic input Into business planning. 

♦ Ongoing development of management reports and 
controls appropriate to the needs of the business. 

4 Business performance analysis. Identifying trends 
and investigating variances. 

♦ Preparation of budgets and forecasts, meeting tight 
deadlines. 

w Timely and accurate head office reporting. 

4 Adpoc projects and system development 


up to £80,000 + Package 

You will be a graduate qualified accountant aged 30-45, 
with a demonstra b le record of achievement within a 
high quality organisation. Exposure to the financial 
services sector is preferable but not essential. You will 
be a commercially astute, flexible and resilient 
individual who can contribute to the development of a 
your® and enthusiastic muttkllsclplined teem. In your 
career to date, you will have gained excellent hands-on 
experience of using IT to develop and produce 
management Information. 

This is an unrivalled opportunity for an individual who is 
looking for a challerging role where the emphasis will 
be on co n t rib u ting to the growth and value of the 
business. 

Interested applicants should send a CV with salary 
details to James Rushworth at Michael Page City. 

50 Cannon Street. London EC4N 6JJ. Alternatively, 
telephone 0171 269 1848 or lax 0171 329 3426 
email: JamesrushworthOmlchaelpage.com 
Please quote reference 427120. 


Financial Controller 

Surrey Package to £40,000 + Bonus (up to 50%) 


Our client, a medium sized manufacturing Pic, is 
currently undergoing a period of rapid ex pan sion and 
development 

its strong market presence and a number of 
successful acquisitions contributed to the 1997 
accounts, showing a 76% Increase in sales and a 
206% increase in PBT. 

The organisation remains focused on growth and Its 
senior management have identified a requirement 
for a Financial Controller to join their largest division 
based In Surrey. 

Reporting into the Divisional General Manager and 
responsible for a team of four, the Financial Controller 
will complete the local management team and win have 
lull input into the operati ona l decision making process. 

Key responsibilities will also indude: 

4 Production and presentation of the monthly 
management acco un ts, key p e rfor ma nce.Intflcatpre 
and analysis. 


4 Participation in the operational and strategic 
planning process. 

4 Management and development of the finance 

team. 

4 Undertaking cross functional tasks relating to 
purchasing and manufacturing. 

Suitable candidates will be qualified accountants 
aged between 2545, who have strong technical 
skills preferably gained in a manufacturing 
environment. 

Commercial in thought process and profit motivated 
the individual must possess the necessary gravftas to 
operate at a senior management level. 

Interested candidates should forward a curriculum 
vttae, together with current remuneration details to 
Alistair Robinson, Michael Page Finance. 

Cygnet House, 4547 High Street, Leatheihead, Surrey 
KT22 8AG. Please quote reference 425313. 
email: alIstairrobinsonOmlchaelpage.com 
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Financial Controller WCJ 


Manager Accounting & Reporting 


London 


Basel, Switzerland 

With a turnover of over FF80 billion, Alcatel 
Telecom is a world leader in the telecommunications 
industry, supplying equipment, systems and 
services. Alcatel Standard, a Swiss subsidiary, 
provides financial and management accounting 
support for the Group's international marketing 
organisation. 

Reporting to the Finance Director, you will be 
specifically responsible for 

♦ The accounting and reporting function of 
multiple business entities located in Europe, 
Africa, the Middle East and Asia. 

♦ Fdrmulation and implementation of overall 
strategic financial policy and planning. 

♦ Cash management and treasury. 


Competitive Salary 

♦ Eight accounting staff. 

You will hold a formal accounting qualification, 
ideally obtained in Switzerland, and be fluent in 
English and preferably German or French, 
international experience is essential, as are 
proven interpersonal and man-management 
skills, preferably gained in a multinational 
environment. 

Interested applicants should write to Simon 
Keating, enclosing a full CV Including current 
remuneration details at Michael Page, Page 
House, 3941 Parker Street, London WC2B 5LN, 
email: simonkeating@michaelpage.com 
fax 0171 831 2354, quoting reference 377817. 


With offices in over 35 countries, 2000 employees ■ 
and billings in excess of $1.6 billion, Wunderman 
Cato Johnson is a global marketing and advertising 
communications agency. Owned by Young & Rublcam 
Inc, one of the world's most powerful communications 
organisations, blue chip client base includes Ford, 
AT&T, American Express. Fepsica Inc and Sony. 

At an exciting stage in the company's development, 
there is an opportunity for a high calibre, proactive 
Individual to become a key player within the 
management team. 

Reporting to the Chief Financial Officer, you will be 
responsible for the management and development of 
an efficient accounting function. 

Specific responsibilities win indude: • 

4 Production of management and group reports. 

4 Financial strategy, monthly forecasts and budgetary 
control. 

4 Ongoing development of financial systems. 


Wanden mn Cato Johnson 

to £50,000 + Car 

4 Proactive development of relationships with 
operational management. 

4 ' Exposure to/llaison with key clients and developing 
key business relationships. 

Prospective candidates will be qualified accountants, 
with experience gained ideally within a dynamic 
ctlent focused advertising, media, service or fMCG 
organisation. 

However, of greater importance are personal qualities 
which will indude resilience, determination, a ‘can do' 
attitude and the ability to thrive In an ever changirqg 
results orientated environment 

Interested candidates should forward a 
comprehensive curriculum vitae, Including details of 
current remuneration, to Mark Dolg ACMA at Michael 
Page Finance. Page House. 3941 Parker Street 
London WC2B 5 IN, Telephone 0171 269 2266. 
e-mail: markdo^^m ichaelpage.com 
quoting reference 427446. 
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Financial Director - EMEA Region 

Global Software Vendor 


Finance Director 

Strategic Role in a Leading FMCG Business 
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International Financial Management 

Global Market Leader - North East Base 

and gfabal naito leadg prowfiog entk^ technology; 
the busmess wgameafly, providing strong customer focus, extantSog scope of existing services and driving core rotnpeteodesi 

Group Management Accountant 


to oB and gas majors through regional profit centres in North and South America, Europe, CIS and Asta/PBdfc. Committed to grow 
mto new markets. Further expansion accomplished through strategic affiance*, ac q u i si tions end investment in new concepts and tts chno fogia*. 


The Position 

Rqm to Group fasval Cbntoflte as pstcfinlBnsiiaMi finance 
maagm an network. Octal hvotvemetf with femoral 
imiapng Qncfcxs and Franca! Controfesacrossal operiaonal 
yd cywenaal issues to improve business performance 
Patniar focus in European region. International bawl nxemty. 


c£35 r 000, bonus, car 


International Tax and Treasury Manager 

c£50,000, bonus, car 


Implement common management accounting aid cast 
esfinsting poGries, develop key performance measures, drive 
ttw fe^n ang system, manage high lewd project reviews 


The Requirements 
Gtaduae cafibre QUA. Mmmwm throe teas' POE in 
management eccoudne end toenad ptanringina mUtirawnaf 
engmeoingfccn&Bcdng company engaged in international 
projects. Knowledge of project cored methodology 

Ougoing, resSent flexile, sharp Band eommeroafy astute 
SkiBed in managing procednai change. 


T ExceBent caammeS&oa siSb, ebsSty to influence and 
persuade. Attention to detai, eomrmt te d to quality Potential 
and erthudasm to progress. 

Ref: 11SW/FT 

These aare rara oppor tia wfie s to join a young. aerating compa ny, poised for subs ta nt ia i growth and further intontatiotial development. The rewards for those who can share in the delivery of its vision wiB be high. 


and 


i project accounting ma 


The Position 

Key central role accountable to Group financial Director for 
devising and defivering tax and treasury strategy worldwide. 
Advise on corporate structure, monitor and manage exposrae 
to overseas taros, provide planning analysis and advice on 
complex issues to group and geographic regions. 

Manage compliance and muftipfa projects. Provide lax 
appraisal on contracts. 

Devise and detirer Group Treasury pofides: Contra! bark 
relationship, bonds and guarantees. Manage cash, foreign 
exchange exposure and interest rale exposure. 


The Requirements 

Graduate ACA'AH Mraimun three years' POE exposure to 
sophisticated international corporate taxation management 
gained n or advising UK centre of muJurwional business. Prior 
neasuy exposure partoiWy beneficiaL 
Demonstrate experience of improving commerce, financial and 
tax management Tecfsaeafly excefenl and commerriaBy astute. 
Proactive and bmovatM approach. Pnxen leadership experience. 
Confident and mature. Internationally aware. Strong 
communicator, hsefleduaty able with high level in terp e r so nal 
sfcSs. faental to make sjgntficant contribution and to progress. 

Ref: 11G06/FT 
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Pie«» aoboir a enrenfimdim cmar 
item* tndmfios nlvy dataBs mi 
quottigttaralevwit reference unAae 
Ccnf hl uti s Bty textrictfy frenfe e dL 
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Varky Walker 

n « W at ni f : http://www.vHi1eywalkor.crKn 
Executive Search v Management Selection » Corporate Psychology 


Wfey Wsftar 
182 PontonO Road 
Nowcooht imon Tym NE2 1DJ 
T#L- 0191 221 0101 Fax: 0191 221 0842 
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London 

Juno 

1998 


Senior Transfer Pricing Adviser 

London Based - £ Substantial Package 


Deutsche Ban k is Europe's leading universal banking group, and 
one of the world's most highly rated public banks with assets 
exceeding DM 1.000 Billion, 2^500 offices in 50 countries and 76,000 
employees worldwide. Their investment banking business, 
headquartered in London, has unrivalled global reach and capital 
resources and an enviable track record of innovation and success 
throughout their diverse operations. 

They are seeking to appoint a senior tax specialist to a new role 
which is based in London. You will be responsible for creating a 
centre of excellence to advise the investment banking business on 
transfer pricing issues throughout their operations in all its 
territories. 


This Is seen as a key role by the global tax function and senior 
business management as you will be leading a learn concerned with 
one of the key issues for a global financial services institution. You 
will therefore have the responsibility, resources and support to 
develop and implement transfer pricing solutions . 

Your role will entail the organising of the resources currently 
in place, agreeing goals with global and regional heads of 
tax, developing a clear strategy on how these will be 
achieved and the building and managing of the team 
required to deliver. The successful individual will therefore 
be working at a very senior level and will need to 
demonstrate a broad range of skills. These will include 


For a confidential t Bsc oaa f on, please co nt ac t Andrew McDaid at Harrison Willis. Cardinal House. 35-40 Albemarle Street. 

London W1X 4ND. Tel: 0171 629 4463 (evenings/weekends 01753 859926). Fax: 0171 344 0361. E-mail: andrew.mcdaid@hwgroup.com 
Internet www.hwgroup.com All direct applications will be forwarded to Harrison Willis. 


commercial understanding, technical agility, strength of 
character and the ability to communicate your vision and 
ideas throughout the organisation. 

Your profile will demonstrate considerable experience of 
working within an investment banking environment, and 
an understanding of the commercial motives and realities 
of the securities industry. You will have a proven track 
record of success in an international tax environment and 
of completing large complex projects in a global organisation. 


Deutsche Bank 
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Assistant Audit Manager 

To £37,000 + Benefits 




xs 


VIVEfffif k a world leader in the provision of community 
services. Established in 1853, its business embraces 
transportatlon^^energy.^jtelecoramunications. 
~cf6n&ruiriroa waterahd'waste mkiagemenb It employs 
220,000 people and had revenues last year of £17 
billion. A UK subsidiary of the French based 
international transport group CGEA. part of Vh/EfSH 
Gonnex RaB Ltd won two franchises in 1996 to operate 
passenger rail services in the UK; operated by Connex 
South Central and Connex South Eastern. The operators 
are committed to investing £435 million in Improved 

services; new trakts and enhanced station faeflitie^ and 
raising their profiles to become highly efficient, 
customer focused service businesses. 

As a result, the role and profile of Internal Audit is 
changing. It is repositioning itself to work positively as a 
partner with the businesses to add value. "The Internal 
Audit Manager is now seeking to appoint an Assistant 
Audit Manager, reporting directly to him and 
deputising for him in his absence. You will be 
instrumental in preparing the audit programme and 
then supervising and undertaking high qualify audit 


connex 


*>.. . v 


vwark to ensure timely programme r oDpQ3fctiori ( ' as weft - 
as training and deiefoping the. at^t .team. Key tasks / . 
w.ill.ajso include deve^o^ting-'t^f practic^audrt' 
"tetfxilques. " y Ar '-". — 5- •' 

To succeed in .this high prefifesxl demanding rofe,.ydu : ' ■ 
wQlbeaqu^edacoMjntam'v^jteipti^etomodem '■ ■ 
audit methdi&xjfcs. Ybu may curtentiy feel working in 
aTop20fip^frJs^rnadethe move into cornmerea- -. 
and now next career step. A natural 

leader, you^i)^ .skills 

coupled at 

all levels are 

excellent within Cdr^ex asyi^^s v&hin VIVENDL 

Interested applicants should apply to Robert Macmillan, 
stating current remuneration and quoting reference 
number UKR484 at Nicholson International, 8racton 
House, 34-36 High Holbom, London, WC1V 6A5. 
Alternatively, fax your CV on 0171 404 8128 or e-mail 
robertdrocholsonintLcDm 

Connex - working towards equal opportunities. 


A Member of ttw Q6CA Grauo 



An excellent career move for an ambitious finance professional 


FINANCIAL CONTROLLER • c.£50,000 PACKAGE • WEMBLEY 

Elf Oil UK lid is the UK refining and marketing company of Elf Aquitaine, France's largest industrial 
group. In the UK we employ 600 people with a turnover of c £1.6 billion. Elf Oil UK continues to 
develop its UK activities, which include the refinery in Milford Haven (Wales), a retail network of 550 
service stations and a substantial lubricants business. 

We wish to appoint a qualified Financial Accountant as FINANCIAL CONTROLLER, with at least 4 
years' PQE, ideally at Manager level with experience in a Emulti-million T/O company. The role 
reports directly to the UK Financial Director and has accountability for the whole range of financial 
accounting and treasury functions. Maintaining contact with a variety of financial and business 
functions a! the Group Headquarters in Paris is also part of the role. Elf is currently negotiating with 
a service provider in respect of several local accounting functions in the context of which the 
Financial Controller is likely to play a major part Essential qualities include initiative and vision 
combined with an eye for detail and excellent communication skills. 


Applications, in strict confidence, under reference FC 7455/FT to our Consultants 
Accountancy and Legal Selections Limited {ALPS), 2 London Wall Buildings, 
London Wall. London EC2M 5PP or fax on 0171 256 8501. 

For a confidential discussion please 
telephone 0171 588 3114. 
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Excellent Business WAITROSE 

Systems Opportunity food shops of the John Lewis Partnership 

Bracknell, Berkshire 
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The John Lewis Partnership Is a unique concept within 
UK retailing. The business has grown from a small 
drapery shop in 1865 into a £3 billion business that 
employs 40.000 people. Underpinning this growth is 
the fundamental principle upon which We partnership 
was founded - that ell of the profits of the business 
should belong to Its employees. The result of this 
culture is a business that has grown lo represent tne 
very highest standards of quality and value for money 
in the high street. 

Waitress is a key Component of the Partnership, with 
over 100 supermarkets and a turnover of nearly 
£1 400mt'f«on. To maintain a competitive edge It is 
constantly innovating new products, 
support systems. Furthermore, a major upgrade ofthe 
care financial systems is currently being undertaten. 
This has resulted In the need to recruit an experienced 
business systems professional to manage prefects as 
agreed with the Financial Controller. 

implementation of the 

contained projects. 


to £45,000 + Benefits 

♦ liaising with people from a wide range of business 
functions to help translate thetr needs into effective, 
user-friendly solutions. 

♦ Preparation of the business case and the negotiation 
for resources required for accountancy driven projects. 

The successful candidate will be a graduate calibre 
qualified accountant with a minimum of three years 
post qualification experience. Candidates who have 
demonstrated excellent project management skills and 
have a proven track record of developing accountancy 
based systems would be of particular interest. 

It will be essential that cancfldates have wen developed 
Interpersonal skills, along with the ability to 
communicate vrith and influence others at all levels in 
the organisation. A proactive, 'hands-on 1 , and results 
orientated approach will be necessary to succeed In 
INs fast moving business. 

Interested candidates should forward a comprehensive 
curriculum vitae, including details of current salary and 
deydme telephone number to Wayne Mason ACCA at 
Michael Page Finance, 33 Bfegrave Street, Reading, 
Berkshire RG1 IPW. Fax. 01189 956 1657 or 
e-mail: wayneniasonOmichdelpage.com Please quote 
ref 426954. 



Michael Page 


FINANCE 

■ China 


FINANCIAL 

CONTROLLER 

Chir diem is an international group of companies in the muse business. 
Having established its UK. European and American presence rapidly over the last 
two years, it has now expanded its operations into the Pacific Rim through a joint 
venture with one of the world's largest entertainment organisations. 

Working dosely with the Managing Director, the appointee will be 
critically involved in establishing the commercial finance function of this exciting 
new venture. This proactive ’hands-on’ role will initially encompass the 
implementation of strict financial controls and IT systems to ensure coherent 
reporting to both UK and Japanese partners. Exposure to the contractual business 
issues of distribution, royalties and the specific complexities of the music industry 
wiD ensure that the role offers considerable influence to shape the future direction ot 
this joint enterprise. 

TOKYO 

This entrepreneurial role will require fluency in English and Japanese to a 
business standard and will ideally suit a qualified chartered accountant or CPA with 
knowledge of UK GAAP and Japanese reporting. The successful applicant will 
possess a minimum of 3 years commercial experience. A knowledge of the global 
music /entertainment business, on understanding ot Japanese /UK/ US business 
practices and an interest in music would be advantageous but not essential. 

MUSIC 

An ambitious flexible individual, you tvili already possess refined 
management skills and the ability to command influence in a creative and dynamic 
environment. This progressive role will require an energetic culturally aware 
executive, who can demonstrate a practical approach and the strategic vision to 
manage fixe predicted compound growth of this start up operation. 


Compensation will reflect the importance of this appointment and its location. 
Interviews mil take place in London and Tokyo. 

HIGHLY 

Please reply in English, enclosing hill Curriculum Vitae to: 

Ronnie Sufi, International Selection Division 

COMPETITIVE | 
PACKAGE 

RICHARD JAMES 

AS SOCIATES 

PREMIER HOUSE, 10 GREYCOAT PLACE, LONDON SW1P1SB. 

TELEPHONE 0171 222 6666, 0171 222 B037JB. FAX 0171 233 1759. 

EHNL< RJAHES1349&A0LC0H 




Appointments Advertising 


Wednesday & Thursday and in the international edition every Friday. For information on advertising In this section please call 
aPP6 ^ Keetey Pope on 0171 873 4006 


Financial Times 
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Treasury 

professionals 


EExcoUcnt 
+ Bonus 

+ Flexible benefits 
+ Share options. 
Based London 


ICO Global Communications is developing mobile 
communications technology to fmk anyone, any time, to 
anywhere on the planet Using a constellation of state 
of the art satellites and a fully integrated global ground 
network, ICO will launch its service In 2000. 

The company is recognised as having so much potential 
that more than 60 leading telecoms and technology 
companies have invested in excess of S2.0 billion. 

The finance function is responsible for the treasury 
management of the ICO Group world-wide, and 
manages the corporate finance and financial risk 
of the company. 

As ICO grows and moves to the next stage of its 
development at this exciting time, it is looking to recruit 
two highly motivated treasury professionals to join its 
small treasury team . 


Given ICOb continuing development there are expected 
to be opportunities to become involved in a wide range 
of projects. 


Financial Accounting 


You will have a proven track record working in a 
multinational arid international environment, with 
experience of cash management and systems, coupled 
with good negotiating skills. 

You will need to have a recognised treasury and/or 
accounting qualification and knowledge of other 
languages would be an asset You will also have good 
communication skills and the ability to work with small 
teams often to demanding deadlines. You are likely to 
be in your early thirties, with experience of managing a 
small professional team. Ref: J1015 


ft— 

responsible for statutory and 

thcRTGrouD. and the provision of finaooal mfbnaaUon, serwes 
and accounting advice to management The posts of ftr key entry 
points at the heart of the company. 

A professional •— SSSSSlSSS 


Assistant group treasurer 

Reporting to the group treasurer, this is seen as a flexible 
role for someone with at least three years experience of 
the international financial markets. Vbu will have 
responsibility for 

• Global cash management and liquidity 

• Assisting in the structuring of complex financial 
transactions 


Treasury assistant 

Reporting to the treasury manager • investment and 
funding, you will 

• Maintain cash forecasts 


&' ft ? goodaodmumdmg of financial accouMit*. statutory rnpommr 

requirements and corporate taxation. 

if •ssssssssssssssi, 

f Central London - * 10 ^ OT "' - 



• Performance measurement of banks 


Negotiating with banks 
Management reporting. 


• Update liquidity positions 

• Play a significant role in ICO* money market dealing 
activity, initially managing a large investment 
portfolio. 

You are likely to be in your mid-late twenties with a 
university degree and be either studying or prepared to 
study for an appropriate professional qualification. 

You will have a good understanding of the international 
markets, probably gained n an international corporate 
environ meat. Reft J1014 


if 

Excellent 

package 


a current CVlo Anne Jackson, PP 307 Pru>ry Ftdd t House. 
120 Alternate Sired. London EC1A 4]V. 

Posing date . Friday 26th June 1998. 


If you believe you can make an immediate contribution within a pioneering organisation, please write (quoting the 
relevant reference number and endowing a comprehensive CV and current salary details) tax the Recruitment Managed 
The Resourdng Centre. ICO Global Communications, 1 Queen CaroBne Street Hammersmith, London W6 9BN. 

Fax: 0181 600 0660, emafl: reauitOico.com. To find out more about ICO. visit Its Website at http^/wvwwJcoxom 


UK Financial Controll er - Ha rbinger Corporation 

ifwmiwrtu npCKOW 

CXMXJO net- * oxxOcm baa ■ Itejrei 


Group Financial Controller 


Based Hyeres, Southern France 


Excellent Package 


Our client is a venture capital backed, dynamic niche manufacturer, operating at the forefront of hs sectoc The company has a 
formidable product portfolio, and ambitious expansion plans both organically and through strategic acquisition. The Group Finance 
Director seeks ra appoint a strong number two to co-ordinate central financial matins and to act as the interface whit the operating 
businesses. This is a developmental role with excellent opportunities for further progression. 


The Role 


• Reporting to, and supporting the Group finance Director 
l Managing an international accounting function. 


The Requirements 

• Graduate qualified accountant, trained with a Kg 6 firm 


i Responsible for both financial and management accounting 
and international consolidation. 


• Previous experience of corporate reporting and finan cial 
management in an international environment 


• Sound understanding of business performance analysis. 


i Implementation of robust financial procedures and controls 
throughout the Group. 


i Maturity, presence and cultural sensitivity to liaise effectively 
internationally. 


' Measurement and investigation of business and financial 
performance. 


• Development of MIS strategy. 

• Involvement in corporate finance, treasury and taxation. 

• Liaison with external advisors. 


i Energetic and proactive with the ability to influence change, 
l Uncompromising professional standards. 


• Experience of implementation and development of MIS 
strategies. 


• Fluency in French and English. 


Interested ca n d i da t es should send a CV, together with current salary details and quoting Ref: COF/021 to Karan Paige at 
Paige Consulting. PO Box 276. Exeter EX3 OEU. Teh 01392 876754. Fax: 01392 877927. Email: paigeconOecfipsexank 


Candidate: QuiEfied (Big 6 preferred) + ran. 2 yean in conanaue- WiHinp*® tt> oa'el £ wrirr 
IKMUcoa awn mUthc aranL 

Company: Ft* apod** «fl hU «*p>ta** UiLqoaalpoopinEW. lit 

employ tepoov He toropcxoraB In MmdmMT. GinhDM and Pam 

Position: Repeating dbect u U1C CEO and European Head of Faunae, dna ii top UK fircnv* fcturlkiil 

pnwpccu - CV' *S pltMt to: 


[n)& RoMurin. QorteaxJ AecanOwJB. 5 Upper Tacftbroi*. Sura. Urnd™ swn liN 


Finance Director 

Outstanding opportunity within a prestigious retail pfe 


PAIGE CONSULTING 


EXECUTIVE SEARCH & SELECTION 


Major International Entertainment Company 


Vice President Finance 


Thames Valley 


Six Figure Package 


Our client is a highl y successful listed UK Pic enjoying highl y profitable trading activities, with turnover currently 
running at over £100 million, Ope rating in a highly competitive marketplace, the company has enjoyed substantial 
y w vtfa through both organic and acquisitive The app o i n tment has arisen as a result of the business growth 

and the rale is seen as a key member of a successful management team. 


THE POSITION 

• Report to the Chief Executive and provide strong 
commercial input on a range of strategic and 
operational issues, playing a significant role in 
driving profitable growth. 

• Aunmt frill wgjutnKihiltfy for financial 

management and control alongside co m p a ny 
secretarial duties and related administration. 

• Develop systems and procedures to facilitate 
effective financial control and generate 
management information fiat adds value to 
decision nuking throughout the business. 


QUALIFICATIONS 

* Qualified Accountant, preferably aged mid 30V> tu 
early 40’s. 

* Experience gained within a dynamic multi-site 
customer focused business, preferably Pic with 
the ability to represent the company to the Cit v 
and external parties. 

* Proven commercial acumen founded on sound 
technical skills and ambitious for personal and 
professional development. 

* A teamp layer, results orientated, motivated with 
excellent interpersonal skills and the ability to 
contribute to a lively and informal environment. 


Interested candidates should write, enclosing full career and current salary details to Julie Gil grist and 
Stephen Banks at the Consumer Division, Questor International, 3 Burlington Gardens, London WlX 1LE. 
Please quote reference 2445. Tel.pl7l .292 8300, Fax 0171 287 5457, e-mail: gaiI@questorioLcom 


ioii 


Q]JESTOR INTERNATIONAL 


EXCELLENT PACKAGE INCLUDING CAR & BONUS / WEST LONDON 


Our client is a leading global entertainment 
company consisting of 18 subsidiaries and working 
through 20 plus distributors across the world, it is 
committed to providing consumer products of the 
highest quality. To manage continuing growth, the 
company seeks an experienced individual to lead 
the operational finance function. 


* Leading a young, high-quality team, 
working closely with group and operational 
management. 

* Considerable international exposure in fast- 
moving sector. 


THE POSITION 


• Reports to the Chief financial Officer and will 
insolse responsibility for group finance, HQ 
reporting, tax ami treasury. Contribution to 
operational strategy- and performance evaluation and 
improvement. Provision of support to Uxriiory 
organisations and ad hoc problem solving worldwide. 


QUALIFICATIONS 

• Highly experienced, qualified accountant with 
experience of financial control in international, 
preferably US headquartered organisations. 

• Mature, culturally sensitive, with the ability 
to develop strong relationships. Willingness to 
travel internationally. 

• Exceptional discipline, capable of managing 
detail and complexity. 


SA1NTY HlRD 

CO- 

PARTNERS 



Heuc ocad a fuH cv and eiareat aUrj 
detail*, quoting re fe re n ce 980606, 
to Kona jobson, SUP Aafocniei, 
AWermaiy House, IMS Queen Street, 
London EC4N 1TX. Tel: 0171 815 8888. 
Hue 0171 81$ 8800. E-mail: 



As we are expanding our activities throughout Europe 
we are seeking motivated, ambitious 


Financial Controllers 

located in London, Frankfurt or Brussels 


We are a very successful Technology Consulting 
Company with more than 5.000 consultants operating 
european-wide, with a better than average growth 
potential. We design and implement future projects in 
the areas of telecommunications, automotive, railway, 
electronics, aviation, aerospace, energy and financial 


S 5SM chartered accountants 
focusing an reporting 
Issues. Excellent analytical, plan 
nbig and interpersonal skills are 
key to your success. Familiarity 
with latest PC applications is a 
prerequisite. A hands-on proac- 
tive approach to work will be 
necessary to add value to this 
dynamic and ambitious busi- 
ness. Ruency in English and 
either German or Dt/tcWRemish 
is required, competence in 
French will be a Strang plus. 


services. 


it you are interested in this 
challenging and rewarding 
opportunity, please call Marten 
Erber-Ludwlg tor further 
Information, telophase 
++49 89 130 682 0 or submit 
your tuil career details in 
English to our consultants. 
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Developmiv 
Specialists 


£I?#XOviit‘ui 
+ Banking lU m i i 


erber-ludwig& partner gmbh 


Recruitment Advertising & Selection 


Fax; ++49 89 13 06 82 25 
©Maff; 

erbeT-tudwigrBrt-onBne .da 


' C+ +ANA1.Y I l< \ 


Area Finance Manager 


Ritsselsheim Frankfurt 



GE is woe of ihc highest market value industrial companies in the world. Operating in 12 key businesses as diverse as 
manufacturing, media and financial services. GE has an AAA rating and 1997 revenues of $90 billion. 


GE Plastics has a significant presence in Europe, with several different component operations. The Resin business is novr 
seeking to recruit a dynamic .Area Finance Manager to support the sizeable commercial activity within Germany and to 
strengthen its finance team. 


Reporting in (he German Commercial Director your main responsibilities will include: 


U i& envisaged that the successful candidate wll be a university graduate (accounting/ earn omicsj with atk&n ri« w 

S **** “ “““““dally oriented inttnuutomd company mV?** Bk 

Five. Candidates will be high achievers, with the ability to implement change whilst remainimr committed “ ■ 1 
and meeting tight deadlines. Excellent analytical and commuiiicational skills are project trod " "t? 1 ™ 

and entrepreneurial qualities. Good written and spoken German and English are required hacmadatsOt^r * 
opportunities are excellent within this global business. /■' c^ccr cfeicfopoBaw 


-***■*- Wl 


Support and counsel the German Region European Commercial Organisation to ensure strong financial controls and 
burin cm objectives are achieved. 

liaison with European Service Centre on Credit and Collection Performance and Accounting Activity. 

Base cost and headcount budgeting, forecasting and control. 

Counsel and review of contracts, customer productivity and marketing programs. 

Managing an Analyst aligned with the Headquarter and Benelux European Commercial Organisations. 

Mi mi (or plant and equipment expenditure. 

Strategic business projects. 


If you are interested in [his opportunity, please contact Dns. Ludo CALM. Houfacn on *48 (OVfia'TIWfi'jn*:, ,, ■■ . , 

your Curriculum Vitae to the following address: Robert Amodu* 

Fax: + 49 (01 09 7076 7075. tal: ludo.houbenWrobenwaIiers.com - ‘ mWl,ri wMain - 

You may also apply ria http://taps.com/Robat_WWtera quoting rrferenfqRWlQjy.; - ' 

AU applications will be treated in the strictest confidence, 


U.SA^aUdtui 


Bade. 
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IT Appointments 





Group IT Controller 



• Central London 

• Package to £55,000 + benefits 

Our client, a subsidiary of a FTSE 30 company, manages ihe 
risk financing and risk assessment function of its parent and 
controls a group of companies dedicated to insuring the 
group’s global risks. As such it is heavily dependent on IT 
systems to conduct its insines effectively. ITte company now 
wishes to appoint a commercially orientated IT manager with 
a successful track record in the financial services scoot 

Reporting to die General Manager, the successful ca n di date 
will be responsible for managing ihc A- p a mm -nt anrf h$ 
resources -and in particular, managing the conducts for 
outsourced software and maintenance services. The ini tia l 
requirement will be to undertake a review of IT in the Group 
and develop and implement an IT strategy to meet the current 
and future needs of the business and tire user community, in a 
complex environment 

Of graduate calibre, the successful candidate wifi need to lave 
up to ten years' experience in IT with at least three to four of 

KPMG Selection & Search 


those at departmental manager level A sound knowledge 
of PCs and of mid-range and client/server based systems, 
with implementation and management of networks and 
communications systems is needed. A truly commercial 
altitude and experience in the financial services sea or, 
preferably in insurance, will be important. 

This is a good opportunity to have a significant influence on 
the development of the business through the provision of high 
quality, siate-of-rhe-an IT systems in a company which is both 
stable and profitable. 

If yon meet the above criteria and would like to develop 
your career working with a major Hue chip company 
please send your CV, together with current salary 
details, quoting reference IWD, to: Bernard Grant, 
KPMG Selection A Search, 1-2 Dorset Rise. 
London EC4Y 8AE. Fax: 0171 311 5B72. 

E-mail: beraanLgrant^kpmgxoaik 


yy. ' . ■ 




Structured Products 




LEOPOLD JOSEPH 

PRIVATE BANKERS 

BUSINESS ANALYST / SYSTEMS DEVELOPER 


COMPETITIVE SALARY + BENEFITS 

Leopold Joseph is a long established independent UK 
private bank providing a range of financial services. 
It is currently experiencing a period of business 
growth giving the need to embark on a review of 
business processes to which IT will make a major 
contribution. 

A business analyst / systems developer is now 
required to meet the varied demands of forthcoming 
projects. Reporting directly to the new Group IT 
Manager, the role wiU include leading projects, 
implementing standards and techniques, and taking 
responsibility for day-to-day technical issues relating 
to applications. 

The successful candidate will be of graduate calibre 
with at least 2-3 years experience within financial 
services, ideally including investment management. 


City 

Demonstrable technical abilities in the use of 
MS Access, Visual Basic (version 5), SQL and UNIX 
is essential and a knowledge of Informix and 
SQL Server would be advantageous. 

As an individual you will be self motivated and 
organised with the ability to meet deadlines. You 
will seek to provide high quality, practical 
technology-based solutions to the business users. 
Strong interpersonal skills are of the utmost importance. 

The role offers variety, responsibility and the 
opportunity to apply and develop skills in a 
technically hands-on environment. With direct access 
to senior managers and business directors this 
presents an opportunity to influence the development 
of IT to support the business at Group level within 
Leopold Joseph. 


r«.«HJawc should forward |ldr applications indndmg c ur rent salary details 10 Justine Bernard or Sean EffioO 
at our retained i«niMi%am*F. Full BM*" mpnmt rnmnhjnfc LuL, 8 Wflfad Street, IftfeJininwiT, 1 oni o n , SW1E6PL 
Id 0171 630 8000 Fax 0171 233 5205 Fnaft parfcwcDBcorepnaenexoin 


INTERNATIONAL INVESTMENT BANK 


£££ EXCELLENT PACKAGE 

This rapidly-expanding equities division of a 
leading European bank is building a major 
quantitative research and financial engineering 
capability. With an extensive global network and 
excellent equity capital base, this bank is well- 
placed to develop a high-quality, profitable 
investment banking operation internationally. 

They are now seeking to recruit a talented 
quantitative analyst to strengthen their Tokyo 
trading activities. You should have a minimum of 
five years’ financial experience in equity 
derivatives modelling and structured products. A 
strong software engineering background is also 
required. Successful candidates will have excellent 
C/C++ and some of the following: Visual 
C++, Visual Basic, Numerical Methods etc. % 


TOKYO 

You should also have an excrllen! ocience.- 
mat hematics academic background from a 
tup-tier university and preferably a higher 
degree. 

This is an outstanding opportunity to jmn n 
team which believes that qunntitiitiie 
techniques will play a key role in differentiating 
their business. The remuneration package und 
career development opportunities arc excellent. 

In the strictest confidence, please send u full CV to 
Sunita Russell. Millar Associates. 6 SIutitH- Street. 
Knighisbridge, London SW1X 9LE. Please quote 
reference FTI006. Tel: +44 1 O 1 IT! t«23 

Fax: +44 «0» 171 823 2208. E-mail: 
millafttvtociales&nv ] . teimc.com 


\\ 


Millar Associates 

INTLPNATIONAl St ARCH & StUCTIQN 


Assistant Director - IT 


lb £70,000 


Our client is the UK based Private Banking arm of an csiablu-.bt.il player in ihii= international market place. They have a ivput.il >n 
by providing innovative banking solutions that surpass traditional level- of service. Their clients, each with individual di-inn ndx. I 1 . 1 ' 
become accustomed to the flair and imagination that dearly dilTcncnliati- them 10 an increasingly rnmpntiuvc and proliuihli- Mvtur 
With a strong recognition of the role technology has 10 play in providing Directive solutions to the hui-ina* and ip- clrnis they arv (ihiking 
to strengthen their IT Management team with a senior technology professional. reporting directly to the IT Dirednr. The pwilu-n will help 
ensure they hare a systems architecture to continue, and improve their first duv client semft‘ and their markei position 


The role... 

• directly manage a team of IT specialists ia a technical 
environment that includes: NT, third party solutions. Internet 
Technology, Sybase. Powerb udder, MS Office etc 

• take responsibility for the design, implementation and 
maintenance of key technology projects; 

• ensure effective delivery of IT support and the delivery of 
solutions; 

■ manage the development and strategy or the technical 
architecture; 

• contribute to strategic technology decisions; 

• deputise for the IT Director as required. 


You will have... 

■ a minimum or eight year*' commercial IT rxpern-iuv. including 
exposure to the linancial markets; 

• at least 3 years IT management experience including nverall 
re-spa rwibililv for at loan two oTlhc following area* IT ■ipi > r.Hiiint-. 
help desk, technical support, business system* di- liven and 
support, client server systems development, technical architecture 
and strotegr: 

• excellent communication skills and the ability to lead and 
motivate from the front; 

• good all-round technical awareness with an emphasis on 
networking & PC technologies; 

• 0 delivery-focused mentality with the necessary diplomatic 
skills to gain respect and authority from the business and IT. 


For farther information, contact Georgina Collenette on 0171 806 1420. Alternatively, send your CV. quoting 
reference GCFT 487, to McGregor Boyall Associates. 1 14 Middlesex Street. London El 7JH. Fax: 0171 247 7475. 
Wmail; gcollenctte#mcgregor- boyalI.com or visit oar web-site at www.aacgregor-boyalLcom 


McGregor ■ Boyall 


Uusinevs £ Tevhnokt’y ■'election for financi.il MarKei- 


Development 

Specialists 

City 

£Excellent 
+ Banking Benefits 


Analyst Programmer 
Sales & Trading 

(business knowledge not required) 

This US investment bank seeks an experienced analyst 
programmer to work on the development of front end 
sales and trading projects for the European Equities 
area. The role involves working closely with sales and 
trading personnel to enhance and build business critical 
applications. Educated to degree level, you will have 
two years’ experience in C/C++ progr amming combined 
with exposure to VB5 and ActiveX development Any 
exposure to Sybase, Peri and the Microsoft Internet 
toolset will be particularly advantageous. Fi n a n ci a l 
markets experience, whilst advantageous, is not 
essential This is a business facing role and requires 
candidates who are delivery focused with the ability to 
work to extremely tight deadlines. Reft WWFT574 


Senior Technical Developers 
Equity Derivatives 
(derivatives trading experience required » 

Our client is one of the largest European investment 
banks. They are currently recruiting senior technical 
developers to join a key team offering technical solutions 
to the Equity Derivatives business function on a pan- 
European basis. You will have up to sax years’ experience 
in a systems development environment which will have 
given you an understanding of all the components in a 
systems project life-cycle. Educated up to degree level 
(ideally in a mathematical or computing discipline), you 
wiU have demonstrable experience of ANSI C++. 00 
design, MotiflX-Windows, an RDBMS and desk-top 
development experience, pref e r a bly Excel/VB or Applix. 
The role demands previous exposure of working with 
derivatives trading applications. Ref: KHFT575 


For further information, contact Winnie Wong on 0171 806 1420. Alternatively, send your CV, 
quoting the relevant reference to McGregor Boyall Associates, 114 Middlesex Street, London El 7JR 
Fax: 0171 247 7475. Email: cfiiwA ^ i v^re gtirhoyalLcom or visit our website at wvrwjncgregor4)oyalLconi 


C++ ANALYTICAL DEVELOPERS 


cmr 


£ Excellent Package 


Th* Fnuitv Capital Markets group of a leading European Investment bank is seeking to recruit outstanding mathematical 
V* 1 L« Headquartered in London, our client has a global presence in over 45 countries around the world and mam centers 
■ j? 10 VT - York Tofcvo and Sydney. As one of the leaders in their field, our client’s objective is to maintain this 
£££££,2 TJiS. bSLmcn. in -choosy, pmonn.1 and mini,,. 

F crMfi VOU Will be a key member of the team consisting of Quantitative Analysts, Researchers and Marketers, 
As pan ot art unpicmentation of complex business solution for the Hading floor community. In addition, your 

Ihe p^ririou ofhSunal risk management consultancy sendees totheglcfcal group as weB revaluation and 
^SnTof I^SSZ SCnagemem methodology, development and nnpferaeillation and the delivery of aU such products. 

Background . „ , , 

- Graduate in mathematical*^ .. . ... 

. TSmortths + post graduate software development experience preferably in a financial environment. 

Skills & Attributes 

- Strong applied programming skills 

. C/C++/Visual Basic/CO RB A/JAVA stalls 

- Excellent mathematical and analytical sfafls 

• to tight dadliMS in a prcsaurisKf atviramatm 

for high calibre candidates with strong analytical and programming skills w gain a sound 
™ s fcj* sophisticated financial products and simultaneously work on leading edge technologies. 


For this position and others 
please cootacr Sally Multan 
or Mike Sherwin 



?Ass6d8esr.. 

INVESTMENT BANKING 
J7 Si Helen's Place, London EC3A6DE_ 


Telephone: 0271 335 5S90 
Mobile (Mike): 0411 717780 
Mobile (SaDyb 0961101566 
Fax: 01713350008 

Email; jobs@huxieyco.uk 


CITY 


Business Analysts & Project Managers 
INVESTMENT BANKING 


£30-62,000 + Banking Benefits 


Please contact Danielle Lorenz 


London 


McGregor Boyall is one of the UK’s leading selection consultancies specialising in the financial markets. There is no market more committed to adopting technology as a key 
component of business-critical systems than the City and our clients understand the driving commercial need tv employ the very best technologists to support and maintain 
this determination to gain competitive advantage. We are therefore currently seeking to recruit a number of IT specialists to join some of the largest and most prestigious 
financial markets institutions in the world, working on key business projects. 


Developers 

Interest Rate Derivatives 

(business knowledge not required ) 

We are currently recruiting developers lo join u mryor 
European investment bank to work on the glubal 
roll-out of an interest rate derivatives trading system. 
You will have a minimum of 18 months' experience in 
development, gained either in a financial markets 
institution or in a software house specialising in financial 
markets systems - exceptional candidates from non- 
finanrinl markets software houses with 0 strong 
structured background will also be of interest. Technically, 
your profile must include strong C and Unix with an 
RDBMS (the platform in place is Sybase 1 . In return, you 
will work with a young, highly committed and focused 
team and benefit from exposure to FWerbuiMer. Delphi. 
Corba and web-based developments. Ref: KDFT576 


McGregor ■ Boyall 


Bumiu'?-> vK Tix'hnolouv Scki iion for financial Markets 


A leading European Investment Bank is currently searching for high calibre Business Analysts and 
Project Managers to compliment their existing and outstanding global IT infrastructure. 

These recruits are to further facilitate globalisation within the organisation. The London office is key lo 
the firm's IT development structure, providing a complete range of investing and financial services 
particularly within Fixed Income and Equities. 

Business Analysts are required ideally with specific knowledge in Fixed Income and Equities together 
with first class communication skills. The work will include Froni-Middle-Back Office projects 
including Trading Systems, EMU, Risk Management and Year 2000. 

Project Managers need to demons irate a strong track record of managing projects within a financial 
services environment Projects include rolling out new systems to support the business on a global 
basis, EMU, Product Control, Credit Market Risk. Operations and Year 2000. 

All candidates must come from a solid IT full project development lifecycle background and be 
obviously experienced and capable of driving the business forward from an IT perspective. 

These are clearly high profile positions within strategic projects with the enlisted support of the highest 
management Our client therefore has a dedicated commitment to IT and its critical relationship to the 
business. 


Armies,- 

INVESTMENT BANKING 
17 Si Helen's Place, London ECSA 6DE 


Telephone: 0171 335 58SS 
Mobile: 0468 175 002 

Fax: 0171335 0008 

Email: dJtxenzffrhuxley.co.uk 
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IT Appointments 





Head of 
Technology 
Audit 

Excellent Package 
Birmingham 

U 0ur vision is to 
provide our customers 
a« tii the most useful 
and etkical financial 
services in the world." 

Charles Schwab 

-EUROPE- 
This Is wbar* ysn can da 
ttia bast wack of jrow Ufa. 


Saving nearly fire million tnve an n through orcr 30a offices globally. cIkpI* 
tntnul I be Char la Schwab Corporation mill more dun LJS $400 bill ton in aueu. 
Cbarka Schwab Europe lemta over 600.000 cortoaim in ibe UK. idminiuen 
nwr US S3 billion wonh of fundi and bai been emed dealing-only ‘Stockbrolrr of 
the Year' by readen of hnttturx Chronicle Tor the pul three nnurauirc re an. 

In rapport of our Imenutwiul hutlacu nmegy w are ofTering an esceptionai 
opportunity hr a high calibre profrnkmal to work at live luu of oar ofganiuuon 
tWiwnng enterprise- wide nOeoi stnlegus for the new mifl ennlnm . 

Yon will be nspoiuiUe fan 

• Dnrl oping sod nuM^ny the technology tairrxul audit function in the UK and 
Europe in line with anticipated growth. 

• Momiorutg the 171100] nf internal controls scraa all areas of the aigtniution'l 
European operations, identifying weakaeues and arena of risk and providing 
eiTectne >ml erratne sululions. 

> Providing key liaison for all technology rdated risk and control laua between 
Europe and the US. 

Our requirement is far a high calibre graduate talk a minimum of eight .-ears' 
audit nr enteitu control experience gained, ideally in a fast moving trading or 
broking environment . Acting ai both the champion of change and directing its 
implementation. ™ will hare In -depth knowledge of a formal project methodology, 
strong IT and sy s te m s skalb and detnanonhie aareea in co-ordinating multiple 
project! which apply information lystema and icdmolop oa a tool to Hippo rl and 
dev c Lop business. 

In return far wur expertise we are offering an eacrflrai rcmuncroiian package and 
tout role will grow in direct proportion to the growth and success of our 
organtMiion ii> Europe. To apply, please send your CV and salon details to. 

Carol Jardine, Jardinc Kelso, 53 Shepherds Hill. London N6 5QP. 
fou otSi 341 4463 or F-mail JaiduieUaolf BTialernet.oom- 


ft it 

Recruitment 
appears each 
Wednesday in the 
UK edition, and 
each Friday in 
the international 
edition 


For mors 
information on 
how to reach the 
top IT 

professionals in 
business call: 
Chris ibbotson 
on 

+44 171 873 3331 


PROJECT & SENIOR PROJECT MANAGERS 


SalomonSmithBarney 

ktMxbaaSTnzvdenCroupT 

London based Packages to attract the best 

Salomon Smith Barney i» one of die world’s leading integrated securities houses, providing financial services to 
international corporations, governments and financial Institutions globally. The firm's pre-eminent position Is 
attributable to its continuous investment in leading edge technology and its track record in recruiting and 
developing high calibre people. 

Our client it seeking to appoint IT Pro j ect Managers to fid key roles 
wntfun dieir European Global Technology organ notion Operating m a 
dynamic, rapidly evolving environment you wiB be specifying, planning 
and managing a range of technology projects from inception co final 
delivery. Managing cross functional teams, you will be coordinating both 
internal and external resources co ensure timely delivery of projects. 

Successful management of the business/ technology interface will be a key 
element m these high proMe roles which will caver all aspects of the 
business. Current maior projects include EMU compliance. 

« -commerce and the evaluation of new technologies. 

The positions demand energetic and resourceful IT project managers, 
probably aged mid 20s to late 30s Of graduate calibre, with well 


developed people and business skills, candidates must have a proven 
nek record m dehvering business cnocaf IT projects, ideally within 
financial markets. 

Currently working for an investment bank, securities house, major 
management consultancy or systems integrator, you will have first class 
int e rpersonal skips, as well as a flexible, hands an approach to managing 
projects. In addition, you must have a high learning capacity and an ability 
to thmk 'outside the box' and respond positively m a demanding 
environment. 

The positions are seen as high profile development roles for future 
career opportunities in the company Attractive remuneration packages 
wall be offered, including competitive banking benefits. 


To express an initial interest candidates should contact the advismg consultants. Jerry Wright 
or Keith Evans an 01 7S4 898615 (0370 724585 outside office hours) Alternatively write to 
them at the address below. 

Pnan Executive Recruitment. Knyvort House. The Causeway, Staines. Middlesex TWI8 3 BA 
fax 01784 89B645 E-mail j«mghi<g! pnsmrcc.co.uk 


A prism 

* _l_ EXECUTIVE RECRUITMENT 


INVESTMENT BANKING 


DERIVATIVES/ PROJECT 
MANAGEMENT 
£80K-£100K + 

Global Capital Markets player seeks a ‘hands on’ 
Project Leader/Maoager to drive [he critical development 
of their Exotic Derivatives systems. Leading a team 
of 5 Lx you will provide a technical lead 1 on the 
strategic development and implementation of the 
Infini ty 1 trading platform. The successful candidate 
most be able to demonstrate strong C++/SQL and 
Capital Markets expertise. Candidates with a 
minim um of two years Franc Office experience 
and a relevant 1st or 2J degree need only apply. 
This is a phatl e n g in 3 and. cj c acm cly rewarding career 
move. 

C++/ANA1YTICS 

TO £60K + BENS* BONUS 

Leading Global Investment Bank seeks key players for 
their Financial Products group. The primary role of the 
team is to provide support and development of from office 
analytics and pricing tools for traders and quantitative 
analysts. Successful candidates will have strong C++ 
skills, ex per ience of client server development, and good 
knowledge of Derivatives. 

C++ /MATHS 

£30K-£50K + BENS + BONUS 
Premier US Investment Bank requires bright, numerate 
candidates with at least two years post graduate 
ex peri ence Ming C or C++. Situated in the front office 
trading areas, you wOl develop RAD systems and pricing 
applications for the interest rate desk. Candidates must 
be strong communicators with a strong technical 
background, coupled with excellent business 
acumen. Rrst class career move. 




MAIHS/C++/SAS 
TO £50K + BONUS + BENS 
Elite American research and development concern is 
currently expanding its UK operations, and therefore 
requires numerate Programmers and Researchers. 
Wonting primarily In the areas of Equity and fixed 
Income, emphasis is placed upon solid 5A5 and/or C++ 
programming with a firm grasp of statistical regression 
analysis methods. You will have mathcm a t ic aily-based 
education to d egree level and an ability to produce 
p ro g r amming and research work co an exacting standard. 
Previous finajy Hgi knowledge is desirable, though not a 
prerequisite. This is an outstanding opportunity to Join a 
team famous for their products and papers. 

FX/C++ 

TO £70K + BONUS + BENS 

HC. Options groups of this leading European Investment 

Bank seek a Quantitative Engineer with Strong 

p ivs g raimnJng and business Skills. f<*ad ,n g 3 team Which 

provides quantitative market expertise to the FX traders, 
you will provide quantitative as well as technical 
leadership A minimum of three years experience in 
financial markets is essential. 

TEAM LEADER/SENIOR ANALYTICS 

DEVELOPER 

£60K-£85K 

Premier global Investment Bank seek a Senior Analytics 
Developer 10 provide leadership to a team of 8 within 
their Fixed Income group. Building pricing tools and 
analytics software for the trading team, product areas 
include Bonds, Swaps, Options and emerging m arkets. 
The successful candidate will have a strong numerate 
background coupled with excellent C++ skills and a 
good understanding of Financial Markets, 


The people the City turn to first . 

Many of our efionts also offer Contract opportunities requiring the above sMBs. 

ARC aro prafmd aupptore « tha top tnanctid ««ftjfci».Thia is a sateedan of curort opfxxturfltaiin tfw Ctfy. Wb Nan mar* more. 

Ow axuularw haw an irKfaptiirxfsisnnAigaftfdirnarhat and bow Rcaiaorkbssi far jnu, so pfaBsscafSHpbanltesttnDarftidWIMu on 
0171 2B72626 to dKuss ywr aptona. ABemritvMy ptaano sand, fax or e-nt£ your CV id us at: ARC RaaiAnsnt. 15-1 G Now Burtlngton at. London W1X IFF. 

Fax: 0171 237 968a. E-ma* arc©HJot5S£OA*i 


t r 



Net .Works 


The FT IT Recruitment section is also available 
all week on www.FT.com 


BANKING FINANCE & GENERAL APPOINTMENTS 


I 



DATA ANALYST/TEAM LEADER 


EUROPEAN INVESTMENT BANK 


EXCELLENT SALARY PLUS BENEFITS 


Our client is one of the worlds 
leading diversified banking 
organisations with an extensive 
network of international operations. 
Providing a wide range of financial 
services in corporate banking, 
capital markets, asset management 
and corporate finance, the London 
operation is a strategic centre in the 
development of this first class global 
business operation. 

Continued growth of the investment 
banking business has rasutted in 
demand for a “hands on' Data 
Analyst to manage a newly 
developed central repository of 
Instrument and Counterparty 
information. 


Hie Role 

■ You will set up and manage a 
team to maintain the quality and 
integrity of the data. 

■ Support all user requests and 
queries and liaise with IT 
developers end data feed 
vendors. 

Required Skills 

■ Having gained at least 2 years 
experience working within Fixed 
Income Operations or Research 
you wifl have an in-depth 
understanding of aB Fixed 
Income products and Interest 
Rate Derivatives. 


CITY EC2 

■ Demonstrate an appreciation of 
IT principles. . 

■ A results oriented achiever with 
a proven track record of 
delivering solutions to a 
demanding and pressurised 
environment 

To apply, please send your CV to 
Michael Lotion quoting rah 
□A/1 OS/8, at The AJIisan Partnership, 
Cannon Centre, 78 Cannon Street 
London EC4N 6HH. Tel: 0171 626 
2266. Fax: 0171 626 2277. E-mail: 
all@alLco.uk 


c. a ; 


KPMG 

Assistant Director Risk Management 

• City 

■ Very attractive salary and benefits 


A 




Singer and Fnediamk-r Croup pic is ah independent 
financial group, pnnurilx comprising companies 
involved in merchant bunking, investment management 
arid stockholding- In addition to its head office in 
the City, through us subsidiary companies comprising 
the S&F companies. Carnegie and Collins Stewart Lid. 
ir has offices in the UK and uvcncas. The business 
has strung growth with profits rising from £43m in 1996 
to £56m In 190“ 

With this growife. it has been derided to crcaic a new 
positmft of As-iitam Director - Risk Management in 
Singer & FncdLinder Lid- You will report to the Director. 
ikpuuvr lot him an appropriate and aisisr m the effective 
management oversight of all nsk exposures throughout 
the group. Line mona^menl will retain full responsibility 
fur risk, whirW this individual will provide opinions 
and advise ua risk issues, wurking proactively 


KPMG Selection & Search 


with management lo evaluate the means for risk 
management and control. 

The ideal candidate will have at least 10 years’ experience 
of the banking and fund management market and be 
AC1B qualified. He ur she will he able to be SFA 
registered with practical rather than theoretical skills, 
along with strong interpersonal dills and credibility. 
The nature of the role requires independent judgement 
and courage (o raise issues and see them resolved lo 
a satisfactory conclusion. 

This is an exciting and challenging opportunity 
where yon will find enormous scope to progress 
your career. Interested candidates are required 
to send comprehensive CVs and salary details, 
quoting reference SI 006 to Tony Saw. 
KPMG Selection & Search. 1-2 Dorset Rise, 
Black friars, London EC4Y 8AE_ 


THE ALLISON 

Partnership 


Unit Trusts 
Senior Sales Manager 


EDndon 



A qualified architect wilh proven 
experience in design and general 
supervision of large warehousing 
complex construction is needed for 
regular work. Accommodation in Moscow 
(with the family). Good conditions. 


Resume by fax: + 7 095 452-0139. | Financial Times 


Appointments Advertising 


appears in the UK edition every Wednesday A Thursday oral in the 
International edition every Friday. 

For information on advertising m this section please cafl 
Keefey Pope on 0171 873 4006 


Base Gifford is one of the UK’s teadng firms 
of investment managers, with El 4 bffion in 
fends under management We now have an 
excellent opportunity for a Senior Investment 
Sales Manager. 

You win be responsible for attracting 
business to Ba&e Gifford's range of pooled 
funds, inducing unit truss and Investment 
trusts. The successful candidate is likely 
to have a thorough knowledge of the 
investment busteess and experience in 
seffing to professional investors, advisers and 
rnterrnedteries. 

We wish to recruit an experienced Sates 
Manager to cover the London area but there 


wffl be regular visits to our head office in 
EcSnburgh. 

If you feel you are statable for this position, 
please write, tedudng a fiJ CV and incficating 
expected salary, to: Jane Paul. Human 
Resources Manager. Bailie Gifford & Co, 
1 Rutland Court Edinburgh EH3 8EY. 
Fax: 0131 222 4489 . 

E-mat janepaui@baffiegiffQrdco.uk 

Closing date for applications is 19 June 1993. 





<•( 
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THE ARTS 


OPERA THE GRAN TEATRE DEL LtCEU IN BARCELONA 


Theatrical phoenix rises from the ashes 

People wept when the Liceu burnt down. But soon its prases will be sung all over Europe, writes Andrew Clark 


Europe has much to learn from 
the Liceu. Barcelona's opera 
house, named after the school it 
once adjoined oo the busy Ram- 
bla thoroughfare, has risen from 
the ashes - thanks to political 
vision and public affection. Gut- 
ted by fire in January 1994, it will 
re-open next summer with a gala 
involving Montserrat Caball§ and 
other members of Spain's oper- 
atic elite. ProDt-of-bouse, the gilt 
ornamental plasterworb has been 
lovingly remoulded; backstage, a 
technical dream-world is taking 
shape. 

When the people of Barcelona 
finally see their “new" theatre, 
they will hardly notice any 
difference to the old. such is the 
care that has been taken to 
recreate Its shape and style. 
What they will know - thanks to 
dozens of on-site tours organised 
for supporters in recent months - 
is that behind its 19th century 
decoration, the Gran Teatre del 
Liceu bas equipped itself for the 
new millennium. The reconstruc- 
tion is remarkable because, 
unlike Madrid's recently re- 
opened Teatro Real, it has been 
undertaken with minimal delay 


and maximum cross-party sup- 
port 

The Liceu could teach Madrid a 
thing or two about sticking to 
budget It could instruct Lon- 
don’s Royal Opera House in the 
art of public relations. It could 
show Venice's La Fenice that a 
theatre’s rebirth depends on 
political will. It could prove to 
the Bastille that expensive cul- 
tural projects get off the ground 
quicker when the details are left 
to professionals. And it could 
remind Germany’s postwar estab- 
lishment that a traditional thea- 
tre inspires a greater sense of 
public ownership than a concrete 
bunker. 

Historical accident has worked 
in the Liceu's favour. Plans to 
modernise the building were 
drawn up in the late 1980s - but 
the state refused to foot the bQl 
for what was still a privately- 
owned theatre. The fire brought 
the 400 proprietors to their knees. 
These stalwarts of Catalan soci- 
ety - inheritors of a 19th-century 
bourgeois tradition which created 
the Liceu without state subsidy - 
discovered that they could only 
redeem their Insurance if they 


agreed to a rebuild; and the 
insurance was not enough to 
cover the cost 

After extensive negotiations, 
they handed ownership to a foun- 
dation of public and private 
institutions, while re tainin g pri- 
ority booking rights in perpetu- 
ity. The agreement divided the 
Ptal4,000m (£56m) renovation 


costs equally between public and 
private sources, the latter domi- 
nated by 34 industrial sponsors. 
At last, reconstruction could pro- 
ceed. 

It will be a new theatre with 
the familiar face of the old. 
Previously there were no 
rehearsal rooms and no store; 
the only way to get stage-decor 
into the b uilding was by cutting 
it up and carting bits through a 
bookshop adjoining the back- 
stage area. Boxed in on the 


Ram bla, the Liceu desperately 
needed to cannibalise neighbour- 
ing property. Heading off a poten- 
tial public relations nightmare, 
the general director, Josep Cam- 
mal, approached 9Q freeholders 
with various options: full com- 
pensation, an equivalent site on 
the Rambla, or a new site else- 
where. By the time details 


became public, most had agreed 
terms. 

With nearly three times its pre- 
vious space, the Liceu can now 
maximise commercial income. A 
street-front sales area has been 
created; a new underground 
reception hall will be available 
for recitals, conferences and 
social events; rehearsal rooms 
are being equipped as recording 
studios; rampras are being dis- 
creetly installed in the audito- 
rium. Chorus and orchestra have 


already waived their right to 
broadcast fees - an unusual con- 
cession by modem industrial 
standards. Again, it was Caminal 
who drove through the agree- 
ment. arguing that television 
should be seen as a way of taking 
opera to every comer of the 
country. 

Only three parts of the old 


building remain: the exclusive 
Liceu Club, many of whose mem- 
bers are either theatre patrons or 
ex-proprietors; the conservatoire, 
which is also independently run; 
and the richly decorated foyer. 
The new 2400-seat auditorium is 
a replica of the old five-tier horse- 
shoe design. To improve sight- 
lines and acoustics, some boxes 
have been removed and the rake 
of the s talls is being increased - 
but only the beady-eyed will 
notice the change. 


Backstage, by contrast, the 
new Liceu has all the trappings 
of a modem theatre. The anti- 
quated rope and timber which 
fueDed the fire is being replaced 
by computerised machinery from 
Germany. Hidden from sight will 
be two underground "hangars" 
where ready-to-use sets can be 
stored. The only delays in con- 
struction stemmed from having 
to seal this 24 -metre-deep cavern 
from the high water-table in the 
Rambla. 

The fire led to a reduction in 
the workforce from 435 to 270. 
but it did not extinguish the 
Liceu's soul. People wept when it 
burned. Even those who never 
went to the opera felt their city 
had lost a cultural beacon. That 
is why. instead of moving to a 
green-field site, the Liceu was 
rebuilt on land it bad occupied 
for 150 years: why, for months 
after the fire, crowds gathered 
every Saturday in the Rambla for 
fund-raising concerts: why people 
or all social classes contributed to 
the reconstruction. 

Overhead photos taken after 
the fire show’ a charred hole bor- 
dered by narrow streets and 


quaint rooftops. Today, the 
streets and rooftops can be 
viewed from a theatrical phoenix 
in their midst, and plans are 
well advanced to filt it with 
song. After the opening gala, the 
first staged production will be 
Turandot in October 1999. The 
first full season will include It 
burbrro di burnt more by Mozart's 
Spanish contemporary. Vicente 
Martin y Soler. and avant-garde 
theatre group La Fura dels Bans 
has been commissioned to pro- 
duce a new work for the 20004)1 
season. 

But more than any other Span- 
ish city. Barcelona bas kept its 
artistic door open to the world, 
and the Liceu's young artistic 
director, Joan Matabosch, says 
the programme will continue to 
reflect that. During reconstruc- 
tion Matabosch bas organised 
short seasons in the Palau de la 
Musica and Teatre Victoria. After 
the Liceu re-opens, it will have a 
constitution negotiated by Com- 
ma! . Matabosch and the theatre's 
funders. This has a four-year per- 
spective and covers subsidies, 
singers’ fees, ticket prices, reper- 
toire, division of artistic and 
administrative responsibilities, 
and freedom from political inter- 
ference, 

Matabosch says it is important 
to have such a framework so that 
all sides know what to expect 
from each other. That's another 
lesson Europe's opera houses 
could learn from the Liceu. 


The new 2,400-seat auditorium is a replica of the old five-tier 
horseshow design, with improved sightlines and acoustics; but 
backstage, the Liceu has all the trappings of a modem theatre 


Away with the 
Welsh fairies 


THEATRE 

SA^H^MING 

Gas Station Angel 

Royal Court Upstairs, London WC1 


A long time opponent or what he 
has described as ‘Welsh misera- 
blism". playwright Ed Thomas 
tends to portray a very different 
Wales from the norm. Like Sam 
Shepard, who charts an America 
that is both physical and spun 
out of his characters' mindsets, 
Thomas undertakes to present a 
Wales that is influenced by Its 
geographical and social position, 
but is also defined by Its inhabit- 
ants’ fantasies and images of 
' ) themselves. His work can be tan- 
talisingiy surreal, witty and dis- 
turbing, reflecting on what it 
means to be Welsh at the end of 
the 20th century. 

In his latest piece. Gas Station 
Angel , the action is set on the 
coast of "a shrinking land next to 
a tantrum sea", but it is driven 
by the fevered imaginations of 
those who live there and is a 
testimony to the power of inven- 
tion. In essence, his stoifr is sim- 
ple; if concerns the secrets and 
lies of two disjointed, dysfunc- 
tional families who live in the 
area and whose lives are inter- 
twined by various tragedies; and 
the attempt or Ace and Bron, son 
and daughter respectively of each 
family, tn break free from the 
UPast by falling in love and dream- 
■ ing of a new future. 

But Thomas’s telling of it is 
heightened rather than conven- 
tional. showing events as the 
characters, in extremis, see them. 
One could say that the play hov- 
ers slightly above the ground, 
mapping out the thoughts at the 
edges of the characters’ minds, 
where reality and fantasy merge. 
There is a lot of talk of the inter- 
vention of angels and fairies in 
daily life, but this comes cheek 
by jowl with blasts of loud con- 
temporary music, and the whole 
unfolds on a virtually bare stage, 
shaped by lighting. 

In places, this surreal approach 
makes fur powerful theatre, as 
^ when Brcm's middle brother, Bri. 


recalls in a daze the day he saved 
their younger brother from 
drowning. Bat equally, there are 
many places where it feels 
strained and over the top. 
Thomas also directs, and employs 
and exaggerated, declamatory 
style which can be most effective 
or funny, but it is also unrelieved 
by any change of pace. 

At times this just comes over 
as swaggering and loud, and 
locks the actors into strident, 
one-note performances. Richard 
Harrington as Bri, the smoulder- 
ing unloved brother, handles this 
well as do Si wan Morris as the 
wide-eyed, dreamy BrOn, Richard 
Lynch as the wired-up Ace and 


The action is set on 
the coast of a 
'shrinking land next 
to a tantrum sea’, 
but it is driven by the 
fevered imaginations 
of those that live 
there 


John Ogwen as his long-suffering 
father, watching as their house 
fa lls Into the sea. Valmai Jones 
fares less well as Ace’s potty 
mother, who is literally away 
with the fairies and cycles about 
on an upholstered tricycle, bab- 
bling mysterious nonsense so 
loudly and ponderously that one 
longs to put a bag over her head. 
Meanwhile, Thomas's political 
stance, that his countrymen 
should see themselves as Welsh 
Europeans, is expounded by Ace 
so clumsily that one can almost 
hear the clunk as the speech hits 
the stage. 

Gas Station Angel is certainly 
rich and strange, unexpectedly 
funny and peppered with great 
one-liners, but it is also patchy, 
too long and too strenuously odd: 
only intermittently do we see 
Thomas at his fizzingly inventive 
best. 

■TffliiS ■ 


INTERNATIONAL 

Arts 


Gottschick; Jun 14 

Philharmortie 

Tel: 49-30-2548 8354 

Berlin Philharmonic Orchestra: 

conducted by Wolfgang SawaJBseh 

in works by Haydn; Jun 15, 16, 17 


Guide 

BELFAST 


OPERA 

Deutsche Oper 
Tat 49-30-34384-01 
Marion: by Massenet New 
production conducted by Jifi Kout 
in a staging by Cesara Ueue. With 
sets by Marghertta PaJII and 
costumes by Luigi Perego; Jun 13 


Opera House 
-1232-241919 
rtional Ballet Company of 
The Sleeping Beauty. With 
ihestra of Latvian National 
and Ballet: Jun 16. 17 


BERLIN 

CONCERTS 
Konzerthaus 
Tel: 49-30-203090 

• Berlin Symphony Orchestra: 
conducted by Michael Schonwancrt 
In Messiaen'S "Turangalila" 
Symphony. Jun 12. 13. 15 

• Berliner Symphoniker 
conducted by Siefan Malzew in 
works by Brahms and Strauss. 

With clarinet soloist Wolfgang 
Meyer; Jun 14 

• Phi&tamtonisehes 
Siaatsorchoster Stettin: conducted 
by Peter Schwartz in “Liverpool 
Oratorio*' by Paul McCartney and 

^Cnrl Dave. With the KnabenclW 
■^•Stettin. Chor der University Stettin. 
Berim Cappeila and soloists 
Katharina Richter. Marla Philipps. 
Christoph Rose! and Jdrg 


BONN 

EXHIBITION 
Kunstmuseum 
Tel: 49-228-776 260 
Parti Pris: more than 400 
photographs by designer Karl 
Lagerfeld, including portraits, 
architecture and landscapes; to 
Jul 26 


BRUSSELS 

OPERA 

La Monnaie 

Tel: 32-2-229 1211 

The Turn of me Screw, by Britten. 

New production conducted by 

Antonio Pappano in a staging by 

Kefth Warner, wfth designs by 

Stephans Lazaridls. Cast indudes 

Susan ChUcott and Anthony Roife 

Johnson; Jun 14, 16. 17 


DUBLIN 

EXHIBITION 

Irish Museum of Modern Art 
fef: 353-1-612 9900 
Peter Shelton: godspipes. 



Surreal: Simon Gregor and Roger Evans In Ed Thomas’s new play 


Monumental sculptural piece by 
the Los Angeles-based artist, 
b.1951. Inspired by the human 
body, it comprises hundreds of 
lead and fibreglass pipes, installed 
in the museum's West Wing; to 
Jun 14 


GLYNDEBOURNE 

OPERA 

Gtyndeboume Festival Opera 
Tel: 44-1273-815 000 
Cos) Fan Tutte: by Mozart New 
production by Graham Vick, 
conducted by Andrew Davis. Cast 
includes Alan Opie and Barbara 
FrittoG. With the London 
Philharmonic Orchestra; Jun 12 


LONDON 

CONCERTS 
Barbican Hall 
Tel: 44-171-638 8891 
London Symphony Orchestra: 
conducted by Bernard Haitink in 
works by Mozart and Strauss; 

Jun 14 

Wigmore Hail 
Tel: 44-171-935 2141 
Aaron Rosand: recital by the 
violinist of works by Beethoven, 
Bach and Brahms, accompanied 
by Hugh Sung; Jun 13 

DANCE 

Barbican Theatre 
Tab 44-171-538 8891 
The Royal Ballet triple bill 
comprising Ninette de Valois' The 
Rake's Regress, Ashton's Birthday 
Offering, and a new work by 
Ashley Page; Jun 16, 16, 17 

EXHIBITIONS 


Hayward Gallery 
Tel: 44-171-261 0127 
www.heyward-gallery.otg.uk 
Anlsh Kapoor one of a generation 
of British artists who came to 
prominence in the 1080s, Kapoor 
creates sculptures using stone, 
steel, and mirrored metal. This is 
the first major showing of his work 
in a public gallery In Britain, and 
includes massive new stone 
pieces; to Jun 14 

Royal Academy of Arts 
Tel: 44-171-300 8000 

• Holy Russia: Icons and the Rise 
of Moscow 1 400- 1 600. 50 rarefy 
exhibited icons lent by Russian 
museums are the centrepiece of 
this exhibition, which also includes 
16 manuscripts; to Jun 14 

• Summer Exhibition: held every 
year since the Academy's 
foundation in 1768, the world's 
largest open exhibition displays 
work by established painters and 
sculptors alongside that of younger 
and less well known artists: to 
Aug 16 

OPERA 

English National Opera, London 
Coliseum 

Tet 44-171-632 0300 

• Carmen: David Ritch and John 
La Bouchardtere direct a revival of 
Jonathan Miller’s production, 
conducted by Noel Davies. The 
title role la sung by Sally Burgess; 
Jun 13. 17 

• Doctor Ox's Experiment world 
premiere of a new opera by Gavin 
Bryars, with a libretto by Blake . 
Morrison, after Jules Veme. The 
production is directed by Atom 
Eg cyan, with sets by Michael 
Levine and costumes by Sandy 


Powell. Cast includes Bonavenlura 
Bottone; Jun 15 
• Marion: by Massenet New 
production by David McVicar, 
designed by Tanya McCallin. Rosa 
Mannfon sings the title role and the 
conductor is Michael Lloyd; 

Jun 12 


MANCHESTER 

CONCERT 

Palace Theatre 

Tel: 44-161-242 2503 

Opera North: Of Thee I Sing, by 

George Gershwin. Concert 

performance, with Rebecca Caine 

and Kim Criswell; Jun 13 

OPERA 

Palace Theatre 

Tel: 44-161-242 2503 
Opera North: Eugene Onegin, by 
Tchaikovsky. New production by 
Delia Ibeihauptaite, conducted by 
Steven Sloane. The cast is led by 
Alwyn Mellor and Peter Savidge; 
Jun 12 


MARTIGNY 

EXHIBITION 

Fondation Pierre Gianadda 

www.gianatJda.ch/index.html 
Paul Gauguin retrospective: 
organised to mark the gallery’s 
20th anniversary. More than 100 
works have been borrowed from 
public and private collections from 
around the world; to Nov 22 


MILAN 

OPERA 

Teatro aBa Seals 
Tet 39-2-88791 
www.la 3 cala.milan 0 .it 


POP DR JOHN'S ANUTHA ZONE 

Swamp rock meets 
Creole mysticism 


Britain is a country more readily 
associated with jam sandwiches 
than jambalaya, yet this has not 
deterred Louisiana's Dr John 
from enlisting a sallow dutch of 
contemporary British pop acts to 
help invigorate his spicy New 
Orleans sounds. 

Spiritualized. Supergrass, Paul 
Weller and members of Primal 
Scream. Portlshead and Ocean 
Colour Scene are among those 
contributing to Anuthn Zone, his 
First album in three years: an 
impressive assembly whose 
appearance on these transatlan- 
tic jamming sessions is eloquent 
enough testimony to Dr John’s 
far-reaching influence. 

“Dr John The Night Tripper" is 
the voodoo-inspired alter ego of 
the New Orleans-born musician 
Mac Rebennack. Previously a ses- 
sion musician, Rebennack first 
adopted the Doctor's shamanic 
persona on his 196S album, 
Gri&Gris, This was an inspired 
synthesis of the old and the new, 
marrying New Orleans rhythm 
‘n’ blues with the then current 
sounds of psychedelia. Subse- 
quent years have seen Dr John 
further reinterpreting the jum- 
bled musical traditions of his 
home city: a career that has inno- 
va lively recited the history of 
such New Orleans styles as jazz, 
funk, blues and boogie-woogie. 

Grts-Gns has remained the 
album whose influence persists 
most, and it is from this defining 
moment in his career that Dr 
John draws his inspiration on 
Anutha Zone. 

Resurrecting The Night Trip- 
per aspect of his persona, this is 
the Dr John of medicinal swamp 
rock and Creole spiritualism; the 
Dr John who. 30 years ago, was 
accompanied by such types as Dr 
Poo Pah Doo of Destine Tambou- 
rine. Dr Boudreux of Funky 
Knuckle Skins and Dr Battiste of 
Scorpio in Bass Clef. 

Of his more mundanely mon- 
ickered companions on Anutha 
Zone, Spiritualized’s psychedeli- 
cally-hued music bears closest 
relation to Dr John's early 
albums. It is an affinity that 
resounds through the two tracks 


upon which they collaborate: 
"Hello God", which blends gui- 
tars, horns and organ into a rous- 
ing gospel chorus, and "John 
Gris", blues driven by an insis- 
tently hypnotic rhythm. No colli- 
sion of sonic styles here: instead, 
the listener is left with a refresh- 
ing awareness of the subtle effect 
each party has had on the other. 

Elsewhere, the passage of Ideas 
seems less mutual, with other 
contributors appearing more in 
the guise of session musicians 
than collaborators: those tracks 
upon which they play are indis- 
tinguishable from the ones feat- 
uring Dr John’s US band, the 


British contemporary 
pop acts help 
invigorate Dr John’s 
spicy New Orleans 
sound 


Lower 911. This ensures the 
album an evenness of tone, but 
also robs it of unpredictability. 

But perhaps one should not 
cavil at the Doctor’s choice of 
consistency over invention. His 
trademark drawl remains as 
growlingly effective as ever, and 
his more measured musical man- 
ner reaps dividends on songs like 
“Kiya Gris Gris” (a swaying shuf- 
fle into the depths of the bayou). 
"The Olive Tree" (a guitar-led 
meditation on mystic matters), 
and particularly on the stately 
funk of the album's title track. 
Some efforts t“I Like Kiyoka" 
and "Soulful Warrior" in particu- 
lar) are a tad too polished and 
veer a perilous path towards the 
wine bar rather than the barrel 
bouse; but, ending with as it docs 
with “Sweet Home New Orleans", 
an infectious strut along the 
streets of the Crescent City. Anu- 
tha Zone ensures the listener a 
pleasing return to the reclaimed 
ground of Dr John's early years. 

Ludovic Hunter-Tifney 


Marion Lescaut by Puccini. 
Production by Liliana Cavani 
conducted by Riccardo Muti; Jun 
15, 16, 17 


MUNICH 

CONCERTS 
Philharmonic Gasteig 
Tel: 49-89-5461 8181 
Munich Philharmonic Orchestra: 
conducted by Horst Stein in 
Pfitzner's “Von deutscher Seele". 
With soloists Doris Soffel, Luana 
DeVol. Thomas Moser and Alfred 
Muff; Jun 13. 15. 16 


NEW YORK 

EXHIBfTION 
Guggenheim Museum 
Tel: 1-212-423 3500 
www.guggenheim.org 
Peggy Guggenheim: A Centennial 
Celebration. To mark the 100th 
anniversary of Peggy 
Guggenheim's birth, the museum 
has organised a display of 
paintings and sculptures from her 
collection, one of the most 
Impressive of all 20th century art 
collections, The exhibition also 
features photographs, personal 
belongings, and selected pages 
from her visitors' books in Venice; 
from Jun 12 to Sep 2 


NOTTINGHAM 

OPERA 
Theatre Royal 

Tel: 44- 1 15-989 5555 
Opera North: Joan of Arc, by Verdi. 
New production by Philip Prowee, 
conducted by Richard Fames with 
a cast headed by Susannah 
Gtanville and Arthur Davies; 


Jun 17 


SAN FRANCISCO 

CONCERTS 
Davies Symphony HaW 
Tel: 1-415-B64 6000 
v/ww^fsymphony. org 
San Francisco Symphony 
Orchestra: conducted by Michael 
Tilson Thomas in works -by Mahler. 
With mezzo soprano Frederica von 
Stade; Jun 12, 13 


WASHINGTON 

CONCERTS 

Concert Had, Kennedy Center 
Tel: 1-202-467 4600 

• National Symphony Orchestra: 
Caribbean Festival concert 
conducted by Leonard Slatkin. 
Programme of works by Gould. 
Camilo and Gershwin. With pianist 
Michel Camilo: Jun 12 

• National Symphony Or ches t r a: 
Caribbean Festival concert 
conducted by Leonard Slatkin. 
Programme includes works by 
Grnastera. Or bon and D'Rivera; 

Jun 13 

EXHIBITION 
National Gallery of Art 

Tel: 1-202-737 421S 
www.nga.gov 

Artists and Avant-Garde Theatre in 

Pans: exhibition exploring the 
dynamic relationship between the 
visual and performing arts which 

developed in Paris in the 1880s 
and 1890s, when theatres like the 
Th63tre de L’Oeuvre produced new 
plays by French and foreign 
writers, and original prints were 
commissioned to decorate theatre 
programs; to Sep 7 
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PHILIP STEPHENS 


Europe’s dark side 

The continent that prides itself on its commitment to human rights 
must intervene and destroy Milosevic's reign of terror in Kosovo 


Europe speaks of itself as 
the cradle of civilisation, the 
crucible of democracy. It 
opens the pages of history 
on the civilising genius of 
ancient Greece and Rome, on 
the masters of the 
Renaissance and the 
philosophers of the 
Enlightenment it has 
learned to close its min d to 
its own savagery. Yet it is 
tiiis other Europe - of brutal 
repression and ethnic 
conflict - that we are 
reminded or in Kosovo. 

Slobodan Milosevic's 
Serbian army is “cleansing” 
Kosovo of its ethnic 
Albanians, practising skills 
perfected in the 
concentration camps of 
Bosnia. Villages are shelled 
and bombed with deliberate 
indiscrimination. Terror has 
long been Mr Milosevic's 
favourite instrument And 
once again voices of 
rationalism and reolpolltlk 
caution the nest of Europe to 
stand aside. 

Of course, it must protest 
The European Union 
solemnly intones its 
commitment to universal 
human rights. And Serbia 
must bee economic 
sanctions. As the death toll 
mounts, public opinion may 
also demand that Nato rattle 
its high-tech sabres. But the 
fundamental truth, the 
silken voices of reason tell 
us. is that there is nothing to 
be done. We all know that 
the Balkans lie op the dark 
side of the continent. Look 
at bow Bosnia has already 
entrapped Nato's 
peacekeepers. Kosovo is best 
wished away from the 
present just as the history 
books airbrush the past. 

Talk to Europeans about 
their heritage and they will 
answer with the names of 
Virgil and Aquinas. 
Micbaelangelo and Mozart, 
Voltaire and Kant. or. 
perhaps. Adam Smith and 
Einstein. Did not these great 


figures, they will say. bestow 
culture, prosperity and 
modern democracy on the 
rest of the world? And even 
now, is there anywhere on 
the planet as instinctively 
civilised? Europe, the 
Frenchman Francois Guizot 
once remarked, “progresses 
according to the intentions 
of God”. So it still believes. 

The religious and racial 
wars that have scarred every 
century are pushed to the 
edge of the continent's 
consciousness. Let us not 
mention the inquisition, the 
slave trade or Nietzche's 
eugenics. We must forget too 
that Europe's nations were 
built on murderous myths, 
that its boundaries owe as 
much to ethnic cleansing as 
to geography. 

Recall that war and 
genocide have claimed 50m 
people (and that is a 
conservative estimate! 
during the present century 
and most Europeans wQl 
deny established fact. Hitler 
and the holocaust? An 
aberration. Stalin? Well. 
Russia cannot really be 
counted as European. As for 
Franco. Salazar. Ceausescu 
and now Milosevic . . . these 
are but small blemishes on 
Europe's political and 
cultural hegemony. 

It is through this prism of 
his tori' - prizing a 
civ ilisa tion of ideas and 
artefacts rather than of the 
soul - that Europe has 
viewed the atrocities in the 
former Yugoslavia. It acted 
to halt the slaughter in 
Bosnia only when the 
nightly television news 
stirred nobler emotions 
among its citizens. Even 
then Washington took the 
lead. What is now claimed as 
proof of the ethical 
dimension to European 
politics was in truth 
driven by our old friend 
expediency. 

The cold calculation of 
non-intervention has a 


distinguished pedigree. Was 
it not Burke who declared 
that a nation's duty ended 
with the well-being of its 
own citizens? Did not those 
19th century radicals Cobden 
and Bright caution that 
overseas entanglements 
must not be allowed to 
interfere with the serious 
business of commerce? 

This cynicism of the 
sophisticates tells us still 
that idealism and naivety 
are synonymous. The moral 
impulse in foreign policy is . 
best left to these artless 
Americans. Remember 
Jimmy Carter? What a fool 
that president was to think 
that ethics might count 
above realpolltik. And look, 
more recently, at what 
happened to America's 
adventure in Somalia. 

And so Europe has turned 
its back on the Kosovar 
Albanians. No one can say 
that Britain, France. Italy 
and Germany had no 
warning of the looming 
conflagration. It was in the 
Kosovan capital of Pristina 
more than a decade ago that 
Mr Milosevic first rekindled 
the Serbian nationalism that 
was to destroy the old 
Yugoslav federation. 

Serbs comprise little more 
than io per cent of Kosovo's 
population. But it is a place 
sanctified in the history of 
Serbia's nation-building, the 
site of its most bloody battle 
against the Turks. When Mr 
Milosevic declared that “no 
one should dare beat” 
Kosovo's Serbs, he launched 
another crusade against the 
infidels. The autonomy 
Kosovo had enjoyed within 
Yugoslavia was replaced by 
Serbian diktat 

Even through the brutal 
disintegration of Tito's 
federation, the governments 
of western Europe did 
nothing save preside over 
futile conferences. Worse, 
they nurtured the anger of 
Kosovo’s Albanians. Ibrahim 


Rugova. the pacifist leader of 
the Democratic League of 
Albanians, was denied a 
place at the Dayton peace 
table. Thereafter, the 
independence movement 
was bound to be radicalised. 
Thus did Nato serve as 
midwife at the birth of the 
Kosovo Liberation Army, the 
present excuse for Serbia’s 
savagery. 

There has been no 
shortage of self-justificatory 
sophistry in the cause of 
such inaction. The danger, it 
Is said, was that conflict In 
Kosovo would draw in 
Albania and Macedonia. If 
Kosovo's majority won its 
independence, where would 
the ethnic fragmentation of 
the Ra Titans end? And 
Russia, of course, stands as a 
shield before hs Serbian 
client Reason must not be 
sacrificed to emotion. 

The dilemmas are real 
enough; the excuses equally 
insidious. What point of 
principle tells us that the 
people of a nation must be 
denied self-determination 
lest its exercise cause 
inconvenience elsewhere? 
But worse, in abdicating Its 
role Europe has increased 
rather than diminish ed the 
threat of regional ehanR. 

If there ever was an easy 
escape route from that 
threat it has now been 
closed. Europe must face up 
to the choice. It can turn its 
back again as Mr Milosevic 
continues his slaughter of 
the innocents. Or it can act 
with unfamiliar decisiveness 
to uphold the values it 
claims to have bequeathed to 
lesser civilisations. 

Military action against the 
Serbian leader is not without 
grave perils. But inaction 
carries equal if not greater 
risks for regional security. 
And we know well that the 
only thing Mr Milosevic 
understands is force. 

Europe - acting within 
Nato - must be prepared to 
match this week's words 
with deeds. What is required 
is the destruction of Mr 
Milosevic's military 
infrastructure in Kosovo 
and. within Serbia, his 
capacity to launch further 
attacks. Ground troops will 
be needed to secure the 
borders with Macedonia and 
Albania. Moscow must be 
faced down. Intervening will 
carry a price. But to do 
otherwise would be to admit 
Europe's complicity in Mr 
Milosevic's savage mission. 


now. 
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LETTERS TO THE EDITOR 


Genetics: dangers of a one-way 
street to environmental damage 


From . Mr Harold 
WJX Hughes. 

Sir. You were quite right 
is your leader “Manipulating 
the genetic debate” (June 9) 
to emphasise the great envi- 
ronmental dangers associ- 
ated with the unknown and 
unpredictable effects of 
genetic pn gingering of hulk 
crops. Wildlife, particularly 
butterflies »n*l other benefi- 
cial insects, have already 
suffered badly from inten- 
sive agricultural practice fol- 
lowing as a direct result of 
incentives given through the 
environmen tally-blind com- 
mon agricultural policy. 

These were mainly physi- 
cal effects, mostly loss of 
habitat, able to be seen and 
at least monitored. How 
much worse will it be when 
damage to wildlife is subtle 


and random and. worse, is 
likely to be improvable as to 
cause. You were kind 
enough to print a letter tram 
me (September 12, 1994) 
deploring the seemingly 
casual and uncontrolled way 
in which teats of a new 
genetically engineered insec- 
ticide virus were then being 
carried an in close proximity 
to one of tiie UK’s very few 
remaining good sites for but- 
terflies. 

What we most have now, 
before any widespread com- 
mercial use Is permitted of 
genetically engineered agri- 
culture, is a properly run. 
scientific, independent and 
controlled series of tests to 
establish with certainty 
whether environmental con- 
cerns can be met Doubtless 
the manufa cturer concerned 


will object on commercial 
grounds. But these environ- 
mental concerns must come 
first in what otherwise may 
well turn out to be a 
one-way street to further 
dreadful damage. 

Further, perhaps even 
your own setting aside of 
threats to humans as being 
“negligible'’ is for question. 
You wisely preferred this 
word to zero. Who would 
have said. 20 years ago, that 

using ankwl r wnains in beef 

cattle feed would have 
resulted in a threat to the 
UK human population? 

Harold WJD. Hughes, 

Rahman, 

Butterfly Conservation, 

16 Wingfield Road, 
Elngston-upoa-Tlianies, 
Surrey KT2 SUL, UK 


Sales tax cut 
to lift Japan 

From Professor Ando 
Mullmeux. 

Sir, As usual, Martin Wolf 
(“Caught in a trap”, June 9) 
presents a wide-ranging, pro- 
vocative and thorough anal- 
ysis. Thankfully, be did not 
call for a “permanent" cut in 
Japan's income taxes (does 
anyone seriously believe in 
this concept?). Has anyone 
yet suggested a temporary 
cut in the sales tax as a 
means of stimulating con- 
sumption demand? It was, 
after all, the rise in the sales 
tax last year that took the 
seemingly gathering wind 
out of the economy's sales. 

It is, of course, also neces- 
sary to do more to relieve 
banks of debt and thereby 
overcome the credit crunch. 

Andy Mullfneux, 
professor of money and 
banking, 

department of economics. 
University of Birmingham. 
Edgbaston, 

Birmingham B15 2TT, UK 


Statistical doubts behind 
state of US economy 


From Mr Julian ArkeU. 

Sir, Paul Krugman’s Per- 
sonal View of the current 
state of the US economy 
(“Pity Alan Greenspan ”, 
June 3) must In part be 
founded on official statistics. 
Therefore, to convince us of 
his case we need some fur- 
ther explanations so we can 
assess how certain his 
grounds are related to the 
service sector that forms 
almost four-fifths of Hie US 
economy. 

In the most advanced 
economies services, compa- 
nies with fewer than 500 
employees account for a 
majority of enterprises and a 
si gnificant proportion of pri- 
vate sector employment; 
there are also large numbers 
of owner-only firms and 
self-employed. In the Euro- 
pean Union, some 40 per 
cent of services employment 
is in these categories. We 
know that in the US services 
sectors account for a large 
proportion of new jobs and 


include the better paid ones 
producing high value added. 

Statistics published by 
national authorities often 
omit newer service sectors 
altogether from their sur- 
veys, atid the smallest com- 
panies and the self-employed 
fall below their minimum 
thresholds. The measures of 
productivity for the ones 
that are surveyed can be 
based on miHiwuting proxies 
or entirely deficient in 
appropriate output units, 
price deflators and how qual- 
ity improvement is 
accounted for. 

Does Professor Krugman 
fpaj so confidant m the data 
that he can assure us he 
himself has not missed 
something vital while taking 
his eye off the target to 
swipe at the new economy 
proponents? 

Julian ArkeEL, 

Bax 41, Muesupta 2, 

07712 San Clemente, 
Menorca, Spain 


UK car price 
benefit needs 
strong euro 

From Ms Niki Leahy. 

Sir, Your report “Euro- 
zone will see falling car 
prices" (June 10) states that 
the OK’s position outside the 
euro-zone is to be welcomed 
by UK carmakers as “proba- 
bly good". This assertion 
presupposes a strong euro 
value against other curren- 
cies - particularly sterling 
and the dollar. 

The introduction of the ( 
euro, even in the unit of V 
account stage, will give 
vehicle manufacturers 
within the euro-zone the 
benefit of significantly 
reduced Internal and exter- 
nal currency transaction 
costs on trade within the 
zane. 

The UK-based producers, 
supplying vehicles to many 
European markets, wilt con- 
tinue to incur currency 
transaction costs, foreign 
exchange rate risk premiums 
and currency fluctuation 
costs. To these, high UK 
transportation costs and dis- 
tance to some EU markets 
ran also be added, while 
price and wage convergence 
in the industry, around a 
“European norm", will very 
likely include the UK-based^ , 
producer. * r .. 

If confidence in the early 
stages of Emu and the euro 
is low, the flight to sterling 
as a “safe haven” currency 
is likely to keep the value of 
the pound high. Thus, “keep- 
ing sterling out of the first 
phase of Emu" will not bene- 
fit UK producers as Profes- 
sor Garel Rhys supposes. 
VauxhaE Motors' pay deal at 
its Luton plant, with its spe- 
cific link to the future value 
of sterling, shows the impor- 
tance of getting the 
exchange rate right in the 
early stages of Emu. 

Niki Leahy, 

VanxhaD Motors, 

Gr iffin House, 

Osborne Road, 

IntanLUlSYT, OK ... C 


S 

4 

4 


.£ 


Number One Southwark Bridge, London SE1 9HL 

We are toan io encourage Men tore readers watMdo. LtOara may be taxed to +44 171-873 5938 test (ax to Knal. enrol: 
taBta mWCfc ccm ftjfciehed latere eraebo avaUfe on the FT web ale, MpVAwww.FT.cGni Translation may be avriabie for 
lattera voMm h Bra min K emeMomi langMBBe. ftctOin 873 5938. Lottos should be typed and not hand written. 


Russia: catching the Aston vans 
BooMoagscst tin defer 
Wnjwi} 

Stt 


o»; ':Vv .v—'.- ? v - \ ;; rV*’ -v -J^y! 

■ ■ -JSSSiSLieii-W •’ Jr- •*': 0r " Btc,u * Z^noqfelbrwaKl ' . ' V .' ; 

- •; .la ... La. i-v .• ,--y • — ••• — ■ ■ 



C-* •.* 


PE RSONAL VIEW PETER OPPE NHEIMER 

Devalue the rouble 

Russia’s government is paying an alarmingly high price for a currency regime 
that is inappropriate anyway at a time of falling oil prices 


T he Russian authori- 
ties have refused to 
allow financial 
market panic to 
push them into a disorderly 
devaluation of the rouble. 
This is commendable. A 
forced and excessive depred- 
ation of the currency could 
trigger a nasty run on the 
coon try’s national savings 
bank (Sberbank), where 
most of the population keeps 
those parts of its savings 
that are not in dollars. 

The government's determi- 
nation was underlined by its 
willingness to lift the central 
bonk refinance rate to 150 
per cent a year, borrow 
secretly abroad and rein- 
force budgetary tightness. 
Additional spending cats 
were announced, as was the 
appointment of the belliger- 
ent former finance minister 
Boris Fyodorov as chief tax 
collector. 

When calm returns, how- 
ever, the question of 
exchange-rate management 
deserves further consider- 
ation, especially as periodic 
bouts of sky high interest 
rates are damaging to the 
budget position and to the 
economy's medium-term 
prospects. 

Many commentators have 
falcon to declaring that- the 
rouble's nominal peg to the 
dollar has been the bedrock 
of Russia's stabilisation pol- 
icy. This is quite untrue. The 
bedrock has been central 
bank restraint on growth of 
the monetary aggregates and 
government consolidation of 
the public finances. These 
policies were established in 
1995 (after a false Start in 
1993-94) in the presence of a 


freely floating rouble 
exchange rate. In the sum- 
mer of that year the 
“exchange-rate corridor” 
was introduced as a prag- 
matic means of limiting 
exchange-rate movements. 
The problem at that time 
was not depreciation but 
excessive appreciation. 

Excessive real apprecia- 
tion posed little threat to 
Russian manufacturing com- 
petitiveness. which remains 
a theoretical concept except 
in armaments and aero- 
space. Most of Russia's 
exports are primary com- 
modities and semi-manufac- 
tures subject to standard dol- 
lar prices on world markets. 
Exchange-rate changes affect 


largely as a consequence of 
the rouble's real apprecia- 
tion in 1995. 

Since the establishment of 
the rouble-doll ar corridor, 
policy has focused on ensur- 
ing a gradual depreciation of 
the nominal exchange rate, 
so as to keep the real 
exchange rate approximately 
- though not rigidly - con- 
stant. In the Jargon, there 
has been a pre-announced 
but discretionary crawling 
peg with a variable band- 
width. This Is a long way 
from the simple nominal 
anchor falsely attributed to 
Russian policy in recent 
days and weeks. 

As the chart shows, the 
rouble depreciated against 


What matters for Russian corporate 
earnings and tax payments is the 
rouble price, and this would be 
enhanced by a lower exchange rate 


mainly the profits of export- 
era. and only indirectly, if at 
all the volume of exports. 

There is, however, an 
important impact on the 
budget, Russia, far more 
than western countries, has 
been dependent for its bud- 
get revenues on corporate 
taxes. Exchange rate appre- 
ciation squeezes profits, 
especially export profits, and 
thus aggravates revenue 
shortfalls. For example, 
between 1994 and the first 
half of 1996 corporate tax 
receipts shrank from 8 per 
cent of grass domestic prod- 
uct to just 4.4 per cent. 


the dollar by more than 5 
per cent in the six months to 
March, without generating 
any threat to Russia’s finan- 
cial stability. 

Over the past 18 months 
the world price of oil in dol- 
lars per barrel has fallen 
from more than gzo to less 
than $14. Oil and gas 
account for half of Russia's 
exports. Such an oil price 
fall is tantamount, other 
things being unchang nri, to a 
sizeable teal-term apprecia- 
tion of the rouble. The Rus- 
sian oil sector's profits have 
been squeezed, as has Its 
contribution to budget 


receipts. The price drop also 
led to the failure to find bid- 
ders for Rosneft, the stated Jgb 
owned oil group, at the inA * 
tial asking price. Russia's 
revenue problems are not all 
due to tax evasion. 

Prospects for the world 
economy after the Asian tur- 
moil do not encourage 
short-term bullishness about 
the dollar price of oiL What 
matters, however, for Rus- 
sian corporate earnings and 
tax payments is the rouble 
price, and this would be 
enhanced by a somewhat 
lower exchange rate. 

Of course, other domestic 
prices, especially of imports, 
would also be raised by such 
a move. But so they would 
by alternative steps to 
increase tax revenue, nota- 
bly higher indirect taxes 
such as the excise duties^ 
whose planned reduction hat* v 
just been annulled or 
deferred. There is no reason 
for moderate adjustments of 
this kind to trigger a fli gh t 
from the currency. ' 

In today's circumstances, 
containment of speculative 
panics on the exchange mar- 
kets is one half of the chal- 
lenge confronting the Rus- 
sian authorities in managing 
their currency. The other 
half is to secure a modest 
downward adjustment of the 
exchange rate path, which 
more than any other single 
measure will enhance tax 
revenues and reduce pres- 
sure on the government to 
borrow large sums at extrav- 
agant interest rates. 

. 

The author is fellow m 'eco-' '■ 
nomics at Christ Chiirch, 
Oxford 
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Non-nuclear 
power play 


With the UK chairing both the 
European Union and the Group 
of Eight leading industrial 
powers. London is temporarily 
the diplomatic capital of the 
world. Today it hosts a particu- 
larly complex series of meetings 
at foreign minister level. 

First there is a G8 meeting an 
the Indian and Pakistani nuclear 
tests. Then the same ministers 
will transform themselves Into a 
meeting of the Contact Group on 
the Balkans (augmented far the 
occasion to include Canada gTi ri 
Japan; to discuss the Kosovo cri- 
sis. Finally they return to the* 
nuclear agenda over lunch, at 
which colleagues from Argentina, 
Brazil, China, the Philippines, 
South Africa and Ukraine will 
join them. 

The last group is an ad hoc one 
and at first sight looks thor- 
oughly eclectic, not to say barmy. 
But it has logic. China is not in 
the GS, but is one of the five 
“official" nuclear weapons states 
and permanent members of the 
United Nation’s security council 
that discussed the same topic in 
Geneva last week. The Philip- 
pines currently chairs the Asean 
Regional Forum (the nearest 
thing there is to an Asian secu- 
rity organisation). And the other 
four are all former nuclear or 
“threshold” powers, which have 
voluntarily forsworn nuclear 
weapons and signed the non- 
proliferation treaty. 

In a tidy world there would be 


fewer of these overlapping bod- 
ies. All Issues affecting global 
security would be dealt with by a 
reformed UN security council 
including the main powers in all 
five continents. But since the 
world is not tidy, nor likely to 
become so in the near future, it 
ipakes sense to ring the changes. 
' 2n particular, this helps to dem- 
onstrate that the motive for com- 
bating nuclear proliferation is 
not to preserve the monopoly of 
the five official nuclear powers 
but to protect those states that 
either cannot afford nuclear 
weapons or do not want them. It 
is also important to remind the 
world that possession of nuclear 
weapons is neither a nece ss ary 
nor a sufficient qualification for 
permanent security; council mem- 
bership. None of the present per- 
manent members were nuclear 
powers when the UN charter was 
drafted. 

But these points will not be 
made convincingly just by hold- 
ing meetings. The five official 
nuclear powers must show, by 
matching deeds to words, that 
they are serious about moving 
towards a nuclear-free world. 

The Russian Duma should rat- 
ify Start-2, and the US Senate the 
comprehensive test ban treaty, 
without further delay. And all 
five should be ready to make 
more cuts If India and Pakistan 
agree to refrain from further 
tests, as well as from weaponis- 
ing the devices they have tested. 


UK reforms 


c * 


The Labour government will 
stand or fall on its ability to 
deliver better services to file elec- 
torate over this parliament. Gor- 
don Brown's new regime for pub- 
lic spending control la thus 
central to Its wider objectives. 
The question is whether the 
chancellor's rhetoric about pru- 
dence and responsibility can be 
reconciled with this political 
imperative. 

Perhaps rhetoric is too harsh a 
word. Mr Brown is, after all, com- 
mitting himself to a shift from a 
discretionary system of public 
spending to one based on rules. 
These are designed to allow bor- 
rowing to be used only far invest- 
ment over the cycle; and to main- 
tain a stable and prudent level of 
public debt in relation to gross 
domestic product 

In the light of post-war history, 
no one could complain at a chan- 
cellor who sets out to stop the 
absurdity whereby investment is 
the first casualty to any squeeze 
on spending. And in outlining his 
new regime the chancellor has 
confirmed his reputation for radi- 
cal policymaking by abolishing 
the annual spending round. 
Departmental budgets will 
henceforth be set three years at a 
time. 

Most welcome, too, is the 
emphasis in yesterday's state- 
ment on efficiency in spending. 
Government departments win be 
required in future to set effi- 
ciency targets and meet quality 
standards. Investment will be 
conditional on reform, with extra 


money being tied to outputs. 
There will be a unarmed 
approach to privatisation 
whereby asset disposals will take 
place in the context of public- 
private partnership. 

The new framework is trans- 
parent and weU designed to 
enhance credibility. But will it 
actually deliver? The numbers 
certainly raise questions. Over 
the nest three years real public 
spending is planned to rise at 2% 
per cent a year, which is above 
any realistic growth forecast for 
the economy, as well as file chan- 
cellor’s own estimate of the 
underlying trend growth rate. 

Hie ratio of net public debt to 
GDP and the public sector bor- 
rowing requirement which has 
been renamed the public sector 
net cash requirement) are less 
stringent than those outlined in 
the Budget 

At another level, the imposi- 
tion of efficiency reforms across 
Whitehall win be no mean task, 
especially when doubling the 
level of net public investment in 
GDP from % per cent to 1% per 
cent. It remains to be seen 
whether the new targets far asset 
disposals by central and local 
government can be met. 

. Above an, Mr Brown’s strategy, 
depends heavily on the perfor- 
mance of a notoriously fickle' 
British economy. There are, 
moreover, limits to what fiscal 
reform can do for the underlying 
growth rate. But the chancefior 
deserves plaudits for this bold 
and Innovative fiscal reform. 


Cardiff cards 


The European Union summit 
that opens in Cardiff next Mon- 
day will provide few clear deci- 
sions. It will also have to cope 
with Helmut Kohl. Germany’s 
chancellor, in awkward electoral 
mood over the country's contri- 
bution to the EU. 

Nonetheless, the summit can 
serve some useful purpose, not 
least on the question of employa- 
bility. Leaders of the 15 member 
states will, for the first time, be 
presenting their national job- 
promotion plans. The aim is to 
use peer pressure to promote best 
practice in employment policies, 
as was done so successfully to 
produce macro-economic conver- 
gence for monetary union. This 
exercise can usefully start to 
gather momentum to Cardiff. But 
it will only start to acquire real 
bite at the EU*s Vienna summit 
in December, when there will be 
a record against which the 
national plans can he measured. 

Much of the Cardiff discussion 
will be devoted to enlargement, 
and how to recast the ElTs insti- 
tutions to cope with up to 25 
members. Tony Blair, the UK 
prime minister, is mooting the 
idea of a short totetgovernmmtaJ 
conference next year limited 
mainly to reweighting Council 
votes and pruning the Commis- 
sion. For the first time, the UK is 
ready to embrace constitutional 
change instead of resisting it Mr 
Blair will find Mr Koh) and Jac- 
ques Chirac. France’s President, 


receptive to the idea, judging by 
their joint letter this week. 

Yet the Union’s main rihaTIcmgP 
over the next year la to reform its 
finances, farm spending and 
structural funds so that it can 
take to poorer east .Europeans 
without going bust. Hard bar- 
gaining an tbfa can start only 
after -the German elections to 
September, but needs to finish by 
nest spring before elections to 
the European parliament 
Cardiff is supposed to set next 
March as the deadline tor these 
negotiations. That looks easy 
enough an -paper. But it could be 
rendered meaningless if it precip- 
itates a row about money. Spain, 
a net beneficiary of EU funds, 
refttses to accept a freeze cm what 
countries pay into the Brussels 
budget Germany insists on a cut 
to its big net contribution. The 
last EU budget deal in 1992 was 
made possible by Mr Kohl dig- 
ging into German pockets to help 
Spain oat Germany, whether 
under Mr Kohl now or Gerhard 
Schroeder after September, is in 
no mood to repeat this. 

Though the EU may not be 
able to make, much concrete 
progress towards enlargement to 
Cardiff, it most, at all costs, 
avoid encouraging further delays. 
The admission of new members 
is already to danger of sfippo&g to 
2005 or later, if every BU state 
follows its short-term interests, 
there wfll be no budget deal - 
and maybe no enlargement- 


Mr Brown’s balancing act 

The UK chancellor is trying to combine caution on public finances 
with generosity on public spending, writes Martin Wolf 


Y esterday's statement 
on public spending by 
Gordon Brown was a 
decisive moment In 
the history of the UK Labour gov- 
ernment He has long courted fis- 
cal prudence. The first year of 
marriage has gone welt But now 
he has to sustain years of wedded 
bliss, while convincing two older 
flames, better public services and 
greater public investment that 
they are not being neglected. 

Yesterday's statement indi- 
cates how the government 
intends to perform: 

• Prudence is to be satisfied by 
running a surplus of current 
receipts over current spending 
and by pushing the ratio of net 
public debt to gross domestic 
product below 40 per cent 
• Bettor public services are to 
be delivered by letting current 
spending rise 2K per cent a year, 
to real terms, from next financial 
year, and by -ingfatfnjr that spend- 
ing be tied to improvements to 
efficiency. 

• Public sector net investment 
is to rise from V, per cent of GDP 
to per cent by the end of the 
parliament 

This raises four principal ques- 
tions. Are the spending plans 
prudent? Will they allow 
Improvements to the public ser- 
vices people care most about? Is 
the priority the government 
accords to investment justified? 
And, finally, has Mr Brown pro- 
vided a sensible framework for 
controlling spending? 

Rightly, analysts will focus on 
the planned annual growth in 
real public spending, at 2% per 
cent on average over the next 
three years. This is hi ghe r than 
any of the three indicative projec- 
tions presented to the March 
Budget It means the ratio of net 
public debt to GDP will fall quite 
slowly, from 43 per cent at the 
aid of 1997-98 to 38 per cent by 
2001-02. Similarly, the public sec- 
tor net cash requirement, until 
yesterday known as the public 
sector borrowing requirement, is 
forecast to remain positive (that 
Is, in deficit), at between 0.3 per 
cent and 05 per cent of GDP over 
the coming years, while this had 
been projected to become nega- 
tive (that is, move into surplus) 
to the Budget to short the fiscal 
position is slightly more expan- 
sionary than the Budget 
suggested. 

The question is whether this is 
a serious macro-economic mis- 
take. 

One reason it could be is that it 
throws the entire future burden- 
of short-term macro-economic 


A ir-traffic controllers some- 
times have intriguing 
political significance. Ron- 
ald Reagan’s sacking of 
the US controllers revealed his 
change of course from the very 
outset of his presidency. Now 
comes the British example. 

Two years ago, one of Britain's 
New Labour zealots committed 
his party to oppose the then Tory 
government’s plans to privatise 
the National Air Traffic Service 
with the resounding cry: "Our air 
is not for sale." 

Yesterday, in a remarkable 
example of political loop-the-loop, 
Gordon Brown, the chancellor, 
announced the sale of a majority 
stake to . the air-traffic service, 
which wflJ be part of an exten- 
sive programme of asset sales 
designed to raise at least £lbn 
($L6bn) a year. “We must be pre- 
pared to break with old dogmas,” 
be told the Commons, amid hilar- 
ity on the Tory benches. 



management on monetary policy. 
But that is hardly a surprise. 
Another reason it might be is the 
assumption that, after expanding 
by 1 94 per cent this year and 2 
per cent in 1999-2000. the econ- 
omy wifi return to 2% per cent, 
growth thereafter. This might 
prove over-optimistic, particu- 
larly if current wage pressure 
proves hard to control. 

Yet carp as one may, the bud- 
get remains close to balance on 
most reasonable assumptions; 
the net debt ratio still falls, if not 
that quickly; the debt and deficit 
positions compare favourably 
with those of other industrial 
countries, particularly In Europe; 
and public spending is hardly set 
on an explosive path- 

This government and its orede- 
cessor have put the British public 
finances on a sound enough foot- 
ing. Provided the government 
sticks to these plans, which its 
success so Ear suggests it wifi, 
this should remain the case. 

If Mr Brown is reasonably pru- 
dent is he also acceptably gener- 
ous? The planned increase in cur- 
rent spending, in line with 
growth in the underlying econ- 
omy, leaves current spending at 


close to 39 per cent of GDP. Is 
that enough? 

Labour, as the chancellor said, 
believes in public spending. But 
the services it cares about most 
are both labour-intensive and 
income elastic: overall, society 
wants to spend more on educa- 
tion and health, as it grows 
richer, older and more dependent 
on a high level of s kills for its 
economic future; and if people 
are to have the services they 
desire, large quantities of high- 
quality people must be attracted, 
retained and motivated. 

It is going to be very difficult 
to give society what it wants, 
without either shifting the border 
between public and private provi- 
sion or increasing the share of 
GDP spent by the public sector. 
The government is currently 
engaged in a comprehensive 
spending review of all its activi- 
ties. When the results are pub- 
lished, it will be fascinating to 
see how the government resolves 
these conflicting demands. 

Close behind Mr Brown's 
attachment to prudence comes 
his devotion to higher public 
investment which coincides with 
his emphasis on a long-term view 


of public spending. This helps 
explain the stress on the rule 
that borrowing should only 
finance Investment; the separa- 
tion of current from capital 
spending in departmental bud- 
gets: and the planned doubling of 
public sector net investment 

It is right to be sceptical about 
the sharpness with which the dis- 
tinction between "current" and 
“capital" is being drawn. Public 
investment is different from pri- 
vate investment since it usually 
does not generate actual revenue. 
Whether it should have a higher 
priority than current spending 
cannot be determined without 
careful analysis of each case. 
Low return investment - to 
which the public sector tends to 
he as powerfully attracted as a 
compass needle to the North Pole 
- is of little, or no, intrinsic 
merit. Nevertheless, the current 
investment share to GDP is so 
low that a properly managed 
increase is probably justified. 

Finally, what of the new “con- 
trol procedures" to keep a grip on 
spending over the longer tern? 
Mr Brown proposes three-year 
departmental spending plans. 
This must be right. When the 


Labour’s loop-the-loop 

Robert Peston on the political significance of yesterday’s statement 


Even the Royal Mint is now a 
candidate for privatisation. Her 
Majesty having apparently indi- 
cated that she is quite happy for 
her image to be franked by the 
private sector. 

Mr Brown's statement which 
also set out spending limits for 
the next three years, will proba- 
bly come to be seen as a defining 
moment in the history of New 
Labour, the political movement 
that Tony Blair, prime minister, 
has been building from inside the 
Labour party. 

It is the culmination of many 
long months of tediously repeti- 
tious invocations from Messrs 
Brown and Blair on the need for 
fiscal rectitude and prudence. By 
the end of the parliament to 


about 2002, public spending will 
have shrunk as a share of gross 
domestic product, as will the 
ratio of public debt to GDP. And 
both of these trends wifi have 
taken place as a result of deliber- 
ate policy, not accident or inheri- 
tance from the old government. 

For veteran leftwing MPs, this 
is shocking. “If we can't raise 
taxes and now we can't spend, I 
begin to wonder what is the point 
of a Labour government.” said a 
former Labour minister. 

The younger generation of 
Labour MPs cannot understand 
what the fuss is about. After the 
cuts of the first year in office, 
which are scheduled to continue 
for a second year, the Blairite 
vanguardists are joyful that cur- 


rent spending is set to rise in line 
with growth to the economy tor 
the remainder of the parliament. 

And to the big tent of the 
prime minister's supporters, 
these MPs join Adair Turner, 
director general of the Confedera- 
tion of British Industry, in laud- 
ing a plan to double public 
investment as a share of GDP. 

Mr Brown’s economic plan is 
the purest example of the govern- 
ment’s adoption of Clin ton-style 
triangulation. This is the process 
of stealing opposition policies 
and reshaping them so that they 
appeal to the bulk of both Labour 
and Tory supporters. Naturally, 
the Conservatives find it 
Immensely difficult to attack the 
fundamental principles under ly- 


economy was determined by the 
harvest, a fixation with an indi- 
vidual year might have made 
sense. Nowadays it is largely 
senseless. 

The difficulty, however, is that 
the chancellor is dividing what 
he calls “total managed expendi- 
ture” - an optimistic label - into 
three-year departmental spending 
limits and “annually managed 
expenditure”. But the whole of 
the social security budget and 
much else besides, amounting to 
almost half the total, is annually 
managed. Thus the shift to three- 
year planning is limited and the 
border between the two catego- 
ries somewhat obscure. 

Mr Brown has taken a big step 
towards clarifying Labour's 
intentions tor the public sector. 
We now know he intends to raise 
the share of public spending in 
GDP a little and then stabilise it 
And we know he is targeting a 
balanced budget How well this 
will work out for the government 
depends partly on how wefi it 
manages the public sector, partly 
on how satisfied the public is 
with the results and, above all. 
on that ancient imponderable, 
the performance of the economy. 


tog Mr Brown's fiscal strategy. 

There is one sense, however, in 
which yesterday’s announcement 
represents a partial failure for Mr 
Brown. He had hoped that a year- 
long “comprehen si ve" review of 
public expenditure in every nook 
and cranny of government spend- 
ing would identify big savings in 
some ministries and depart- 
ments. 

That has not happened - 
although resource allocation for 
individual departments will not 
be announced for four weeks. 

But even to that sense, there 
are similarities with the previous 
administration, which also sig- 
nally failed to reconstruct the 
state to spite of much Thatch- 
Bite rhetoric. As one long-serv- 
ing official said: “Gordon 
Brown’s language may be very 
different from Ken Clarke's [his 
Tory predecessor), but he is basi- 
cally the same man without the 
cigar and belly.” 


OBSERVER 


Kohl plays 
political football 

Hanging out with a bunch of 
wheezing veterans seems an odd 
way to celebrate a quarter centray 
of poBtical leadership. But Helmut 
Koh! has chosen today, the 25(h 
anniversary of his election as chief 
playmaker of the Christian 
Democratic Union, to descend on 
Germany’s experienced World Cup 
squad at thek training camp on the 
Cote d'Azur. 

An official explanation for the 
visit is hard to come by but It's 
pretty clear that Kohl - who long 
ago turned out for toe PhOnix 
Ludwfgshafen youth reserves - 
hopes World Cup magic wfll boost 
his slender chances of a victory in 
the September 27 general election. 
It’s no secret that toe chancellor Is 
an admirer of German teem 
manager Berti Vogts: both are 
dogged types, neither has much 
time for toe press, and both haw 
been consistently underrated by 
the media only to emerge In the 
end as' winners. 

But Is Bonn right to thinking that 
World Cup fever can even help sell 
Europe's single currency to a 
sceptical public? Observer was 
amazed to find that the official 
German guide to toe biggest 
football-test on earth contains no 
less than 16 pages on toe euro. 
There's ateo a photo of sober- 
stated finance minister Theo 
Waged. 

Sta, at least Walgel can stfl cut 
ft on toe field of ptey. He’s a 


stalwart of toe Bundestag soccer 
team - aptly enough playing on 
the right wing. 


Big MiG 


Fancy yourself as a bit of a Top 
Gun? Then dig out those Tom 
Cruise sunglasses and get In touch 
with General Anatoly Koniukhov, 
the Russian air force chief. Until 
now Russia has mothballed surplus 
midtary kit rather than sell it to toe 
highest Udder. But times are hard 
and the general is looking for good 
homes for no less than 600 slightly 
soiled warplanes. 

It's not fust the dull old training 
and transport ktt that's up for 
grabs; there are tasty deiris in 
prospect on foxy fighters such as 
MiG-27s and Su-22s. And don't 
worry if a neighbouring potentate 
suddenly stocks up on former 
Soviet fighters - General 
Korn ukhov is also trying to shift a 
couple of S-200 air defence 
systems. One careful owner. 

Old reds 

Viktor Orban, Hungary's vigorous 
35-year-old prime minister 
designate, loves to wax lyrical 
about Magyar farmers ami their 
tough but honest We on the puszta. 
Nothing to do with vote-winning. 
you understand, purely the 
thoughts of a boy bought up in the 

rural heartland . 

Today Orban w9l be putting on 
bis boots and experiencing again 
the good and honest country life. 
But he won’t be mucking out at 


the former Lenin Pig Co-operative 
- or even clucking round the old 
Revolutionary Battery Hen Unit 
No, he's travelling to the sunny 
ViHany hills for a tipple with Ede 
Tiffan, one of Hungary's most 
successful wine makers, whose 
biggest struggle is producing 
enough vino to meat export orders. 


Hot stuff 


Labuan is a new boy in the 
offshore banking business. Opened 
In 1990, toe sleepy sunspot off toe 
coast of Borneo became a magnet 
fra banks who thought it might be 
a backdoor Into the booming 
Malaysian economy. But Asia's 
financial crisis has changed all 
that Gone are the days when 
Mahathir Mohamad, the Malaysian 
prime minister, could throw $1bn 
at a prestige project without 
stopping to think: Labuan's top 
officials are now scouring the 
world trying to tin their expensive 
infrastructure - Including a 
half-built airport and enough office 
space to accommodate a 
white-collar army. 

After a 10-day whirl through 
Canada, tt was Zurich's turn this 
week. Awang Adek Hussin, director 
general of the Labuan Offshore 
Financial Services Authority, made 
a convincing sales pitch: no taxes, 
stamp duty, and withholding tax, 
and operating costs a fifth of Hong 
Kong's and a third of Singapore's. 

Music to toe ears of toe Swiss 
gnomes - until he started extolling 
toe virtues of labuan’s new money 
laundering law and its cDsfike of 


brass-plate operations. A bit too 
much like the measures 
undermining Switzerland’s own 
position in the offshore Oscars? 

Hue and cry 

The international big- wigs who 
make up the consultative group on 
aid to Vietnam are gathering for a 
special review meeting this 
weekend. But instead of the usual 
slick venue In Tokyo or Paris, 
toey’fl be traipsing out to the 
central Vietnamese city of Hue. 

Vietnam's old imperial capital 
should provide an attractive 
cultural backdrop tor a meeting 
that's expected to call for the 
government to press ahead with 
reform. But some sceptics wonder 
whether toe message could have 
been delivered with equal clarity In 
Hanoi, without the additional 
expense of a flight on Vietnam 
Airlines and two nights in a 
state-owned hotel. Apparently, it 
was aU the Idea of the World 
Bank's Hanoi office, and not Tran 
Xuan Gla. the reform-minded 
minister of planning and industry. 
He’ll be heading toe Vietnamese 
side at the meeting and is, it turns 
out, a native of Hue. 

Limp excuse 

Who says the Israeli parliament Is 
pofiticafly impotent? Health expert 
Dr Amt SteS, caBed to give 
evidence before the parliamentary 
science committee, has 
complained after half his samples 

Of Viagra went missing. 


50 years ago 

Alarm From America 
The alarm generated In Western 
Europe a week ago, when the 
U.S. House of Representatives 
approved dangerously heavy 
cuts in foreign aid, has been 
partially relieved this week. 
Powerful American forces have 
been deployed with great speed 
in an effort to repair the damage 
and restore the cuts. Three 
Presidential aspirants have 
condemned the House action, 
and a fourth, toe cautious 
Senator Taft, has signified his 
Intention to supporting the 
Senate decision, whatever It 
may be. Senator Vandenberg. 
widely conceded to have a 
considerable chance of being 
the next American President 
has warned of grave 
repercussions if the decision to 
toe House is not reversed. 

Dollar Firmer In Canada 
Montreal, June 11. Tourist trade 
and toe Marshall aid plan Is 
combining to strengthen the 
Canadian dollar, according to 
American bankers. The head of 
toe foreign exchange 
department of the Buffalo Bank 
reports that Canadian currency 
purchased seven weeks ago at 
12 per cent discount and sold at 
10 per cent Is now purchased at 

eight per cent and sold at six 

per cent discount 
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GM strikes out 


The strike at General Motors to starting to 
look serious. Last Friday's walkout by 
3,400 workos at a metal stamping factory 
In M i chi g an has already farced seven of 
OK’s 28 North American assembly plants 
to close for lack of parts. The likely strike 
of a further 5£00 staff at a Delphi compo- 
nents operation could quickly shut the 
rest Analysts reckon this would cost GM 
*300m a week - S per cent of expected 
1998 net profits - and damage suppliers 
too. 

But GM will not give in Lightly. Its US 
costs are higher than those of Ford and 
Chrysler and much higher than in Its own 
plants elsewhere: a unionised US worker 
costs 845 an hour in wages and benefits, a 
Mexican a UtUe over SI- The management 
knows It must cut costs even in good 
times and is confident it can make up for 
lost production later in the year - which 
explains why GM stock has barely moved. 
Unfortunately, the United Auto Workers 
union 2s likely to prove equally Intransi- 
gent. As the biggest employer, GM Is the 
logical target fora union stand. And with 
a fund of S725m against strike costs or 
gl.5m a week, the UAW can hold out for a 
long time. 

Could this dispute touch off a wave of 
labour unrest? Given the tight US jobs 
market, this is certainly possible, though 
last year’s Mg UPS strike failed to do so. 
For most companies, thankfully, the kind 
of adversarial relationship GM has with 
Us union must look like a throw-back to 
the past 

Gucci 

in less than three yean as a quoted com- 
pany, Gucd has been In and out of fash- 
ion with Investors in rather a brutal way. 
The Italian fashion bouse was all the rage 
until early last year. But its exposure to 
Asia - notably the Japanese, who used to 
account for nearly half luxury goods sales 
- spoilt the party. Profits have fallen for 
the past three quarters and the debilitated 
share price has lured in speculative buy- 
ers, notably its rival Prado. 

So trill there be an opportunistic bid? 
Like any other company whose shares 
plummet, Gucci is vulnerable. It has, how- 
ever, been doing some of the right things 
defensively. Cost control helped limit the 
damage to first quarter net profits - down 
only 10 per cent to $43m. An acquisition Is 
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h el pin g raahfon the figures, and share 
buybacks are doing the same to the share 
price. But the tricky question to the man- 
agement Is whether to postpone invest- 
ment in products and stores to protect 
earnings. Such long-term versus 
short-term issues have led some luxury 
goods players to prefer to keep their busi- 
nesses private. 

Prada is just such a private company, 
and it is hard to see how it could afford 
well over $3bn to buy Gucd, whose near 
$lbn sales are about 60 per cent bigger 
than its own. It may well make mosey on 
its 5 per cent stake. But gaining 
management control on the cheap - with 
the help of other investors - looks far- 
fetched. 

Economic value added 

Anyone doubting the power of tools like 
economic value added (EVA) to change 
behaviour should take a look at Chase 
Manhattan, In January the US bank 
Changed the way it judges business per- 
formance from a relatively crude measure 
of net income growth to an EVA-based 
system - In this case labelled "share- 
holder value added" or SVA. The result 
hag been dramatic: while Chase’s anrning g 
are continuing to grow by around 15 per 
cent this year, asset growth has slowed 
from a running rate of 16-18 per cent six 
months ago to zero. 

The advantage of EVA Is that It 
subtracts a charge for the capital tied up 
in a business from its p rofits . Faced to 
the first time with such a charge. Chase 


managers quickly pulled out of low-return 

activities that may have Increased net 
income, but did not 'add to SVA. The capi- 
tal thus liberated can now be reallocated 
more profitably or banded back. Even the 
bank's senior management has been sur- 
prised by the speed with which Its 
executives - now paid at least partly 
according to SVA - have reacted. And by 
how much “valueless" growth was really 
going an. 

If there is such room to improvement 
at a well-run US bank. Imagine the scope 
elsewhere. Of course, EVA Is not a 
cure-all No single performance yardstick 
cm be. But Chase’s example shows how a 
fairly simple change can rapidly produce 
significant benefits for shareholders. 

UK fiscal policy 

Gordon Brown wishes to be prudent, yet 
kind. Yesterday’s statement takes him a 
step closer real current spending growth 
will be limited to 2V& per cent a year, 
consistent with the economy’s trend 
growth rate but enough to allow for better 
services. And while government Invest- 
ment spending will double, government 
net debt to gross domestic product will 
fail below 40 per cent Does this mean 
markets can rest easy? 

Alas not. Mr Brown's statement con- 
tains information the Rank of ungiwmi 
will not wholly welcome After all. real 
public spending is set to grow at 2 % per 
cent, on average, over the next three 
yean. True, a portion of this is Invest- 
ment, which should improve the supply 
side of the economy. But it is above the 
projections offered in the March budget, 
and certainly above those the Hank of 
England has been using. To that extent, it 
Increases the burden on monetary policy 
to slow the economy. It makes higher 
interest rates more likely. 

That said, the fiscal stance is hardly 
irresponsible. Government debt is felling 
and by the fiscal standards of the Maas- 
tricht Treaty UK public finances me In 
excellent shape. Moreover, with a mind an 
his political constituency, Mr Brown 
could hardly have got away with much 
Idss than the ZY, per cent spending target 
Even to hold that line will require 
formidable resolve. In sum, there is a fair 
balance between the needs of City and 
country. 
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Adriatic. 

Bw-day forecast 
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Clinton attacks efforts to 
isolate China as unworkable 

President praises Beijing's attempts to ease Asian financial crisis 


By Stephan Hdtar in Wttblngta 

US president Bill Clinton yesterday 
moved on to the offensive over his 
China policy ahead of his controver- 
sial visit there thfa irywitfr , arguing 
that trying to isolate the world’s 
most populous nation Would not 
work. 

The visit, which hp gfrin on June 
25, will be the first by a US president 
since the 1989 Tiananmen Square 
massacre. 

The president praised China to Its 
part in international efforts to ease 
the Asian fawwki crisis. "In resist- 
ing the temptation to devalue Its 
currency, China has seen that its 
own Interests lie In preventing 
another round of competitive devalu- 
ations that would have severely 
damaged the prospects for regional 
recovery." 

The decision to visit Chlnahas 
been attacked in the US because of 
allegations that Chinese army 
money went to the Democratic Party 
election camp aign In 1996 and that 
sensitive US missile technology was 
leaked to China. 


Mr Clinton said that . US policy 
sought to expand co-operation with 
China, while dealing forthrightly 
with differences. Tbfe approach, he 
said, was s u pported in the Asia-Pa- 
cific region, by religious leaders 
such as the Dalai Lama add by same 
CSdnese opposition figures. : 

“Seeking to isolate China is dearly 
unworkable,” he said. It would 
undermine efforts to foster stability 
in Asia, end cooperation on weap- 
ons of mass destruction, hinder 
democracy and human rights In 
China, set bock efforts to protect the 
environment worldwide and out off 
and of the World's most important 
markets. 

He i vifi the US-China relationship 
would “in large measure -help to 
determine whether the new c entu r y 
is one of security, peace and prosper- 
ity for the American people". 

Mr Clinton said he would work 
With President Jiang Zemin of nvima 
to advance the security agenda in 
Asia, keeping up pressure an India 
and Pakistan to curb their nuclear 
arms race. The two leaders woald 
work towards using the strength of 


their economies to bolster Asian 
economies in the midst of finan c ial 
crisis, advancing security on the 
Korean peninsula and seeking to 
reduce tensions between China and 
Taiwan. •' 

He said h&.woold continue to press 
China on the proliferation of weap- 
ons of mass destruction. “I wOl seek 
stronger controls on toe sale of mis- 
siles. missile technology, dual-use 
products, and chemical and biologi- 
cal weapons.” 

He added he would step up 
cooperation to combat international 
organised crime and drug traffick- 
ing, now that China had become a 
trans-shipment point to drugs and 
the proceeds of criminal activities. 
An office of the Drug Enforcement 
Agency will open next month in Bei- 
jing. “Here too pursuing practical 
cooperation with China is making a 
difference for America’s future,” be 
said. 

Mr Clinton said bringing China 
into the global trading system would 
be toe best way to lower the tirade 
barriers be sgid existed for many US 
mmpaniHt aUdpTOductS In ffriina. 


Pakistan calls halt to nuclear 
tests and seeks talks with India 


By farina Bukhari b Karachi 
mu Mane naiotsoa n now iwu 

Pakistan yesterday announced a 
unilateral moratorium on nuclear 
tests and said It was ready to formal- 
ise the arrangement with its rival 
India. 

Islamabad's offer follows New Del- 
hi's declaration last month that tt 
would observe a “voluntary morato- 
rium” on further testing after its 
“limited series of five tests” in May. 
Pakistan subsequently carried out 
six tests. 

Pakistan said it wanted to “avoid 
conflict and to promote nuclear and 
conventional [arms] restraint and 
stabilisation measures between 
Pakistan India”. 

Brajesh Mishra, the Indian prime 
minister Atal Behari Vajpayee’s 
principal secretary, said: “Now there 
Is a moratorium on tests, we would 
like to formalise the moratorium. We 
are ready for the talks.” 

Foreign ministers from the Group 


of Eight leading world powers meet 
in T^mrinn today and are due to con- 
sider further sanctions against 
Pakistan and India The Pakistan 
statement comes after world con- 
demnation of tiie nuclear testa by 
toe two arch-rivals, which t ri ggered 
awwnrnV gflturHnna against them by 

the US, Japan and othm. 

Mr Vajpayee has repeatedly said 
India’s tests should not he regarded 
as a threat to Pakistan. He has said 
New Delhi Is prepared to negotiate a 
"no first use" agreement governing 
nuclear weapons. 

Mr Vajpayee and his Pakistani 
counterpart Nawaz Sharif have sepa- 
rately said they are willing to open 
taikn on nratom- security and the 
controversial territorial dispute over 
Jammu, nod Kashmir. However nei- 
ther side has so far made concrete 
plans for such discussions. The first 
prospect for direct talks may be in 
July, when both leaders are due to 
attend a regional South Asian sum- 
mit in Colombo, Sri Lanka. 


A foreign ministry statement 
about the nuclear moratorium 
issued In Islamabad said: “We are 
ready to engage constructively with 
India and, other members of the 
intw-nntinmii community to Ib rmril- 
ise this arrangement” 

Separately, Mr Sharif last night 
announced sweeping austerity mea- 
sures Including a daznpdown ontax 
evasion and bank-loan defaulters 
and a red is tribution of tend-. from 
rich landlords to poor formers 
designed to boost output ' 

Other reforms included cuts df up 
to 20 pa cent in the price of tractors 
and new business loans for unem- 
ployed young graduates. 

The measures follow the imposi- 
tion of emergency rule after toe 
tests. Western diplomats in Islama- 
bad said the economic package was 
designed to mitigate the impact oT 
sanctions. 
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Direct Line faces hurdles over 
push into continental Europe 

Unea Dfrecta. the Spanish telephone-baaed 
Insurer, is hoping the removal of middlemen from 
the distribution chain win enable it to replicate the 
success of Direct Line, its parent, in Britain. But 
the odds are not favourable as the tele-sales revo- 
lution In car insurance, pioneered by Direct Line, 
has been almost exclusively English. Page 26 

Australian stocks and currency slide 

The Australian stock 
market has steadily 
tracked the country's 
plunging currency. 

Heavy selling has even 
hit stocks with Interna- 
tional presence. Yet 
Australian blue chips 
likely to benefit from the 
Australian dollar's dive, 
such as Brambles, the 
transport and waste 
management company, 
thought well insulated - 
Page 44 

Large US investors’ growth stalls 

The growth of Institutional power In the US stock 
market has stalled for the first time in half a cen- 
tury. The Conference Board, a US business organ- 
isation, says pension funds and large Investors are 
set to end this decade with a virtually unchanged 
share of the US equity market Page 27 

EBRD in $1Q0m exchangeable bond 

The European Bank for Reconstruction and Devel- 
opment. tine multilateral bank for former Commu- 
nist countries, launched a $100m exchangeable 
bond. It is exchangeable Into shares held n Matav, 
the Hungarian telecoms company. Page 32 

Japan’s bank plans remain unclear 

Investors are increasingly cynical about the Japa- 
nese government's plans for the country’s banks. 
The government cannot meet promises to dear 
the bad loan problem before “Big Bang" financial 
deregulation. So what will it do instead? Page 28 

Malaysians pin hopes on palm oil 

Malaysians are counting on the country's standing 
as the largest producer and exporter of crude 
palm oil to help pull it through the economic crisis. 
Until the crisis hit, property, csrs and the stock 
market had offered faster returns. Page 34 
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US 30-year bond yield hits low 

Turmoil in Asia prompts ‘flight to safety’ from equities 


By Phfflp Coggan in London 

The yield on the benchmark: 
US Treasury band fell to its 
lowest recorded level yester- 
day as fears about the prob- 
lems of Asia prompted a 
“flight to safety” from equities 
into bonds. 

The switch led stock mar- 
kets to fall sharply, with the 
FTSE 100 index in London 
dropping 1349 points to 5J35&5 
anrt the Dow Jones .Industrial 
Average declining 99.65 to 
8,872.05 by 1pm New York 
time. The FTSE Eurotop 300 
index of leading European 
stocks fell by 1-3 per cent 

Bonds have been strong 
throughout the 1990s, with the 
help of low inflation and gov- 
ernment efforts to reduce bud- 


get deficits, but the 30-year 
yield of 5.68 per cent was the 
lowest since such bonds were 
first issued in 1977. 

Other bond markets also 
gained - UK. 10-year gilts 
ended nearly three-quarters of 
ajkoint ahead. 

The latest enthusiasm for 
bonds was prompted by 
renewed concern about Asia as 
the Japanese yen continued to 
slide, dropping to Y143.97 
against the dollar, its lowest 
level since September 1990, in 
late European trading. 

The sell-off was sparked by 
remarks from Robert Rubin, 
the US Treasury secretary, 
that the answer to the yen’s 


weakness lay with the state of 
the Japanese economy - his 
comments were interpreted as 
making concerted intervention 
to support the yen unlikely. 

An initial fell in the yen in 
Tokyo trading had already 
depressed sentiment in other 
Asian markets. 

Investors are concerned that 
a prolonged slide in the 
Japanese currency would 
.weaken the competitive posi- 
tion of exporters in other 
Asian countries, prompt a 
devaluation in the Chinese 
renminbi and Hong Kong dol- 
lar and set off a farther round 
of declines in south-east Asian 
currencies. The Hang Seng 


index fell below the 8,000 level 

Investors in Europe and the 
US are worried that a collapse 
in Asia would weaken 
economic growth and. in par- 
ticular. put pressure on corpo- 
rate profits. 

These concerns have 
returned after the Interna- 
tional Monetary Fund rescue 
packages had prompted a rally 
in Asian stock markets in the 
first three months of the year. 

James Montier, global strate- 
gist at BT Alex Brown, said: 
"People became artificially 
relaxed about Asia in the first 
quarter and now they're head- 
ing back the other way." 

Longer term, some analysts 


believe the long bull run in 
equities has left stock market 
valuations overstretched and 
vulnerable to bad news. 

While low inflation and bond 
yields have supported share 
prices to date, a period of very 
low inflation or even falling 
prices (deflation) might make 
it difficult for companies to 
grow profits rapidly in the 
long term. 

Albert Edwards, global strat- 
egist at Dresdner Kleinwort 
Benson, said: “In a world of 
price stability, equities are 
high risk assets because of the 
chance of deflation and bonds 
should be re-rated relative to 
shares.” 

Bonds, Page 32 
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Gucci buys 
back shares 
to shake 
off Prada 

By ABce Rawsthom In London 

Gucci, the Italian fashion 
group, yesterday tried to 
defuse the threat of a hostile 
takeover bid by buying back 

1.1 per cent of its shares. 

Last week. Prada, one of 

Gucci's arch-rivals, revealed 
that it had spent ?120m build- 
ing up a 5 per cent stake in 
GuccL 

Prada’s investment, which 
surprised the Gucci board, 
triggered frenzied takeover 
speculation in the Italian 
press. Gucci has attempted to 
squash the rumours, but its 
senior management has made 
no secret of its displeasure at 
Prada’s move. 

Domenico De Sole, Gucci’s 
president, announced yester- 
day that the company had 
bought back 650,300 shares, or 

1.1 per cent of its equity. 

Its shares, which fell to a 
low of $29 last year, rose by 
FI 63) to F110&90 in Amster- 
dam yesterday. At midday in 
New York, they were trading 
at $52&. down $1^. 

Gucci began buying back its 
shares after a setback last year 
when Its institutional inves- 
tors vetoed proposals to limit 
individual shareholders’ voting 
rights to 20 per cent The 
Gucci board was anxious to 
introduce a “poison pflT to 
defuse the takeover specula- 
tion that has clouded the 
group since the once-buoyant 
Asian luxury goods market fal- 
tered last year. 

Mr De Sole yesterday identi- 
fied the Asian downturn as the 
chief contributor to a decline 
in Gucci's first-quarter net 
income to $43.15m against 
$4&04m last year. 

The difficulties in Asia were 
aggravated by Gucci's continu- 
ing attempt to rationalise its 
wholesale business and the 
efforts of Tam Ford, its cre- 
ative director, to redefine his 
design style after lacklustre 
reviews for recent collections. 

Gucci’s net revenue fell to 
6250.66m (425432m) and oper- 
ating profit to $56. 66m 
(56422m) in the three months 
to April 30. Thanks to a lower 
tax rate, it paid $i5.48m 
($2L27m) in tax. Diluted net 
Income per share slipped to 
$0.72 ($0.78). 

Ready-to-wear revenue rose 
$26. 5m (Si 7m) during the first 
quarter, and its recently 
acquired watch business con- 
tributed $43.9m. ' However, 
accessories sales fell, with 
leathergoods slipping to 
$113J3m ($159m) and shoes to 
$40.6m ($45. 7m). 

Gucci managed to raise its 
European revenue to $68J!m 
($55.2m), but suffered a sharp 
fell in Asia to $99.6m ($n&8m) 
and a modest decline in the US 
to S74.1m ($75. 6m). 


Lex, Page 24 
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Hong Kong’s Li catches rivals 
on hop with $277m loan coup 


By Lome Lucas and 
John Ridding In Hoag Kong 

U Ka-shing, the Hong Kong 
tycoon renowned for his finan- 
cial prowess with the Cheung 
Kong business empire, will 
today pull off a coup that will 
leave his peers reeling: signing 
a HK$2J5bn (S277m) loan in 
the territory’s tight credit 
market. 

But even Mr Li found the 
going tough and is paying a 
higher interest rate for his 
funds than in the past 

Other Hong Kong companies 
face greater struggles for new 
finance as banks in the terri- 
tory are battening down the 
hatches. Japanese banks, 
which have traditionally 
supplied around one-quarter of 
all loans in the territory, are in 
retreat European and North 
American banks have also 
become more cautious with 
their money since the Asian 
financial crisis began to 
unravel last year, leaving 
many with big exposures. 

Hong Kong companies are a 


less enticing prospect than a 
year ago. The economic slow- 
down and asset deflation have 
slashed valuations and weak- 
ened balance sheets: their need 
for cash has grown as the 
hanks' willingness to provide 
it has diminished. 

A stream of downgrades 
from US rating agencies have 
told the banks what they 
already knew: that lending in 
Hong Kong is becoming a risk- 
ier business. 

Yesterday Moody’s, the US 
rating agency, added Citir 
Pacific to the list of bluechips 
placed on review for a possible 
downgrade. 

“The review reflects con- 
cerns over Citic Pacific’s sig- 
nificant level of debt in an 
unstable and deteriorating 
operating environment," it 
said of the one-time darling 
stock, the Hong Kong-lisLed 
arm of China's main invest- 
ment agency. 

Other bluechips have been 
similarly tarred. Last week 
warnings were sounded over 
conglomerates Wharf Holdings 


and Swire Pacific. Wharf is 
due to refinance some 
HK$2.8bn worth of debt this 
year, and bankers are hardly 
rushing to assist Other prop- 
erty developers, including Hen- 
derson and Sino Land, have 
resorted to asset sales to raise 
cas h . 

"The credit crunch is having 
a tremendous impact on devel- 
opers,” says Martin Tacon. 
vice-president Asian equity 
research at CSFB. 

He notes that Cheung 
Kong’s loan is set at 1 per cent 
over Hibor (the Hong Kong 
interbank offered rate), double 
the 50 basis points paid an pre- 
vious loans. The list of banks 
in the syndication is also 
slimmer than past rasters. 

Ranks involved in the syndi- 
cate concur that their task was 
harder than in the past, but 
insist loans will always be 
made available for the right 
borrowers. 

“The market's not totally 
dead. There are banks still 
running the business. It's just 
that we are more cautious and 


selective and looking at deals 
more carefully," says Carrie 
Lee. director of syndicated 
loans at Citicorp International. 

But one senior banker says 
that as concerns over Asia as a 
whole intensify, so the credit 
squeeze In Hong Kong will 
tighten further, creating a 
vicious cycle whereby other- 
wise healthy companies are 
forced into trouble through 
lack of cashflow. 

There are other worries. 
Ernest Chan, managing direc- 
tor of syndications at BA Asia, 
adds the property and 
currency crises: with the risk 
premium on the Hong Kong 
dollar rising, nerves are less 
steely. 

Thus Mr Li, who as of today 
will have his three-year revolv- 
ing loan on tap, can probably 
allow himself a wry smile. 
Being cashed up at a time 
when cash Is king, rivals are 
running low and credit is in 
short supply, will keep him, 
once again, ahead of the game. 
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Liffe set to 
implement 
electronic 
bond trade 

By Edward Luce la London 

The London International 
Financial Futures and Options 
Exchange is poised to shift its 
leading bond future contracts 
to daytime electronic trading 
by the end of this mouth, 
according to board members. 

The move, which would take 
place a year before Uffe bad 
planned to introduce its per- 
manent, daytime electronic 
platform, will be put to the 
24-member board of directors 
at its monthly meeting on 
Tuesday. 

The proposal comes two 
day 5 after Liffe's members 
voted by a majority of 98 per 
cent to implement a radical 
overhaul of the exchange and 
introduce an electronic plat- 
form by mid-1999. 

It follows the success of 
Deutsche Terminborse. Ger- 
many's fully electronic 
exchange, in winning majority 
market share from Liffe in the 
German government bond 
future. 

Under the proposal, Liffe 
would move the 10- year, Ger- 
man and Italian government 
bond futures to screen-based 
trading almost immediately. 
Members will consider 
whether to move the 10-yeor. 
UK government gilt future to 
its electronic platform. 

“Ideally, all our contracts 
should go electronic tomor- 
row." said a board member 
yesteiday. adding that it was 
“better than keeping the bond 
futures on the trading floor". 

Liffe would move the con- 
tracts to an in-house electronic 
system, which is currently 
used solely after the end of 
each trading day. The system 
- known as automated pit 
trading - was not considered 
good enough to provide a per- 
manent, daytime electronic 
platform for Liffe, but could be 
made available for daytime 
trading while a better screen- 
based system was developed. 

The permanent system, Liffe 
Connect, will be introduced for 
equity options in November 
and for all other contracts by 
mid-1999. “APT is not what 
you would call state of the art 
software, but ft is a good sec- 
ond best in the meantime," 
said another board member. 

Those wishing to trade in 
Liffe's electronic contracts will 
have to route their orders 
through screens in London, 
because the APT network does 
not extend beyond the M25, 
London’s ring-road motorway. 

This puts it at a disadvan- 
tage with DTB’s system, which 
has screen networks in Lon- 
don, the US and elsewhere. 

Liffe's most liquid contracts, 
the short-term interest rate 
futures in D-Marks, sterling 
and lira, will remain on the 
trading floor at least until Liffe 
Connect is introduced. 


Honda considers move to vans and trucks 


By Haig Smonian in London 

Honda Motor, Japan's third 
biggest carmaker, would like 
to expand Into commercial 
vehicles, possibly through a 
closer iink with Isuzu, but not 
at the cost of forsaking its 
independence. 

“Oar weak point is in com- 
mercial vehicles," said Nobu- 
bJko Kawamoto, Honda's presi- 
dent, in an interview with the 
Financial Times. 

Mr Kawamoto said expand- 
ing into vans and trucks would 
be an obvious way for Honda 
to raise annual production to 
3m units a year. 

Such higher volumes have 
become important in the motor 
industry 'as manufacturers 
have sought economies of 
scale against a background of 


Carmaker’s president admits weakness in commercial 
vehicles and hints at closer co-operation with Isuzu 


continuing consolidation. The 
company sold almost 2 . 2m cars 
last year. 

Honda's determination to 
grow, underlined yesterday by 
a £450m ($738m) investment to 
boost its UK can-making capac- 
ity. contrasts with the bleak 
outlook for most Japanese car- 
makers because of weak 
domestic and Asian demand. 

Honda has been helped by 
its popular current vehicle 
range and substantial manu- 
facturing presence outside 
Japan. Honda's earnings have 
also been cushioned by its 
strength in motorcycles, which 
have compensated for declin- 


ing demand for cars in some 
Asian markets, and power 
products. 

Mr Kawamoto suggested the 
best way for Honda to reach 
its goal would be through 
closer links with Isuzu. “We 
would tike to continue and 
improve the relationship. " 

Isuzu has abandoned car- 
making to specialise in sports 
utility vehicles, vans and 
tracks. It is also a leading 
maker of diesel engines. 
Honda, by contrast, concen- 
trates on cars and petrol- 
engines. 

The two companies have co- 
operated in a number of prod- 


uct swaps since the early 
1990s. Such deals to rebadge 
each other's vehicles have 
offered a cheap way to fill gaps 
in their ranges in Japan, the 
US and Thailand. 

In Japan. Honda rebadges 
the Isuzu Mu and Big Horn, 
two sports utilities, as the 
Honda Jazz and Horizon. Since 
early 1994, Isuzu has In return 
rebadged the Honda Accord 
family saloon as the Asuka. 

Similar reciprocal arrange- 
ments cover two Isuzu and one 
Honda vehicle in the l)S and 
two vehicles in Thailand, 
where both companies have 
production facilities. 


Mr Kawamoto, who will 
retire at the end of this month, 
stopped well short of suggest- 
ing a full-scale merger with 
Isuzu. He also noted any 
broader co-operation would 
depend on General Motors, 
which owns about 38 per cent 
of Isuzu 

Apart from the very good 
product fit. he said Honda and 
Isuzu bad very similar corpo- 
rate cultures and a strong 
mutual respect. 

However. Mr Kawamoto 
hinted Honda could move 
more into Isuzu's territory by 
developing a bigger and heav- 
ier sports utility vehicle. Hon- 
da's only model at present is 
the CR-V, a relatively light off- 
road vehicle. 

Honda’s car for Europe, Page 9 



The leopard's eye is brilliantly adapted for seeing at nighL It maximises the light 
rays it receives by bouncing them back off a reflective layer behind its retina, 
giving the eye a second chance to absorb them. 


Vision that delivers. 


Throwing fight on the real potential of a business, forming a dear view of its 
value and being prepared to pay for it also takes a particular vision. Vision that 
we back with the £850 million Candover 1997 Fund. Vision that delivers. 


candover 
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COMPANIES & FINANC E: INTERNATIONAL 

AIRLINES HELSINKI MAY CUT STAKE IN NATIONAL CARRIER FOLLOWING ELECTIONS IN MARCH 


‘Non core’ Finnair likely to be sold off 


By Ton But In Hebtakt 


Finnair, the state-controlled 
Finnish flag carrier, is likely 
to be privatised as part of 
government proposals to 
reduce state shareholdings 
in some of the country's 
largest companies. 

Finland's coalition govern- 
ment has earmarked its 58 
per cent stake in the airline 
- which is due to unveil its 
full-year results today - as a 
non-core asset 

Paavo Lipponen, prime 
minister, yesterday signalle d 
that the government could 


German 
bank ends 
Czech 
securities 
venture 


By Cfay Hams, 

Banking Correspondent 


Germany's Commerzbank 
and Wood & Co, the Prague- 
baaed investment bank, have 
split after a two-year part- 
nership. 

In the divorce settlement, 
Commerzbank takes the 
bonds business and 
Wood & Co the equities 
activity. 

Commerzbank is giving up 
its 25 per cent stake in Wood 
Securities, the holding com- 
pany, which will now be 
wholly owned by founder 
Richard Wood and other 
members of management 

The Gentian bank is tak- 
ing over its partner’s 50 per 
cent holding in WoodCom- 
merz, a bond market Joint 
venture set up in 1996 but 
under Commerzbank man- 
agement since last year. It 
has been renamed Commerz- 
bank Capital Markets (East- 
ern Europe). 

Mr Wood said his company 
had benefited from the part- 
nership, but it had "become 
apparent that both parties 
now have different objec- 
tives than they had two 
years ago". 

Wood's owners bad a 
"put" option to sell the rest 
of the company to Commerz- 
bank. Since this was not 
exercised, it is possible Com- 
merzbank bought its way 
out of the deal. Just as the 
original terms were not dis- 
closed, neither side would 
comment yesterday on finan- 
cial terms of the settlement 

The split was influenced 
neither by the heavy losses 
which WoodCommerz suf- 
fered last year on positions 
in Czech koruna securities, 
nor directly by the recent 
expansion of Commerz- 
bank's equities activities 
outside Germany. 

Wood, founded in 1990, 
will return to its original 
focus in equities and corpo- 
rate advice, abandoning the 
ambitions In fixed income 
markets which originally led 
it to Commerzbank. 

It will concentrate on deal- 
specific partnerships such as 
its joint handling with 
Schraders of the Czech gov- 
ernment's imminent privati- 
sation of Ceskoslovenska 
Obchodni Bank, the foreign 
trade bonk. It will also be 
seeking a new broker to 
clear its trades in the US. 
replacing Commerzbank. 

“The only thing we are 
adamant about is that shares 
of the company ore not for 
sale.” said Mr Wood, a for- 
mer vice-president of Salo- 
mon Brothers in London. 

Wood also plans shortly to 
open a trading office in Lon- 
don to strengthen its ties 
with institutional clients in 
the UK. 

Although based in Prague, 
Poland and Hungary are 
now more important mar- 
kets for the firm than the 
Czech Republic. Next week 
Wood begins trading as a 
member of the Warsaw stock 
exchange. It is also the lead- 
ing broker in Ukraine. 


reduce its stake following 
parliamentary elections in 
March next year. 

“We are starting to 
address the strategic ques- 
tions of ownership," said Mr 
Lipponen, in an interview 
with the Financial Times. 
“The government might 
keep a small share hut it is 
not core for us." 

The Finnair proposal 
comes after the govern- 
ment's announcement last 
week that it was reducing its 
voting rights in Enso, the 
country's second largest 
palp and paper group, from 


47 per cent to 20 per cent 
following the company’s 
forthcoming merger with 
Store of Sweden. 

“Finnair is not all that dif- 
ferent from the structural 
change we have seen in 
some other companies," Mr 
Lipponen said. “The govern- 
ment would hold only a 
minority stake.” 

Finland's opposition Cen- 
tre Party has criticised the 
Enso plans and called for a 
debate on state ownership in 
industry before further dis- 
posals are considered. 

Esko Aha, the Centre 


Party leader and former 
prime minister, yesterday 
claimed that the government 
had embraced the Stora- 
Enso deal without consider- 
ing an alternative merger 
proposal from Meted-Serla, 
Finland's third largest pulp 
and paper group. 

Finnair, meanwhile, which 
is already quoted on the Hel- 
sinki stock exchange, is 
expected today to report pre- 
tax profits up from FMSIOm 
to FM540m ($99mh 

Antti Potila, chief execu- 
tive. said the likely improve- 
ment reflected a 12.5 per 


cent increase in passenger 
numbers and a 15.1 per cent 
rise in cargo volumes in the 
year to March 31. 

Although he declined to 
comment in detail on Fin- 
Hair’s future shareholder 
structure, he added: "After 
the liberalisation of Euro- 
pean air traffic it is only nat- 
ural that old state-owned air- 
lines are privatised." 

He also said that Finnair 
hoped to develop farther its 
fledgling alliance with Brit- 
ish Airways in the Nordic 
region. 

The alliance was 


announced last year to chal 
lenge the dominance of 
Sca ndina vian Airlines Sys- 
tem - already part of the 
six-carrier Star alliance- 

prospects of closer ties 
with BA were yesterday wel 
corned by industry analysts. 

Tinja Lounevirta. at Mer- 
ita Securities in Helsinki, 
said: “These alliance devel- 
opments are important to 
Finnair, and I am quite ceT ' 
tain that the government 
will reduce its share 
holding." 

Finnair shares rose FMl 
FM56. 


to 


Cultural barriers as Europe dials M for middleman 


In spite of success in Spain, Direct Line faces an uphill task elsewhere, writes Christopher Adams 


N estling between the 
offices of longer estab- 
lished multinationals in 
an urban sprawl just north 
of Madrid, a small call centre 
is selling car insurance to 
Spanish, Catalan and 
Wn gT lafr g peaking customers. 
Investing heavily in televi- 
sion advertising, it has dou- 
bled the number of policy- 
holders on its books in the 
past 18 mon ths snri alms to 
be profitable by 2000. 

Linea Directa is hoping 
that the removal of commis- 
sion-seeking middlemen 
from the distribution chain 
will enable it to replicate the 
success of Direct Line, its 
parent, in the UK. 

The odds are not favoura- 
ble. The telesales revolution 
in car insurance, pioneered 
by Direct Line in the 1980s, 
has been almost exclusively 
English. Attempts to export 
such marketing techniques 
to the rest of Europe have 
shown only that the struggle 
for market share will be des- 
perate in most countries. 

In Germany and France, 
the continent’s biggest insur- 
ance markets, telephone- 
based insurers account for 
just 0JS per cent and i. 2 per 
cent of gross written premi- 
ums. says a report by Dala- 
monitor. 

Direct Line argues Spain Is 
different to France and Ger- 
many. "Commissions and 
costs in flip established dis- 
tribution channels were rela- 
tively high when we set up. 
Telephone banking had also 
enjoyed some success,” says 
Chris McKee, technical 
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director. Spain's insurance 
market was deregulated 

quicker than elsewhere and 
car ownership growing 
because of the rapidly 
improving transport system. 

The difficulty elsewhere is 
partly cultured. Buying hab- 
its across much of continen- 
tal Europe are conservative 
and relationships between 
policyholders and the local 
tied agents of big domestic 
insurers strong: 

Competition, has increased 
after EU directives four 
years ago freed policy terms 
and premium rates, and 
allowed insurance compa- 
nies to operate across the EU 
on the basis of regulations in 
their home country. Pre- 
mium income from business 
sold via the telephone 
should rise nearly 50 per 
cent to 9i2.4bn by 2002, 


according to Datamonitor. 
But telephone-based insurers 
will be most successful .tn 
Spain, the Netherlands and 
Scandinavia. 

ft is these market's pecu- 
liarities that have helped the 
growth of direct insurers. In 
the Netherlands, the state 
health system has for some 
time encouraged co nsumer s 
to use the telephone and 
most personal health insur- 
ance is sold direct. Much 
Insurance hi Scandinavia is 
distribnted through com- 
pany sales forces rather than 
via agents, so the telephone 
does not threaten relation- 
ships between Insurers and 
intermediaries. 

In France, mutually-owned 
insurers have a tight grip an 
different customer segments 
through traditional links' 
with professions. 


The initial investment in a 
call centre and the high 
costs of advertising mean 
profitability depends cm the 
acquisition of sizeable mar- 
ket share, a process which 
could take between five and 
10 years. Linea. Directa has 
155,000 policies and earned 
Ptas8.8hn ($57.7m) of premi- 
ums last year. It made a loss 
of £L6m ($2.6lm). 

Royal Bank of Scotland, 
which owns Direct Line, had 
invested in Spain through a 
link with Banco Santander 
and was 'represented on the 
board of Bank Inter, Direct 
Line's joint venture partner. 
Bank Inter was ftm-ifHar with 
call-handling technology. 

As a result, the red tele- 
phone that has bounced on 
to Britain’s television 
screens for more than a 
decade is now recognised by 


nearly 90 per emit of Spanish 
television viewers. Linea 
Directa, which employs 
some 350, takes more adver- 
tising space than Mapfre, the 
country's biggest insurer. 

Direct Line is cautiously 
considering expansion in 
other European countries. 
While it Is already licensed 
to write business in Portu- 
gal, it has so far chosen not 
to do so. “The ability to 
write insurance is not sim- 
ply based on answering tele- 
phone calls. Yon have to 
have a physical presence far 
people to go and assess 
claims .” says Mr McKee. 

Furthermore, underwrit- 
ing business in a new coun- 
try would require detailed 
knowledge of postcodes, car 
models and loss ratios, as 
well as the pricing and, profit 
mandiiB for wristiwg - opera- 
tors. A “pan-European" call 
pwi iTp marketing out of one 
country offer efficient 
distribution, but would need 
to be supported by a local 
presence to manage claims 
and develop networks of 
repairers. All this could 
push up operating costs. 

Bob Yates, insurance ana- 
lyst at Fax-Pi tt Kettan, sug- 
gests that other distribution 
methods, the Internet for 
example, could have over- 
taken the telephone by the 
time deregulation has had a 
noticeable effect on Euro- 
pean markets. "It may be 
that the idea of talking to 
someone on the telephone 
will be considered just as 
expensive as talking to an 
agent is now." 


ISS buys German 
cleaning group 


By HHay Barnes 
in Copenhagen 


ISS, the Danish contract 
cleaning group, has agreed 
to buy NWG Holding. Ger- 
many's largest hospital 
cleaning business and sec- 
ond largest general cleaning 
group. 

The acquisition is the big- 
gest by ISS since losses from 
accounting irregularities 
forced tt to sell ISS Inc, its 
North American business, in 
1996. 

Waldemar Schmidt, chief 
executive of ISS, said NWG 
was "the perfect fit" for the 
group, meeting its strategic 
plans for expansion both 
geographically and into 
high-margin specialised 
cleaning services. 


ISS B-shares rose DKr24 to 
DKr3T9 at midday In Copen- 
hagen following the 
announcement. 

No financial details were 
released, but ISS said the 
acquisition was entirely 
debt-financed. 

The acquisition would gen- 
erate goodwill corresponding 
almost to the purchase price, 
ISS said, and a significant 
part of the goodwill would 
be tax-deductible. 

The deal was ISS's 12th 
acquisition this year. The 
others lifted group turnover 
by about DKr425m ($62m). 

The NWG deal will add 
about 17,000 to the 109.000 
workforce, and DKrl.4bn to 
group turnover, which 
totalled DKrll.78bn last 
year. 


Paris to inject FFr3bn 
into bank ahead of sale 


By Andrew Jack 
to Paris 


The French government Is 
set to inject nearly FFr3bn 
($498m) in new aid into 
Soci£t£ Marseillaise de 
Credit, the troubled state- 
owned bank, as part of a res- 
cue package ahead of its 
privatisation. 

The value of the new capi- 
tal - believed to be FFriLSbn 
- will compensate most of 
the FFr3.1bn in losses for 
1997 that the bank is expec- 
ted to announce today. 

The additional support 
may trigger a new round of 
criticism of the legacy of the 
management of France’s 
state-owned financial Institu- 
tions over the past few 
years, and will be subject to 


scrutiny by the European 
competition authorities in 
Brussels. 

The previous centre-right 
government of Alain JuppS 
appointed Pierre Habib- 
Deloncle, whose father was 
closely connected to Presi- 
dent Jacques Chirac, as 
managing director. 

Mr Habib-Deloncle was 
given the mandate to 
restructure and privatise 
Marseillaise de Credit follow- 
ing the injection of FFi2.9bn 
In state aid in the previous 
three years, on condition 
that no mare money would 
be required ahead of the 
sale. 

However, the sale did not 
take place and the bank’s 
financial losses continued, 
prompting the European 


Commission to open an 
inquiry In November 1996. 

Patrick Careil, airman 
of the state-owned Banque 
Hervet, was appointed by 
the new socialist govern- 
ment last December to pre- 
pare the sale. 

The government may also 
announce today confirma- 
tion that the purchaser will 
be Credit Commercial de 
France, via its subsidiary 
Banque nhahr 
CCF is expected to pay a 
relatively modest sum but 
will be required to assume 
the heavy outstanding casts 
of the bank’s complementary 
pension scheme far staff. 

The sale to CCF r emains 
conditional on ratification 
by Brussels of the additional 
capital injection. 


Singapore group to hand over China venture 


By James Kynge in Bapig 


Singapore Suzh o u T ownship 
Development (SSTD), a con- 
sortium of Singaporean com- 
panies with strong links to 
the government, has sig- 
nalled its impatience with a 
vast industrial park project 
in China by setting a 2003 
Headline for the t ransfe r of 
management responsibility 
to its Chinese partner. 

The Suzhou Industrial 


Park, which was intended to 
cover 70 sq km and be devel- 
oped over a 20-year period at 
an Investment cost of 
US$20bn, was a showcase of 
co-operation between Singa- 
pore and China. 

But the park has not made 
a profit since it opened in 
1994 and has been a financial 
burden for its main investors 
- Keppel Land, part of Sing- 
apore's diversified Keppel 
group, Sembawang Indus- 


trial. another government- 
linked company, Temasek 
Holdings, a Singapore gov- 
ernment investment com- 
pany and JTC International, 
a government-linked com- 
pany which manages indus- 
trial parks. 

Under the new deadline, 
all aspects of the park's man- 
agement are to be assumed 
by the Chinese side by 2003. 
It was likely that ownership 
of the park would change 


along with the alterations In 
management responsibility. 
SSTD said. Analysts said it 
was possible that much of 
S STD’s 65 per cent stake 
would be sold off, perhaps to 
the Chinese partner, .SIPC, 
which holds the remaining 
stake. 

At the time of the park’s 
establishment near Suzhou, 
Jiangsu province, no dead- 
line was specified for the 
transfer of management or 


ownership. But there have 
been many problems: just 
USJ3.2bn in investments 
have been committed on 
around 3 sq km of land. A 
rival Chinese park offering 
lower quality but cheaper 
infrastructure has lured 
away potential customers. 

Diplomats in Beijing said 
businesses that have already 
invested in the park are con- 
cerned whether standards 
can be maintained. 
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pharmac eut i cal s 

Novartis shares tumble 
as sales growth stows 
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tersatesgrowth wiB not be 

appointing first quartet In 1997, 

nSraer of Sandoz and dba. phanwoeutejl Mtopt it 

percent tn focal currencies, compared with Worth of 6 per 

cent for the global indusoy. ^ 

Novartis shares rose by nearty two-thirds last yaar on mgN 

ket faith that the group was 

industry and its arch-rival, FfochftWh^ 

satesgrew 4 per cent last year, 
revising down their above-average sales 
lowing April’s news of a 2 per cent rise m first-quarter phar- 
maceutical sales. . w 

Novartis Indicated yesterday that the man ****"_ 
continuing modest sates growth was nigh customer Invento- 
ries In the US. It is understood that the^ beanbt^L^ 
because of some concerns about POsstbtesi^ptyprobl«ms m 
the first year of the merger. Novartis reports Its second-quar- 
teTS figures on July 16 and its half-year profits on August 
27. wafiam Han, Zurich 
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RETAILING 


Stronger dollar helps Ahold ■, Jj, 


■-** * re 


Ahold, the Dutch international supermarkets group, lifted first- 
quarter net profits 25 per cent to FT 293.4m ($145^) as a 
stronger dollar enhanced the contribution of Its US chains. 
Without this effect, the rise would have bean 16 par cent 

The US business produced opeating profits nearly 15 per 
cent higher at $1 82.4m, with only the Tops outlets foffiJfnQ. 
Operational earnings In Latin America were 29 per cent ahead 
at FI 20.3m, although Its acquisitions of Disco in Argentina 
and Santa Isabel In Chile were not yet consolidated. These 
purchases also pushed up overall financing costs. 

The group shrugged off start-up losses in Spam and Poland 
to make further p rocess in Its domestic market and else- 
where in Europe. The operating loss In Asia widened from 
FI 5m to FI 21.3m, where sates fell in guilder terms because of 
devaluations In the region as well as consumer caution. 
Gordon Cramb, Amsterdam 


PUBLISHING 


Wolters Kluwer in Plenum deal 


Wolters Kluwer, the Dutch publisher, has agreed to acquire 
Plenum Publishing, a US publisher of scientific, medical and 
technical periodicals and books, in a deal valued at about 
S258m. 

The Dutch group is offering $73.50 a share in cash for all 
Plenum's outstanding ordinary shares. The bid will be 
declared unconditional If Wolters Kluwer acquires at least 51 
per cent of Plenum's stock arid on the approval of antitrust 
authorities. Plenum shareholders representing a combined 
stake of 15 J per cent have accepted Wolters KJuwer*s offer, 
which is backed by Plenum's board. The US group has 
annual sales of about FI 110m (554m) and employs 270. 

The transaction is expected to be completed in the third 
quarter, and Wolters Kluwer said it was maintaining Its target 
for full-year folly diluted earnings per share to Increase by at 
least 15 per cent AFX News, Amsterdam 




FINANCIAL SERVICES 
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Realkredit and BG to merge f/ ‘ ■ V 


Realkredit Denmark, the mortgage bank, and BG Bank, Den- 
mark's third biggest commercial bank, yesterday agreed in 
principle to a tie-143 that wtU put the merged group among the 
top three in the oountry. This is an offensive move. Our capi- 
tal strength and the business breadth wtl give us an advanta- 
geous position In a market which is competitive and undergo- 
ing rapid change," said Per Hojland, chairman of BG Bank’s 
supervisory board. 

RD's equity capital at the end of last year was DKr16.3bn 
<$ 2i38bn) and its assets were DKr352bn. BG Bank’s equity 
was DKr8.2bn and Its assets DKr178bn. The two together will 
make KapitaJ Holding comparable In size with Den Danske 
Bank, the country's largest financial services group. 

The two banks win retain their identities and brands and 
there win be no cross-selling of products. However, by merg- 
ing staff functions in a holding company, Kapital Holding, and 
through co-operation in information technology, the banks 
said they expected cost savings of about DKr200m within 
three years. There would be no job cuts, they said. 1 

The agreement came amid speculation that another large 
Danish bank, such as Unibank, may make a separate, rived 
offer to BG Bank shareholders. Hilary Barnes, Copenhagen 
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Volvo appoints axle supplier 
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£100, 000,000 

DOMUS MORTGAGE FINANCE NO.1 pic 


Mortgage Backed Floating Rate Notes due 2014 


hi BCDonterM wflli Bw pfWWons tS Bn Notes, noOoa Is Iwratjy ghrsn, then 
(or tho thim nwxflh period June 10, 1998 tt Saptembario.lMH me Nobs wfi 
cany on Wonrffl Ran td B.Q75 pw cam. pw amum wttti a ccnpon amount or 
£3.063.70. 


Bjr Thn Omm Manhattan Bank 

London, Agent Bank 
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Residential Mortgage 

Securities 1 pic 


Mortage Bodied Floating 
Rate Notes due 2054 


In accordance with the pro- 
TOwns ot' die Naas, nonce 
ti hereby given that for 
the Interest Period 9th 
June, 1996 to 9di September, 
1998, the interest rate will 
be 7-8375 per cent, for die 
Cbs A Notes, 8X875 per 
cent, for the Class M Notes, 
and 10^875 per cent, for the 
Class 8 Notes- The imeiesr 
payable on each denominatior 
on 9th September 1996 will be 
£127.68. £203.85 and £269 JS 

respectively. 


Banker* Trust 

GmqfMnft London AgatBik 


Volvo of Sweden yesterday announced It had chosen Meritor, 
trie us automotive group spun off from Rockwell International 
\ global supplier of rear axles to its trucks 

^ P renrnir1ar y agreement, Volvo will sell Hs rear 
ate plant In Lmdesberg, central Sweden, to the Michigan- 
^erigroup The factory will, however, continue to supply 
components to Volvo. 

Leif Johansson, Volvo chief executive, said the deal would 
teed to improved economies of scale in the supply of compo- 

sad its planto exSSte 
notably in China and India, had neces- 
snatedtiTe choice of a worldwide rear axle partner. No finan- 
cial details were disclosed. Greg Mdvor, Stockholm l 


^wwajir 


mvesi 


Recruitment advertising decline hits SPH 


By Shefla Mdtafty 
in Kuala Lumpur 


The appointments pages of 
newspapers published by 
Singapore Press Holdings, 
the city-state's media giant, 
are feeling the regional 
financial crisis in a place it 
has no control over - 
recruitment advertisements. 
SPH publishes a dozen news- 
papers, including The Straits 
Times which is the prime 
place Singaporeans search 
for jobs. But with retrench- 
ments rising and freezes on 
re pl acements, appointments 
pages are not getting their 

iignal fill 

Lim Boon Heng, secretary- 


general of the National 
Trades Union Congress, said 
about 7,000 workers had 
been retrenched in the first 
quarter of 1998, the highest 
figure on record. Job losses 
could reach 20,000 this year. 

“The economic crisis has 
adversely affected advertis- 
ing volume," said Denis Tay, 
SPH Chief operating officer. 
While companies might 
advertise less than normal 
for goods and .services dur- 
ing these difficult times, it is 
the jobs section that looks 
especially bare. “Recruit- 
ment advertising has 
declined most," said Mr Tay. 

Michael Sia, an analyst at 
SG Securities in Singapore, 


said such advertisements 
have been falling by more 
than 50 per cent compared 
with the previous year for 
several months. In May, the 
volume of job advertise- 
ments In SPH newspapers 
fell 45 per emit over the year- 
earlier period, mn ririn g the 
seventh consecutive month 
cf declines. 

.“The Overall impact is bad 
but not disastrous.” Mr Sia 
said, pointing out that 
recruitment advertisements 
account for .only iq- 15 per 
cent of SPH-s overall adver- 
tising revenue. However, he 
expects folL-year.profits to be 
10-15 per cent lower, at 
S$306m (US*175m) because 



\ 


of the drop in advertising 
and investment income. The 
downturn is expected to hit 
ffie second half; as interim 
figures to March showed 
that SPlTs revenue rose 4.1 
per cent to S*473.6m, 
although net profit fell 1.5 
per cent to S$i69-9m. 

Meanwhile, circulation 
continues to grow. The 
Straits Times circulation, for 
“temple, is now at 390,000, 
compared with 375.000 in the 
year ended August 1937, Mr 
Tay says. 

Another glimmer of hope 
is that SPITs share in the 
loss of associates this finan- 
cial year will be substan- 
tteUy less than last which 

... \ 

~ V 


included a one-time write-off 
or S$i5.3m for its share 
of deferred expenditure in 
MobileOne, the mobile 
phone operator. 

SPH also expects a gain of 
SSl4m from the sale of Alrco 
Building in the second half. 
Directors say profit attribut- 
able to shareholders this 
financial year should be 
comparable to last. 

Peter Hames, director of 
Aberdeen Asset Manage- 
ment Asid. says SPH is 
financially strong and. likffW 
man y of Singapore's compa- " 
roes, a "victim of circum- 
stances". There is little it 
can do during the crisis 
except control costs, he adds. 
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COMPANIES <& FINANCE: THE AMERICAS 

OF ITS ANTITRUST CASE AGAINST WORLD’S TOP CHIPMAKER 

Intergraph, Intel battle moves up a gear 


By Utofca KEboe ta San 
fr* n ®bco and Retard 
Wolfte In Washtegton 


For Intergraph it came down 
to a stark choice: “Go out of 
ljus toess or go to court." So 
said Jim Meadlock. chief 
executive of the Alabama- 
based manufacturer of com- 
puter workstations. 

He took the latter course, 
taking on Intel, the world's 
largest chipmaker. with a 
lawsuit alleging patent 
Infringement, unfair busi- 
ness practices and antitrust 
violations. 

Intergraph '8 legal battle 
with Intel, which began in 
November, took on greater 


significance this week when 
the Federal Trade Commis- 
sion made It the heart of its 
antitrust case against f me! 
In both lawsuits Intel is 
accused of coercing the 
workstation company to give 
up a patent claim by with- 
holding technical informa- 
tion and prototype samples 
of its forthcoming micro- 
processor products. 

The FTC’s case “reinforces 
our claims", said Mr Mead- 
lock. “Now we have both 
Intergraph and the US gov- 
ernment making the same 
claims. This can only help 
our case." 

However, the ETC's anti- 
trust case does not address 


all of Intergraph's concerns. 
Mr Meadlock charged that 
Intel, over the past five 
years, has extended Its 
monopoly in the micropro- 
cessor market to become 
dominant in “chip sets" - 
devices that work with a 
microprocessor. Other manu- 
facturers of chip sets had 
been muscled out of the mar- 
ket by Intel, he alleged. For 
example, competition from 
Intel forced VLSI Technol- 
ogy, a Silicon Valley chip- 
maker, to refocus its busi- 
ness on chips for use in 
wireless telephones. In 1995 
drip sets for personal com- 
puters represented more 
than 50 pea: cent of VLSI's 


business. Today, the devices 
represent less than 10 per 
cent of revenues. 

According to Mr Meadlock, 
Intel has effectively “closed" 
the opportunity for other 
chipmakers to provide many 
of the components that sit 
alongside the microprocessor 
on a computer circuit board 
by denying access to essen- 
tial te chnical In f or mati on. 

Similarly, in the market 
for graphics chips, which 
enhance the ability of desk- 
top computers and workstat- 
ions to display high-resolu- 
tion pictures, he charged 
that Intel has deliberately 
placed competitors at a dis- 
advantage by denying access 


to information. 

Mr Meadlock acknowl- 
edged that Intergraph 's alle- 
gations, were not “yet" 
Included in the ETC’s action 
against Intel, but he noted 
the FTC's investigation of 
Intel was con tinuin g. 

The FTC yesterday refused 
to comment on details of any 
on-going investigations, but 
it has previously indicated it 
Is considering a wider case 
against Intel than the rela- 
tively narrow antitrust 
action filed this week. 

Willard Tom. deputy direc- 
tor of the ETC’s bureau of 
investigation, said: “The 
complaint we have filed is 
designed to address specific 


conduct by Intel, but if there 
are other allegations of anti- 
competitive conduct, if they 
are credible, we will investi- 
gate them." 

Intel said it was aware of 
such allegations, which have 
been made by chip set ven- 
dors in the past. The com- 
pany said it had invested 
“hundreds of millions of dol- 
lars" in developing the tech- 
nology that link s its Pen- 
tium U microprocessors to 
other components and it was 
not prepared to “give this 
away free of charge". 

Intel was "always willing 
to cross-license its technol- 
ogy for fair value", the com- 
pany said. 


US BANK AIMS TO LIFT PROFITABILITY 


New strategy 
hits Chase’s 
asset growth 


By John Ambers 
In Hew York 


Triton falls victim 
to differences 
in valuation 

US-based oil group has put rts two top 
fields up for sale In what promises to be a 
complicated sale, writes Robert Corzine 


S uccess in the oil explo- 
ration business can 
sometimes be bitter- 
sweet, as executives- at Tri- 
ton Energy, the Dallas-based 
but Cayman Islands-regis- 
tered oil Independent have 
found to their consternation. 

Over the past 10 years the 
company has done what all 
explorers promise sharehold- 
ers they will do. but which 
few actually deliver on: find 
large oil and gas fields 
through the drill bit, the 
accepted way for such com- 
panies to deliver the greatest 
value to shareholders. 

But next week a number 
of international oil compa- 
nies will be attending pre- 
sentations on Triton’s assets, 
after the group put its two 
top fields up for sale in what 
promises to be the most com- 
petitive, and complicated, oil 
and gas asset sale so for this 
year. 

“Triton has been a victim 
of its success," says Martin 
Lovegrove of CISC World 
Markets, which is co-onttnatr' 
lng the sale. 

Only two assets have for- 
mally been offered for sale: 


Triton's 12 per cent stake in 
the British Petroleum- 
operated Cusiana and Copi- 
agua fields in Colombia, 
which are in their final stage 
of development; and its 50 
per cent stake in the undev- 
eloped, but large, gas 
reserves discovered in the 
offshore Joint Development 
Area (JDA) between Malay- 
sia «nd Thailand. 

in recent weeks, however, 
it has emerged that the sale 
of the whole company might 
be the preferred option. 

So why has Triton, which 
on the surface seems to have 
played the exploration game 
with consummate skill, 
found itself In such a state? 

The main reason, accord- 
ing to management and its 
bankers, is the different 
ways in which US and UK 
investors value exploration 
and production companies. 

US E&P companies have 
traditionally been priced on 
cash flow multiples. That 
puts a premium on current 
production, of which Triton 
has relatively little com- 
pared with its reserve base. 
In the UK, however, E&P 



Underlying assets; Triton baa drilled successfully, Bring up to Ba early promise 
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stocks are valued according 
to the net present value of 
their reserves. Such an 
approach would flatter Tri- 
ton’s big undeveloped 
reserve base and enhance its 
finanrrmg options, according 
to bankas. 

It also explains why over 
the past year Triton’s man- 
agement has tried to secure 
a London listing in a vain 
attempt to boost its valua- 
tion. 

Although the company’s 
international strategy and 
assets were well suited to 
London investors, building a 
deep enough shareholder 
base to provide liquidity to a 
second listing proved too 
difficult 

“Most UK investors in Tri- 
ton preferred the high liquid- 
ity of the New York Stock 
Exchange, “ says one individ- 
ual familiar with the attempt 
to migrate Triton’s trading 
base from New York to Lon- 
don. "Maybe it was just too 
small a company to affect a 
second market" 

One London oil analyst 
agrees: "I cannot think of 
any E&P stock with dual 


listings that really works. 
Tm sceptical whether inves- 
tors would support a London 
quoted company without 
having the management sit- 
ting here in London.” 

He also wonders why Tri- 
ton did not seek more tradi- 
tional financing options if 
the assets are of as high a 
quality as claimed. 

Observers familiar with 
the company say relying on 
debt would have raised gear- 
ing to burdensome levels, 
while the underperformance 
of Triton shares relative to 
its US peers put paid to a 
new equity issue 

Other analysts believe cul- 
tural issues also played a 
part in Triton’s predicament. 
“People like to speculate 
more over there than over 
here.” says John Raymond, 
who follows US E&P stocks 
for broker Howard Weil in 
New Orleans. 

Triton’s assets are also 
overwhelmingly interna- 
tional, a feature that marks 
it out from moat of its US 
counterparts. Although 
many US Independents are 
becoming more interna- 


tional. 80 per cent of their 
production still comes from 
the southernmost 48 states. 

“The international E&P 
business is a very difficult 
game when you're trying to 
compete against the Rmmng, 
BPs and Shells of this 
world." says Mr Raymond. 

He also notes that Triton’s 
big discoveries robbed it of 
any growth premium. “To 
double the company they 
would have had to find 
another Cusiana and JDA 
combined. Sometimes it is 
prudent to sell out" 

But selling out has not 
proved all that straightfor- 
ward. In recent weeks about 
30 companies passed through 
data rooms In which details 
of the two assets were avail- 
able. The size of the two 
main assets Is such that the 
sales effort has been focused 
on the big integrated oil 
companies, whose Invest- 
ment decisions are less 
driven by present low oil 
prices than by longer-term 
strategic concerns. 

BP and Total, Triton's 
partners in Colombia, are 
frequently mentioned as pos- 


Sarita Kendal 

sible buyers. Industry 
observers say as many as six 
companies may bid for the 
company as a whole, 
although a two-part deal, in 
which one company takes 
the Colombian assets and 
another the JDA, may also 
emerge. 

V aluations remain a prob- 
lem, however. Some ana- 
lysts say it Is hard to get 
to Triton’s present share 
price of $34$, for a market 
capitalisation of $l.28bn 
when using the most cau- 
tious valuation yardstick. 
Although the management is 
probably hoping for takeout 
bids of over $50 a share, oth- 
ers believe bids in the mid to 
high $40s would be more 
appropriate. But the JDA is 
especially hard to value, as 
its development relies on the 
continuing goodwill and 
agreement of the Thai and 
Malaysian governments, as 
well as on the future direc- 
tion of the troubled south- 
east Asian economy. That 
means the final bids could 
vary even mare widely, say 
analysts. 


Chase Manhattan, the New 
York-based international 
bank, has seen a dramatic 
reduction in the growth of 
Its assets this year, following 
a new attempt to improve 
profitability in the wake of 
its merger with Chemical 
Banking. 

New benchmarks, set at 
the beginning of the year 
and now central to Chase's 
strategy, have taken the 
company’s senior managers 
by surprise. 

Several other large inter- 
national banks have 
announced mergers in the 
past few months, and Chase 
now hopes its own decision 
to embark on a big merger 
much earlier will allow it to 
increase profits faster than 
its competitors. 

From the beginning of 
this year, the company 
introduced “shareholder 
value added" as a bench- 
mark for all the company’s 
linns of business and trans- 
actions. 

This meant that for every 
line of business and transac- 
tion. managers were 
required to deduct an 
explicit charge for the cost of 
capital from the net income 
which these produced. The 
cost of capital was also delib- 
erately set at the high level 
of 13 per cent, in an attempt 
to force managers to look for 
business which would 
increase profits rather than 
merely break even. 

The aim was to avoid any 
undisciplined expansion of 
assets which might increase 
the bank’s assets without 
boosting profits, and was 
separate from its on-going 
attempts to cut costs. 

For the six months to the 
end of the first quarter, asset 
growth has been zero. 


according to Dina Dublon. 
Chase treasurer. 

In the previous six 
months. Chase's assets grew 
at an annualised rate of 
between 16 and IS per cent 

She said: “We weren't try- 
ing to reduce the level of 
cost, but we were Intent on 
re-allocating dollars from 
less productive uses to more 
productive uses." 

According (o Marc Shap- 
iro. cbief financial officer 
“We had a company which 
had grown from two very 
large mergers. As important 
as expenses were, we were 
also trying to change the 
mindset of the company to 
one which makes decisions 
quickly, reduces bureau- 
cracy and focuses on produc- 
ing results." 

To this end, the bank has 
adopted a simple yardstick 
and applied ti rigorously. Mr 
Shapiro said: “Every man- 
ager is asked, not what is 
the net income or return on 
equity from a transaction, 
but what is the shareholder 
value added?" 

Chase is also keen to 
ensure that managers do not 
become too short-term. They 
are not prevented from mak- 
ing loans at a low interest 
rate if they are confident 
this will enable them to 
build extra business with the 
customer, which will add 
shareholder value. 

Ms Dublon said the com- 
pany had considered more 
complicated measures, but 
had opted for shareholder 
value added on the grounds 
of simplicity. 

“I think one of the reasons 
it has been accepted is that 
it's a simple concept. It’s 
easy to communicate and 
calculate. We effect change 
all tbe way down to the 
transaction level" 

Lax, Page 20 


BFI shares fall 
after deal denied 


By Wkkf TaH in Chicago 
and agencies 

Shares in Browning-Ferns 
Industries, the second larg- 
est waste services business 
in the US. fell $1% to $34*. 
after Thomas Van Weelden, 
chief executive or the 
smaller Allied Waste Indus- 
tries group, said that there 
was no deal planned which 
would see Allied acquire its 
bigger rival 

“There is no deal 

We’re not out there doing a 
deal," he told an investment 
conference In Minneapolis, 
organised by the local Piper 


Jeffrey stockbroking firm, 
although he also added that 
the combination of the two 
companies made sense on 
paper. 

Speculation that a deal 
could be In the works ran 
round Wall Street last week, 
although both Allied and 
Browning-Ferris declined to 
make any comment There is 
a precedent for a large exist- 
ing waste services company 
being acquired by a much 
smaller rival in the current 
deal between USA Waste 
and Waste Management. 
Yesterday, Allied shares 
gained $i« to*25£. 


Cisco Systems puts up bid defences 


By Christopher Price 
In San Francisco 

Cisco Systems, the world's 
biggest computer network- 
ing equipment group, yester- 
day responded to tbe flurry 
of mergers and acquisitions 
in the industry by proposing 
a protection plan for share- 
holders in the event of a hos- 
tile approach. 

The company said its 
"shareholder rights plan" 


would also “encourage 
potential acquirers to negoti- 
ate with the Cisco board of 
directors”. Any bid for Cisco, 
which has a market capital- 
isation of $82bn, would rank 
among the biggest deals in 
the computer and telecom- 
munications Industries. 

News of the plan comes 
tbe same week as it emerged 
that Bay Networks, another 
large US networking group, 
has appointed Morgan Stan- 


ley, the US investment bank 
to explore its strategic 
options, which had attracted 
the interest of several tele- 
communications equipment 
manufacturers. 

Telecoms equipment 
groups were also behind two 
deals in the networking 
industry, worth a combined 
$11.4bn. last week. 

Cisco said similar protec- 
tion plans had been adopted 
by more than 2,000 US com- 


panies. Under the scheme, 
Cisco will award investors 
preferred stock purchase 
rights, which will be issued 
as a dividend on a 1-for-l 
basis to holders of ordinary 
shares. 

In tbe event of a takeover, 
rights holders would be able 
to buy shares in the merged 
company at half the market 
price. This would make a 
hostile bid for Cisco prohibi- 
tively expensive. 


June 9, 1998 

Meeting of Shareholders 

The June 9, 1998 Annual Meeting of Shareholders, 
chaired by Francis Mer, has approved all resolutions that where 
submitted to it. Specifically, it approved the 1998 financial statements 
and set the dividend, payable on July 1, 1998 at 3.30 francs per share, 
with a tax credit of 1.65 francs. 


Large investors’ power wanes 


Mctanl Waters to New York (£ frtheftmal 


? i * 1 “ 

hsh 


III*’ 


The creeping growth of 
institutional power in the US 
stock market has stalled for 
the first time in half a 
century. 

According to figures due 
today from the Conference 

• V Board, a US business organi- 

sation, large investors are on 
track to end tbe decade with 
a virtually unchanged share 
of the US equity market - 
for the first time since the 
second world war. 

Tbe development comes in 
spite of the flood of money 
into mutual funds, which 
has lifted their holdings to 
12.2 per cent of the total 
equity market, up from only 
5£ per cent a decade ago. 

The shifting balance of 
power in the stock market 
could have an Influence tm 
the way US companies are 
run. according to corporate 
governance experts. 

The levelling-off in the 
growth of Institutional 

• ^ power in part reflected a 
> ‘ resurgence of buying by 

individual investors, said 
Carolyn Brancato, head of 
the Conference Board’s oor- 
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porate governance activities. 

However, it may also rep- 
resent a decision by some 
institutions to limit their rel- 
ative exposure to the stock 
market In the later stages of 
the long bull market 

"US pension funds are still 
closet market-timers." said 
Bill Madden, a pension fund 
consultant at Tower Perrin. 
“They have been looking to 
the market to fall for the 
past three years," and have 
limited their investment in 
equities as a result. 

According to the Confer- 
ence Board, pension and 
mutual ftinris, banks, insur- 
ance companies, foundations 
and other institutional hold- 


ers owned 48 per cent of all 
US equities at the end of last 
year, only slightly higher 
than tbe 472 per cent they 
held at the start of the 1990s. 

The figures disguise a rela- 
tive decline in the holdings 
of company pension 
schemes, which were the 
main engine of institutional 
growth to much of the post- 
war period. Their holdings 
accounted to 13-2 per cent of 
the stock market at the end 
of last year, compared with 
about 16 per cent in tbe late 
2980G. 

At the same time, state- 
level and other public sector 
pension funds have 
Increased their equity hold- 


ings. These Institutions have 
been among the US investors 
most willing to use their 
weight to influence how US 
companies are run. 

However, mutual funds, 
which could soon overtake 
corporate pension funds as 
the biggest single group of 
investment institutions, 
have been Ear less Inclined to 
use their voting power to put 
pressure on underperform- 
ing companies. 

A shift in the nature or 
corporate pension funds in 
the US has also had an 
Impact on the way tnstitu- 1 
tionai power is wielded. 

Defined contribution pen- 1 
sion plans, which pay out . 
benefits based on the i 
amount of money Invested, , 
now account for nearly half \ 
of all assets, up from a third i 
in the mid-1980s. Unlike the ! 
more traditional defined 

benefit plans, which lost 
importance, these plans are 
controlled by individual ben- 
eficiaries. 

“There has been a syphon- 
ing-off of the total equity 
power [of pension funds I as 
individuals have had a say." 
said Ms Brancato. 


During his speech, the Chairman spoke 
about recent external growth operations 
which led to the acquisition or consoli- 
dation of Usinofs positions In Spain, 
Belgium, Italy, Brazil North America and 
Thailand. He emphazfsed that « ft is a 
matter of improving the global perfor- 
mance of the Group while remaining 
plausible in terms of ge&graphy and 
capacities with respect to clients who are 
merging and globalizing ». 

Referring to the subsequent increase 
in consolidated financial debts of Usinor, 
he specified: « the debt/equity ratio of 
usinor which was 0.21 at the end of 1597, 
should settle a 0,40 upon financing of 
these operations. The severity which we 
continue to apply in order to control our 
financial debt and the likely moderate 
interest rates over the next few years, 
are of such a nature as to reassure our 
financial backers with respect to this 
increase... Furthermore, it should be 
appreciated what this borrowing will 
facilitate in terms of future growth and 
profitability for Usinor ». 


USINOR 



Prospects 

The Chairman Indicated in particular 
« the economy continues to be sustained 
on the internal market of the European 
Union, in particular in the sectors consti- 
tuting important outlets for Usinor, such 
as the automobile and mechanical 
engineering industries. Inventories are at 
normal levels and the real steel consum- 
ption continues to grovu^ supported by 
a resurgence in investment. If the steel 
producers in Asia, and in particular in 
Japan, are suffering from the recession 
in that part of the world, the North 
American market has clearly consoli- 
dated its position. 

All the plants of the Group are therefore 
operating at capacity in a context where 
flat stainless steels prices remain 
nevertheless in dispute but where the 
yearly 1998 contracts, which cover dose 
to half of (Jsinoris turnover, have been 
negotiated in advantageous conditions 
for almost all our activities. 

Therefore, the Group contemplates 
for the first six months of the year a net 
result which should be dose to twice 
that of the first half of 1997 ». 
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COMPANIES & FINANCE: ASIA-PACIFIC 


PEREGRINE FIXED-INCOME 

Creditors may 
recover up to 
50% of funds 



Investors uneasy over Japanese government’s plans 

In the long term, a determined shake-out of the sector is probably the only action that wilf restore confidence, 


By Louise Lucas m Hoag Kong 

Creditors of Peregrine’s 
fixed-income unit - the arm 
which brought about the col- 
lapse of the Asian invest- 
ment bank in January - 
were yesterday told they 
could expect to recover 
between is per cent and SO 
per cent erf their funds. 

As expected, liabilities are 
high - US$1 .9bn at an unad- 
justed level - and claims on 
derivatives contracts, sought 
at market level, could take 
the final figure higher. Some 

8900m of this is owed to the 
parent company, Peregrine 
Investments Holdings, which 
is also guarantor to a further 
8300m. 

Total assets before provi- 
sions came to 82.079bn, of 
which $1.09bn relates to 
Indonesia. About half the 
Indonesian exposure is 
understood to be accounted 
for by Steady Safe, the taxi 
and bus company with links 
to the Suharto family. It was 
dealings with Steady Safe 


that prompted Zurich Group, 
Peregrine's would-be sav- 
iour, to withdraw its 
planned $200m asset injec- 
tion. 

Of these assets, only the 
8491m related to US and 
European banks is seen 
as swiftly recoverable. “The 
‘bad book’ is probably every- 
thing but those,” said Simon 
Copley, one of the liquida- 
tors. Other problems include 
the retrieval of bonds held 

by custodians, some of 
whom refuse to surrender 
the bonds as they are them- 
selves creditors of the group. 

The complicated nature of 
the liquidation means some 
issues will have to be 
decided by the courts, 
adding to the time and cost 
of the process. 

The liquidators are pursu- 
ing a number of strategies to 
realise value, including the 
possible creation of a unit- 
trust style vehicle which 
could be distributed to credi- 
tors and provide a market in 
which units could be sold. 


Shiseido in 

marketing 

agreement 

Shiseido, the Japanese 
cosmetics group, will market 
make-up from stila, of the 
US, in five Japanese depart- 
ment stores beginning in the 
autumn, writes Alexandra 
Harney in Tokyo. 

Shiseido opened a retail 
store in New York last 
month and launched a new 
brand in Asia last year. 

The company plans to 
market the new brand 
through Inter Act, a new sub- 
sidiary. Sales at Inter Act, 
which will import and 
export health and beauty 
products, are expected to be 
Y3Q0m (J2m) in the first 
year. Stila products are cur- 
rently sold in the US, Lon- 
don and Hong Kong. 


Isetan slides 
as households 
cut spending 

Isetan, the Japanese 
department store, blamed 
lower household spending 
for a 51 per cent drop in 
earnings last year, writes 
Alexandra Harney. Net 
income fell from Y5.3bn to 
Y2.6bn (818m) on sales down 
4 per cent at Yffllbn. 

However. the company 
predicted earnings up 27 per 
cent this year to Y3£bn, on 
sales up 16 per cent at 
Y600bn. The shares closed 
down 3 per cent at Y1.115. 

Isetan also suffered from 
Barney’s, the US department 
store that filed for bank- 
ruptcy in 1996. Unpaid loans 
from Barney’s cost about 
Y5bn last year, according to 
Goldman Sachs. 


A few months ago. some 
investors might have 
thought it was almost 
safe to tiptoe back Into 
Japan's banking waters. Yes- 
terday, though, the sharks 
were out. 

As banking shares slid 
across the board, the bank- 
ing sector index fen 3.1 per 
cent to a new low of 390-34 
points, some 7.3 per cent 
down on the week. 

By recent Japanese stan- 
dards, this is not a crisis: 
when three institu- 

tions collapsed last Novem- 
ber, the banking sector 
sometimes tumbled by twice 
that amount in a day. 

But the fell is still alarm- 
ing. Only, a few months ago, 
the sector rallied on hopes 
that the government's 
Y30,000bn ($2 12 bn) support 
package for the hanks was 
tackling the problems. Now 
some investors are becoming 
increasingly cynical about 
the government’s plans and 
nervous about the economic 
outlook. 

As James McGinnis, bank- 
ing analyst at Dresdner 
Klein wort Benson, says: “I 
personally think that we 
could be in for a very rough 
ride soon." 

This unease stems from 
several factors. One is the 
banks' 1997 results, which 
showed that the top 18 in the 
sector collectively posted a 
Y4,350bn pre-tax loss after 
making provisions for more 
than Y10,000bn of loans. 

More unnerving was that 
problem loans rose 40 per 
cent to Y22,000bn because of 


tighter accounting stan- 
dards. This, analysts point 
out, means that banks will 
not be able to remove bad 
loans with operating profits 
this year or next Nor can 
they solve the problem with 
“hidden" equity gains - the 
gap between the book and 
market value of their share 
portfolios - because these 
have been eroded by the 
stock market's slide. 
Whereas the 10 city banks, 
for example, had hidden 
gains of Yio^oobn two years 
ago, they now have a mere 

Yi,400bn. 

In addition, there are 
growing hints that the “real" 
total of bad loans could rise. 

For example, in 1997 the 
problem loan total rose 
because the new accounting 
standards force banks to 
record loans that are three 
months or more in arrears, 
compared with six months 
previously. This implies that 
many “problem” loans have 
turned bad relatively 
recently. 

It is dear that the Japa- 
nese government cannot 
meet its promises to clear 
the bad loan problem by the 
start of “Big Bang” financial 
deregulation. What is less 
clear, though, is what it 
plans to do instead. 

One element of the ruling- 
Liberal Democratic party’s 
thoughts has crystallised in 
recent days: this month the 
LDP win encourage banks to 
write off bad debts through 
incentives- such as tax 
breaks. 

But these plans may be a 



smokescreen for a more 
politically sensitive debate. 
There are growing signs that 
the LDP will attempt to force 
a restructuring of the indus- 
try after the July parliamen- 
tary elections. 

The LDP ia split about 
how radical any restructur- 
ing might be. Some politi- 
cians appear to want a “soft” 
landing: Taku Yamasaki, 
policy chairman, yesterday 
insisted no banking bank- 
ruptcies would occur in the 
“near future". 

Others want more radical 
solutions: Seiroku Kajiyama, 


the forms: cabinet secretary, 
is proposing draconian mea- 
sures to force the banks to 
write off bad loans immedi- 
ately In exchange for a capi- 
tal injection - and insists 
that weak banks should be 
allowed to collapse. 

Such plans, If imple- 
mented, might actually 
cheer investors, as in the 
long term a determined 
shakeout of the banking sec- 
tor is probably the only foe- 
tor that will attract market 
confidence back into the 
sector. 

But in the meantime, the 


uncertainty is simply adding 
to investor unease and a 
stealthy sell off. Local media 
repor ts suggest that Bank of 
Tokyo-Mitsubishi, Nippon 
Life and Dai-Ichi Kangyo 
have been selling Nippon 
Credit Bank shares. 

Among western investors, 
there is a growing sense of 
frustration that “Big Bang” 
has still not produced clear 
banking “winners". Some, 
such as Long Term Credit 
Bank or Nippon Credit 
Ttawte, are looking increas- 
ingly weak - not least 
because their franchise of 


for banks 

writes Gillian Tett 

long-term corporate lending 
Is likely to be severely 
undermined under Big Bang. 

Others are looking rela- 
tively strong. Retail deposits 
at Bank of Ttokjx^Mitsubishi. 
for example, have risen 
sharply In recent months as 
Japanese customers abandon 
weaker groups, while Sumi- 
tomo felt itself sufficiently 
healthy to make particulariy 
Iotro bad loan writooffe last 
month. 

However, yesterday s 
share price foil affected both 
the strong and weak: Bank 
of Tohyo-Mi ts ubishi tell Y66 j| 
to Y1J276. Industrial Bank of 
Japan Y33 to Y783, Sanwa 
V58 to Yl.120. Sumitomo Y61 
to Y1.2Q5. while Long Term 
Credit Bank fell Y5 to Y1S8. 

Western flrnd managers no 
longer need to hold as many 
banking stocks, even In 
-strong" banks, to match the 
market index. The slide in 
banking shore prices means 
that the sector now accounts 
for a mere 15 per cent of 
Topix. the total first section, 
compared with 25 per cent a 
year ago. 

This grinding unease does 
not add up to an immediate 
meltdown: the LDP. after all. 
is keen to avoid a crisis 
before the July elections. 

But the risk in the coming 
weeks lies with any unex- 
pected new "shock", such as *- 
a ratings downgrade of * ^ 
LTCB - which was placed on 
Credit watch yesterday, by 
Standard and Poor's, the rat- 
ing agency - or a big corpo- 
rate bankruptcy. This sum- 
mer could be very edgy. 


Bakrie tumbles to Rp283.9bn loss for 1997 


By Sander Thoenes in Jakarta 

Bakrie & Brothers, the listed 
flagship company of the 
diversified Bakrie Group of 
Indonesia. yesterday 
reported a net loss of 
Rp283.9bn (824m) for 1997, 
compared with a profit of 
Rpl87.1bn the year before. 

The result would have 
been much worse if the com- 
pany had not doubled its val- 
uation of fixed assets and 
counted forward swaps as 
assets. 


Some of the highest 
charges taken by the com- 
pany. which is active in 
infrastructure, telecommuni- 
cations and plantations, 
were Rp209.Sbn in write-offs 
on investment projects, 
Including power and steel, 
and Rpi42L8bn in bad debt, 
thought to be held in part by 
clients of its telecoms 
company. 

Most Indonesian conglom- 
erates have blamed their def- 
icits mainly on foreign- 
exchange losses and higher 


interest costs - caused by 
the collapse of the rupiah 
and a sharp increase in 
interest rates - but Bakrie ’s 
balance sheet showed dam- 
age across the board. 

Current liabilities more 
than trebled from RpL272bn 
to Rp3968bn. in part because 
of long-term loans foiling 
due but also because 
accounts payable trebled. 

The company is trying to 
reschedule gl.lbn In off- 
shore debt but also owes 
substantial sums to domestic 


suppliers. Aburizal Bakrie, 
chairman, yesterday called 
on domestic banks, many of 
which have collapsed, to res- 
chedule domestic debt 
The balance sheet looks 
pretty weak," one analyst 
said, “and their assets and 
receivables are pretty high. 
It is a little misleading." 1 
He noted that Bakrie, like 
many troubled companies, 
had more than doubled the 
reported value of fixed assets 
to Rp2.703bn, even though 
property prices are falling 


and owners have been forced 
to abandon dollar rents to 
attract customers. 

The company also 
reported Rp900.6bn in for- 
ward exchange contracts as 
assets for the first time, 
although these are off- 
balance hedging contracts 
designed to pay debts. 

A banker noted that any 
profits on such contracts, 
likely to be substantial, 
could only be reported once 
the trade closed in 1998 or 
1999. 


Mr Bakrie told the Finan- 
cial Times recently that he 
planned to divest non-core 
industries and sell forward 
contracts along with other 
assets. 

The analyst said the hedg- 
ing contracts appeared to 
come due well after many 
debts, leaving the contracts 1 
useless unless Bakrie sue- f“ 
ceeded in rescheduling debt. 

Bakrie and its auditor, a 
local partner of Arthur 
Andersen, declined to com- 
ment on the figures. 


PROPERTY MARKET 


INTERNATIONAL TENDER FOR THE SALE OF 

HOTEL REGENCY 
MONASTIR - TUNISIA 


The Compagnie Touristique Arabe "C.T.A." is 
putting on sale the REGENCY HOTEL 5""* 
400 beds - situated in Cap Marina Monastir, 
Tunisia. 

Interested parties may obtain the relevant titles 
from the Head Office of G.T.A. at 12, Rue de 
Hollande- 1000 TUNIS 
Tel: (216 1) 350 695 Fax: (216 1) 342 407 
Marina Cap Monastir 
Tel: 216 3 462 395 
Fax 216 3 464 999 

a) The outer envelope should bear the mention 
IDO NOT OPEN” - International tender for the 
sale of Hotel REGENCY - Monastir, and should 
be addressed to: 

Mr. le President Directeur General de la 
Compagnie Touristique Arabe 
12, rue de Hollande - 1000 TUNIS - TUNISIA 
Marina Cap Monastir 
B.P. 60- 5000 Monastir - TUNISIA 

b) The inner envelope should be sealed and 
should contain the documents relevant to the 
international tender mentioned in the 
specifications. 

The final date for the receipt of the tenders 
has been set for September 7th 1998. 

(The seal for the C.TA. Bureau d'Ordre or the 
Post Office seal is proof of date.) 
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THE PROPERTY MARKET 


Concert party company 


Small shareholders are in danger of being left behind in an 
acquisition deal involving a large investor in Delancey Estates 


Are the rules of the 
Takeover Panel and the 
London Stock Exchange 
sufficiently robust to protect 
small shareholders when a 
single, large investor takes a 
minority stake? 

That is a question which 
might be asked by 
shareholders in Delancey 
Estates, the former BES 
housing scheme turned UK 
listed property company? 

Delancey, whose single 
largest shareholder is British 
Land chairman John Ritblat, 
announced it has agreed to 
pay £4.lm in shares and 
warrants to acquire Freehold 
Portfolios Estates, a 
loss-making company owned 
by bis 31-year-old son James. 

But here Is the good news; 
the acquisition is to be 
accompanied by the isniMm*© 
of £127 ,5m in new shares and 
warrants, at least £100 .Sm of 
which will be acquired by 
funds and individuals 
associated with George 
Sotos’ Quantum Funds. 

With the participation of 
John Ritblat, one of Britain's 
canniest property investors, 
and George Soros, one of the 
world's most successful 
investors, what could be 
bad? 

Nothing, was the market's 
immediate reaction, sending 
the shares up nearly 50 per 
cent to 150p, although they 
have now subsided to I20p. 

When the deal Is done, the 
Quantum Fund concert 
party - as it has been 
deemed by the Takeover 
Panel - will control 70 per 
cent of the enlarged 
company. John Ritblat and 
his associates - already 
deemed a concert party in 
Delancey by the Takeover 
Panel - will see their 30 per 
cent stake diluted to 10 per 
cent 

A concert party, says the 
Panel, is a group of “persons 
who actively co-operate to 
obtain or consolidate centred 
of a company”. 

Their rules say that once 
an individual or concert 
party acquires 30 per cent of 
a listed company, the other 
shareholders must be bought 


out at the same price. 

But the Takeover Panel 
has decided that if existing 
shareholders agree, the 
Soros concert party will not 
need to make a full bid for 
Delancey because it is 
buying new shares for 
cash. 

Meanwhile, the «wian 
investors who own 66 pa: 
cent of Delancey’s shares 
will see their stake cut to a 
maxtrniiTn of 20 per c ent , or 
less if they do not buy new 
shares. 

Neither the Soros nor 
Ritblat groups want to own 
the whole company. The 
offer document says the 
Soros share pur chase deal is 
off unless the shares are 
admitted to the main list 
Without that listing, pricing 
and selling the stake would 
be much more difficult. 

It has agreed not to sell its 
stake for 12 months 
following completion of the 
deal But it has effectively 
acquired control without 
having to pay a penny to 
shareholders. 

Small shareholders, 
considering how to vote, 
might remember the last 
time the Soros and Ritblat 
interests did a deal together. 
In 1993, George Soros 
announced the formation of 


a £500m partnership with 
British Land which involved 
his pur chasing a substantial 
number of the company’s 
Shares. 

British Land shares, like 
those in Delancey, jumped 
on the news. 

The deal proceeded but in 
July 1994, Mr Soros sold his 
British Land shares at a 35 
per cart profit sending the 
share price tumbling. 

And, only 18 months after 
the venture was formed, Mr 
Soros suddenly announced 
he was withdrawing 
entirely, citing better 
investment opportunities 
elsewhere, and again, the 
British Land share price 
fell. 

That, however, did not end 
the families' association. The 
two continued to have an 
interest in a shareholding in 


an offshore property 
investment company, 
Touchdown, which manages 
properties for the two family 
trusts. 

Touchdown turns out to 
be the principal client of 
FPE, the very company 
owned by Janies Ritblat 
which is now to be acquired 
by Delancey. 

How John Ritblat came to 
have such a role in Delancey 
is also an interesting story. 

That company, formerly 
known as Artesian Estates, 
bought two pro p erties from 
John Ritblat in 1995 In 

The only real 
question is . 
whether or not to 
buy new shares 

exchange for shares, giving 
him a 12.3 per cent stake. 

Credrtlncome. a company 
controlled by John Ritblat 
and whose sole director is 
Colin Wagman. also received 
shares from that deal 

Mir Wa gman, a 

non-executive director of 
Conrad Ritblat, a quoted 
porapany whose chai rman is 

John Ritblat, became 
chairman of Delancey 
Estates in June 1996, 
foil owing the resignation of 
its former chairman. 

John Ritblat then sold two 
properties to Artesian for 

shares to late 1996, raising 
his stake and that of Mr 
Wag man and Mr Wagman’s 
family to 29.74 per cent of 
the company. 

At this point. Artesian’s 
directors asked the Takeover 
Panel whether the Ritblat/ 
Wagman interests were a 
concert party. The Takeover 
Panel said it was and the 
group agreed not to take its 
stake above 30 per cent, 
which would trigger a foil 
bid. 

The Takeover Panel also 
considered whether the 
Ritblat and Soros interests 
together should be deemed a 


concert party. “We found it * 
was not based upon the 
information available to us,” 
an official says. 

Arguably, in a company 
owned largely by 
professional investors, 
a 30 per cent ceiling on 
ownership is reasonable. 

Indeed, this is a point 
which John Ritblat knows 
wefi. In 1989 he proposed 
splitting British li a nd into 
two companies, one of which 
would then be 27 per cent 
owned by its management, 
including himspif and his 
sou Nicholas. 

Shareholders revolted and 
Mr Ritblat was forced to 
abandon the plan. £ 

But when Mr Ritblat’s 
concert party acquired its 
Delancey stake, Delancey 
had almost no institutional 
investors. Its retail 
shareholders are badly 
placed to organise a revolt 
should one be needed. 

Arguably, John Ritblat has 
already acquired de facto 
control of the company 
without having to pay the 
full price. 

If small shareholders are 
concerned, there is little 
they can do about it The 
Ritblat concert party says it 
intends to vote its 29.74 per 
cent stake in favour of the 

sale of the stake to the Soros 

Interests and the acquisition 
of FPE is not even on the a 

agenda. C, 

That deal does not require 
specific shareholder 
approval. Nor is there an 
fairness opinion (an 


which is not required wi 

the target is a private 

company. 

John Ritblat is widely 

known as a man who wc 
never pay too much for \ 
““t- Why is Delancey 
Paying £4.lm for FPE? 
Delancey says James Rit 
nnly gets £i.6m in shares 
front and the rest only 11 

meets certain perfarman 

“rfiets- Even then, he is 

narrod from selling the 

shares for three years. 
.™ “dy real question 
shareholders is whether 

not to buy new shares. 

S 0 ®®) might be tempt© 
sell their shares and run 
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Lonrho sells Princess chain for $540m 


By Andrew BtgecHfe-Johnson 
h London and Edward Afaten 
■(Toronto 

Lonrho sealed a S540m deal 
lo sell its Princess Hotels 
chain yesterday, more than 
18 months after the seven 
resort properties were put on 
the market 

The sale to Canadian 
Pacific, the Canadian rail- 
way. oil and shipping com- 
pany, will mark the last 
large step in the former con- 
glomerate’s efforts to 


become a pure mining com- 
pany. Nick Morrell, L&nrho’s 
chief executive said: "We are 
pleased to get this out of the 
way. We are keen to extin- 
guish the label of being an 
investment trust” 

Although analysts said the 
price was above recent 
expectations, they added 

that it was below Lonrho’s 
original hopes. In 1996. It 
announced plans to sell the 
Princess and Metropole 
hotels together, with expec- 
tations of a £700m tag. 


The pair had to be sold 
separately, with Metropole 
going to Stakls far £327ta. 
The Princess sale, mean- 
while. was delayed by a 
year-long round of negoti- 
taions with Prince A1 Wal- 
eed Bin TalaJ of Saudi 
Arabia, which ended last 
autumn. 

It is believed that Cana- 
dian Pacific is paying a 
higher price than that 
offered by the Prince and 
that it beat three US hotel 
groups, said to include Hil- 


ton. Host Marriott and Star- 
wood. 

The deal does not include 
two hotels in the Bahamas, 
which include casinos and 
could still appeal to Hilton 
or another of the short-listed 
bidders for Princess. John 
Syropolous, an analyst with 
HSBC James CapeL said the 
two could fetch about £25m. 

The net payment to Lon- 
rho, after Princess’s debts 
and its own fees are paid, 
will be £242m, and the sale 
win generate a £67m excep- 


tional credit, although the 
impact on Lonrho's balance 
sheet will be minimal. 

The sale will also reduce 
Lonrho’s debt to £l34m. leav- 
ing gearing of less than 25 
per cent. Charles Kernot, 
analyst at Paribas, said that 
reduction may help Lonrho 
take full control of some of 
its mining associates. 

He added that Lonrho may 
become a takeover target for 
a larger mining group such 
as Rio Tinto. Mr Morrell 
would not comment on ques- 


tions about whether be. as a 
non-miner, would remain 
with the group. The board's 
next move is expected to be 
an attempt to mop up the 39 
per cent minority in Duller 
Mining, its coal mining sub- 
sidiary. and to take full con- 
trol of Lonrho Platinum. 

Lonrho's shares rose 16p 
to 307p. 

Canadian Pacific has 
expanded its hotel interests 
over the past year, becoming 
Canada's largest operator of 
full -service hotels. 


Siebe wins Nemic shares battle 


By Paul Abrahams and 
Alexandra Harney in Tokyo 

Siebe. the UK electronics 
group, yesterday won its bat- 
tle to prevent Riklhiro 
Madarame, president of 
Nemic- Lambda, from issuing 
□ew shares in the Japanese 
controls systems group. The 
move would have diluted the 
British company's stake 
from 50.6 per cent to just 38 
per cent and baited its 
efforts to sack Mr Madar- 
ame. who founded the com- 
pany 28 years ago. 

The Tokyo district court 
ruled that a business plan 
presented by Mr Madarame 
was bogus, aimed at justify- 


ing a huge equity issue 
whose sole objective was to 
dilute Siebe 's stake. The UK 
group is now expected to 
succeed in its attempt to 
oust Mr Madarame and a 
number of other directors at 
the annual meeting nn June 
25. It has proposed an alter- 
native slate of candidates. 

The decision effectively 
brings to an end a long-run- 
ning battle between Nemic- 
Lambda's top management 
and Its British majority 
shareholder. The struggle 
proved a test-case for 
Japan's "Big bang” reforms 
which are supposed to make 
the Tokyo markets free, fair 
and globaL 


The court's ruling was 
damning in its judgment It 
said the business plan which 
Mr Madarame was using to 
justify the share issue was 
"a desk-top plan which was 
never intended to be imple- 
mented.” There was no evi- 
dence of successful experi- 
ments proving the technol- 
ogy for the two products in 
the pinna nor any working 
prototype, the court said. 

Siebe’s desire to remove 
Mr Madarame was based on 
concern about his manage- 
ment practices and possible 
financial misconduct James 
Bays, a vice-president at 
Siebe, said Siebe regretted 
the dispute, but hoped Nem- 


lc-Lambda would prosper 
with new management. The 
group's policy was to run 
international operations 
with local staff. 

Mr Madarame had accused 
Siebe of being like nine- 
teenth century colonialists. 
"It might be said we were 
too Japanese In the way we 
did business, and I humbly 
recognise that possibility.” 
he said. He also said the 
British company wanted him 
out of the way so it could 
consolidate all of its Japa- 
nese operations under the 
Nemic- Lambda umbrella. 

He refused to say if he 
would step down before the 
annual meeting on June 25. 


The man most likely to 
succeed at going to pot 

Roger Taylor and Nicholas Timmins on 

efforts to make medicines from cannabis 




T he UK government has 
issued the first licence 
to allow significant clini- 
cal trials of cannab is as a 
medicine. GW Pharmaceuti- 
cals, run by Geoffrey Guy. 
one of the more colourful 
characters in the pharma- 
ceutical industry, has been 
v given permission to grow 
f cannabis and prepare stan- 
dardised extracts to be 
tested on patients. 

Mr Guy explained why 
past efforts to treat people 
with the drug had been 
unsatisfactory. “You cannot# 
conduct a proper pharma- 
ceutical programme if you 
have to go and buy the stuff 
behind the bike sheds”. 

Several countries have 
decriminalised personal use 
of cannabis, many university 
studies have been conducted 
to show its beneficial thera- 
peutic effects, and a number 
of doctors have advised 
patients to use it 
The Home Office has 19 
licences extant for various 
fyonns of cannabis res e arch . 
chiefly pharmacological 
studies. The problem is the 
lack of any large-scale quali- 
ty-controlled supply. 

The potential market for a 
cannabis-based drug is large. 
The first uses to which it is 
likely to be put are relieving 
the symptoms of multiple 
sclerosis; preventing nausea 
in people undergoing chemo- 
therapy. and stimulating the 
appetite of people undergo- 
ing- Aids therapies. 

However, it may also be 
beneficial in treating a range 
of other conditions, includ- 
ing arthritis, anorexia, 
asthma and epilepsy. 

Most big pharmaceutical 
companies are reluctant to 
gel too involved, partly 


because of the public image 
difficulties - especially 
among companies with sig- 
nificant US shareholders. 

Another problem is that 
cannabis is a plant rather 
than a chemical. To produce 
an approved pharmaceutical, 
a company must grow and 
process the plant in a con- 
trolled mann er - an activity 
few pharmaceutical compa- 
nies are familiar with. 

Mr Guy is familiar with 
plant-based medicines. He 
worked at Pierre Farbre, in 
Prance, which specialises- in 
the products, and helped to 
found Phytopharm, the UK 
group developing a treat- 
ment for eczema from Chi- 
nese herbs. 

Some individual chemicals 
derived from cannabis have 
been • synthesised and 
licensed both in the UK and 
the US for medical purposes. 

Dr Bill O’Neill, the BMA’S 
science adviser, said that 
one particular cannabinoid. 
nabQone, had been available 
in the UK since the early 
1980s for treating nausea 
associated with chemother- 
apy. It was developed in the 
US, however, and is rela- 
tively little used, having 
been overtaken by more 
effective remedies. 

One problem with these 
products is that they are 
developed as pills - which 
has proved relatively ineffec- 
tive. The traditional delivery 
mechanism, smoking, is 
unacceptable medically. 
Instead. GW Pharmaceuti- 
cals must use more efficient 
systems such as inhalers. 
Also. Mr Guy believes syn- 
thetic cannabinoids can 
never match the full effects 
of cannabis, which depend 
on the combination of diem- 



Geoffrey Guy; large-scale trials 

icals in the plant 

Getting the best possible 
mix of chemicals is one of 
the challenges facing GW 
Pharmaceuticals. Working 
with HortaPharm in the 
Nether lands , ft plans to use 
plants specially developed to 
maximise the therapeutic 
effects while minimising the 
“side-effects” - the effects 
most criminal usere seek. 

Researchers who favour 
the medical use erf cannabis 
believe it could be the first 
step on the road to decrimin- 
alising the drug. Dr O’Neill, 
however, argued that did not 
follow. Mr Guy agrees. He 
admits that the medical and 
psycho-active elements of 
cannabis can never he 
entirely separated, but says 
the medical profession has 
had marked success in using 
morphine as a pain killer 
while minimising its addic- 
tive qualities. 

But a side-effect of his 
work is likely to be evidence 
that cannabis is safe. The 
Home Office has implicitly 
accepted this point in grant- 
ing his licence, something 
which can only add to the 
pressure to change govern- 
ment policy in other ways. 


Amvescap 
cuts to 
hit LGT’s 
US staff 

By Jane Martinson 

Amvescap, the London-listed 
fund management company, 
plans to cut almost half of 
the staff at LGT Asset Man- 
agement, the fund manag er 
it bought earlier this year. 

Most of the 600 job losses 
are to come from the integra- 
tion of LGTs back office 
functions in the US- Almost 
350 wifi come from the clo- 
sure of LGT’s mutual fund 
operation in San Francisco. 

The scale of the cuts from 
a 1.300-strong workforce sur- 
prised analysts as Amves- 
cap. one of the world's larg- 
est fund managers with 
more than £l55bn <S254bn) in 
assets, had previously 
stressed that the deal was 
about revenues rather than 
costs. Bob McCullough, 
finance director, reiterated 
the group’s intention to keep 
as many investment profes- 
sionals as passible. 

Amvescap's European 
business, which is to 
announce a reorganisation 
following the deal today, is 
likely to be much less 
affected by the job cuts than 
the US. The group manages 
about £lSbn across Europe. 

About six investment pro- 
fessionals. including Paul 
Loach, LGTs chief execu- 
tive, have left the business 
as a result of the integration. 

Industry analysts are keen 
to see how the Atlanta-based 
Amvescap, which derives 
about 90 per cent of its reve- 
nues from the US, can com- 
bine its business across the 
world. Amvescap paid about 
SLlbn for LGT. 

The group is keen to 
expand in Japan, the UK 
institutional market and 
across continental Europe. 


Lonrho Africa 
plans shake-up 


By Andrew Edgecfiffe-Jotsison 

The board of Lonrho Africa 
is aiming to “shake up” the 
group, chief executive Mark 
Newman said yesterday, but 
it has had no contact with 
the investors tipped as 
potential bidders for all or 
parts of the conglomerate. 

The company's first 
results since its demerger 
from Lonrho five weeks ago 
showed that exceptional 
restructuring costs and tur- 
bulent trading conditions 
reduced pro forma pre-tax 
profits to £1.9m ($3.1 lm) in 
the six months to March 31. 
compared with £l0.4m the 
year before. 

Mr Newman said, how- 
ever. that its markets 
appeared to be stabilising, 
after a period of political 
unrest and severe weather. 

Heavy trading in Lonrho’s 
Africa's shares yesterday, 
with volume of 5.8m 
recorded, heightened specu- 


lation that an investment 
group may be seeking to 
build a large stake or even 
mount a takeover. 

Greenway Partners, a US 
investor associated with 
George Soros, acquired a 4 
per cent stake last week. 
Corinna Dorwood. an ana- 
lyst with HSBC James Capel. 
said: “It maybe that whoever 
is building as stake is merely 
interested in having a bit of 
input" 

Mr Newman said: "Shak- 
ing up the group is what we 
are aiming to do.” but be 
added that there were no 
obvious disposal candidates. 
However, the group bad 
embarked on its £35m prop- 
erty disposal plan and was 
also seeking an exit from its 
poorly-performing Zimba- 
bwean textile business. 

Only the Nigerian distribu- 
tion division, which had 
been reorganised, improved 
sales or operating profits in 
the period. 


COMMENT 


WPP 
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The last advertising agency 
to grace the FTSE 100 was 
Saatcbi & Saatcbi. It was 
brought low by grandiose 
expansion plans, including a 
thwarted desire to buy a 
bank. A decade on. and WPP 
is about to follow in Saatchl’s 
Footsie footsteps. There the 
similarity stops. Martin Sor- 
rell. WPP’s chief executive, is 
more interested in banks as 
benchmarks than as buying 
opportunities. Investors with 
long memories may shudder 
at the prospect of an adver- 
tising agency flush with cash 
and highly-rated paper, keen 
to expand. But WPP is a 

reformed character. It has learned the lessons of its own 
□ear-brush with disaster. In 1990. it ran into a brick wall, 
saddled with over £40Om of debt The balance sheet Is now In 
rude health, with net debt last year at EH5m and interest 
cover at 7 1 /* times. The cost profile is also much improved, 
with more employees shifted on to incentive payments. 
Culture has also changed. Mr Sorrell is a dedicated follower 
of the shareholder value fashion. Witness the company’s 
rolling share buy-back programme. 

WPP will find it harder to outperform as its recovery story 
becomes old hat and every percentage point growth in 
margins becomes tougher to achieve. WPP's clients are also 
demanding more. By reducing the number of agencies they 
use, they will push for a juicy discount for funnelling the 
business WPP’s way. That said, the advertising market is 
still growing at a fair pace. An advertising agency in the 
Footsie should not spell trouble for its shareholders. 

National Air Traffic Services 

If selling 51 per cent of the National Air Traffic Services is 
what the government means by the “third way” of public/ 
private partnerships, it is to be congratulated. Similar moves 
with the Tote and the Royal Mint would also be to its credit. 

Privatising Nats makes perfect sense. It should improve 
the service's ability to invest. It should also introduce 
keener management skills. Nats was roundly criticised by 
MPs for delay's in a new control centre. Criticism from 
shareholders might be more of a spur in future. Privatisa- 
tion will also ensure that the regulator no longer owns the 
creature it supervises. 

Tough regulation should be enough to ensure Nats does 
not cut comers on security. Nats’ customers, powerful air- 
lines. should also keep it on its toes. 


JM seeking niche acquisitions 


By Andrew Edgecfiffe-Johnson 


Johnson Matthey. the 
precious metals, ceramics 
and electronics group, said 
yesterday it was seeing some 
benefits alongside the diffi- 
culties thrown up by Asia’s 
economic turbulence. 

The comments accompan- 
ied a better than expected 20 
per cent rise in pre-tax prof- 
its to £130m ((213m) for the 
year to March 31. on turn- 
over up to £ai4bn (£2-42bn). 


RESULTS 


Chris Clark, who became 
chief executive this week on 
the sudden retirement of 
David Davies, said the group 
was “on the look-out for 
medium-sized niche acquisi- 
tions” costing less than 
£100m. in speciality chemi- 
cals and sensors. “We are 
not frightened of a big acqis- 
iition.” he said, but stressed 
no deals were imminent. 

Mr Clark said three of the 
four divisions had had “a 
splendid year”. Ceramic 


materials, the former joint 
venture with Cookson which 
Johnson Matthey took full 
control of in February, was 
the exception, with operat- 
ing profits falling from 
£13 -2m to £9. 4m as customers 
including Wedgwood and 
Royal Doulton reduced 
stocks and southern Euro- 
pean tile plants suffered 
reduced .demand from Asia. 
Future growth would depend 
on "savagery on the cost 
line” rather than sales 


increases, he said. 

The precious metals divi- 
sion improved operating 
profits 19 per cent to £KL5m. 
Demand for gold was strong 
despite the low gold price, as 
currency devaluations made 
the metal more attractive to 
Asian buyers. Although 
average pla t in u m prices 
changed just 3 per cent in 
. the year the group benefited 
as palladium prices hit 
record levels on fears of 
shortages from Russia. 
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Aug 31 

nn 

0.33 

rtf 

Vest T75 Ents $S — 

Yr to Dec 31 

223 

(2.72) 

1.141 

(0.123L4) 

27V.+ 

(51 1 

- 

- 

• 

- 

- 

Whitehead Maim 

Yr to Ma 31 

22.1 

(17 1 

3.36 

(1.954) 

14.74 

(7.46) 

42 

Aug 28 

1.6 

72 

1.6 

York Waterworks 

_ YrtoMar31 * 

924 

(B.7 ) 

226 

(328) 

342 

(34.4 ) 

92 

July 22 

82 

13.65 

122 
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Investment Trusts 


KAH W 
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<P> 
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year 

year 


Edinburgh tonn e 


. Yr to Apr 30 
.Yr to Apr 30 


762 

9Z7J& 


(45.6 ) 
(7723) 


0.534 

9.49 


(0.473 ) 
(9.58 ) 


356 

1223 


(3.15) 
(1224 ) 


0.9 

62 


July 31 
Aug 3 


1 

62 


3.6 

B.7 


4 

9.7 


Earnings shown haste Dividends shown net Figures in bracteto are lor correspondng period. XMsti currency AAter exceptional charge. *Afw exceptional credit ttti 
Inc re a se d capital. <J>Aim stock. 'After actuating tor scrip Issue. ^Foreign Income dMdend. jfc frnetodas HD dement ►i*Pro forma * Comparatives restated, flndudes 0.05p 
enh a nc ement tor late payment SUS curency. 




REDEMPTION NOTICE 

cmcoRPe 

U^L$500,000,000 

Subordinated Bar*. Adjustable Note Capital Securities 
ISWNo.5CS0eZH«W> 

■ Cadr No. OB 1529725 
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Cond^ of *c SolKvAmeBd Bonk ^ 

ml Co«*oo»-|. Gheoip hoi doOod n ™d*vnlor 


4 of dto T«n» and 
_ Sacuritaa (to 10110 

, 1 1 , 1 -. ,,.., 1 . . ___ __ an Sa jj tav b w 10. 1998 

(to “SdwtMad IWlJ el to ategfre US S 500 JOPOOP 

Sukmfctexl Bonk ***□«. Now Capfed 

9. IS»80 (to -Secvrdin'l. at n fdonton pn». -fa*** ^f 0 "*.** , poy ~ T 
on to SdwfcW Co* (toefampeon Dote, roud to 100 % of “P"*? 

to Sonntws phis iruonnr occruod k>. but a* mdytfn^. to Sfrduted Creh 

Rodre^&reOntelatateScfo^CndbBaclaa^Dnte. 

Sccunte — ffl coair 10 ocow 

Punuanr id hmgredi 4 of to Tenra and Ontov, GlfrP mUt apHan. 
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NOTICE TO BONDHOLDERS 
U-Ming Marine Transport Corporation 

lIororparBUid will. HsArd BaUEtyfailXmoD. 

The BepabHr ofChm&J 

US$90,000,000 
IK per cent. Bands due 2001 

b A4jaatBieilt of C-anvondon Price" 

NOTICE is HEXEBY GIVEN (hoi o a molt of Iho d i ri rif ol U o n of 3UM# 
wbbhi rinw rfU-Mlng Shrine Brwwpart CWpwatog tto "CVfMp I te fr 
fan. nf Swk Ifcvhloo*. far tlw yoar I 9 B 7 . (In ww*o price tf lb* Coiwerllhle 
Haady aiD he adjusted, in ocvordoneu dth.Saetka E2 oT the lodeacun dated 
Primary T. WUt, Erotn NT ss< u> NT K7 vtth Hffocl from June 21, 1998, Uw d- 

diri*.iuli»Aa'ldaw.Pnii«aKto6IAjU>ofiliaTfa™oBndCarfiUaorftlii>aftrti8 

drailsr, ihoaownrion Rlcht rfmllberopeodod ton Jam S3 uJn *7. 16B8. 
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ANGLO Ihisa BaNKCOBP 
Anglo Irish Bank 
Corporation pic 


Boating Rais Notes due 1998 
For the 3 worth Interest Period 
June 10. 1896 to September «. 
1998 the Rale of Interest has 
been set at 7.8125 per cent, 
per annum wCh interest Amounts 
ot £196.82 and CL969.18 
payable per £10,000 and 
£100000 Notes raspecirveiy. The 
retevanl hneresl Payment Date is 
Septembers. 1998. 
BrUKOiaiauMuBa* 

JSSt o' 3 ”* 35 


© 


TnriiicMrtl BrmV 
of Korea 

iteuta. WMj. H - tea Ifto* 

ussn 0^X50,000 
Ftasnne Rne Note* due 1999 

h m i rtan uli) i ll.Tiiimarnii > i i m 
.aSan, aodcc uhRtrOaOalu 
Or an. ROW inn II* Job, im x, 
10th Sqm g Wr HOB .hr Kaa wC (0 

The toon MP-m per U5SVXX) 

M nil be USSI4.1V nd pa 
ustioo/m Mar « a be us si^reos 
iwa. 
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THEfttEDtCS NC. 

NOTICE OF OFFER TO EXCHANGE 
2-7/8% CONVERTIBLE SUBORDINATED 
DEBENTURES DUE 2003 
forte 

NON-INIEREST BEARMG CONVERTIBLE 
SUBORDMATED DEBENTURES DUE 2003 
The Exchange Offer wtfl expire at 12A0 midnight, 

New York CBy time, on June 23, 1898, cailess tlw offer Is extended. 

NOTICE IS HEREBY GIVEN THAT Thenncdics Inc. hereby 
offers u> exchange iu 2 - 7/S* ConvenibJe SabanbiMed Debentures doe 
2003 (the -Debe a ft n eT) for iis amwnly outstanding Non-lmeresi Bearing 
Comertibk SebaR&aued Debenfures doe 3003 uhe “Old Debentures"). 

The completion af the Exchange Offer is dm contingent on ihe 
exchange of ihe Old Debennocs by a particular number of bo tiers or by j 
particular principal amount of Old Debetnmea. 

The Debentures win be convertible into shares of Common Slock. 
S.I0 pax value per share, of Thertnedics ar any time on or after the 
Exchange Dare las in the Offering Gecular. as defined below) and 

prior 10 redemption or marnmy. The conversion price of ihe Debentures 
will be ifaetegberof (r) 1 13W of die price obtained by dividing (a) ibe sum 
of ihe per day volume vn girted average prices of the Common Stock for 
r-yfr of the 10 trading days op to and including June 19. 1998 {with each 
day therefore haring equal weight in such summation) by (til 10 and fii! 
Si 3.00 per share. The conversion [rice of the Old IXtonbaes is £32 .68 per 
share b soldi boo. for every SI. 000 principal amount of OM Debentures 
submitted for holders will receive S730 principal amount of 

Debentures. Accordingly, ai the maturity date of the Debentures, holders 
wiD receive less m principal amount than they would have received had 
such holders itemed their Old Deb en t ures 

The Exchange Offer expires at 12.00 nndmght. New York Cay tin*, 
on lone 23, I99S. nates* extended at the sole iSscreuaa of the Cmopany. 
Old Debentures, te m t of transmittal and any other m p ti ted documents 
mus be received by M .internal! Bank, the Fiscal Agon for ihe Old 

Debentmes. prior to such time in arts to peradpae in the Exch ang e Offer. 
The Pvitony Offer is being nade only by means of re Offering Circa br 
dated Jane S, 199S (the "Offering Circular"). 

For the Offrring Circular amd accompanying truer of mmsnmai 
pfnuc (MM Ar Information Agent at the address end telephone number 
Set forth bel&t. 

hfomamAettS fin^AM<6dBgtiME 

LeiinmiBiodiett International (Europe) (DU Debentures] 

OocBnadgxe The Chase Msuhaian Beat 

LaxfcmEC2M1HA England iMy Tower. 9 Thomas MweSntw 

01 1-44-171-260-2793 London El 9YT. Eoghod 


CONSOLIDATED 
ANNUAL REPORT 


Statement of 
Income 

ttar On pwnod April 1. 1«7 
MM0iCt»31. IMS) 
nltegniiYtn 


5.458.498 

Cost ol sales 

3.960.158 

income before income taxes and minority 

interest ...» 

18.746 

Income taxes 

24.475 

Net income 

7.337 

Basic earnings per share . 

228 (in Yen) 

Diluted earnings per shaie 

228 (in Yen) 


Carwottoated Net Sales 
(Year omws Maren 31) 



Balance Sheet 


(Moscti 31. 19BS) 01 KMow N Yan 

Assets 


Liabilities and Shareholders’ Equity 

Cash and cash equivalents . . . 
Notes and accounts receivable. 

trade .. ... 

Inuentones 

Other current assets 

Property, plant and equipment . 
Other assets 

. .. 615.&3S 

.. . 1.218.895 
.1.001.801 
... 595.327 
..1.504.196 
...1.125.987 

Shon-term borrowings and current portion ol 

long-term debt 1248.407 

Notes and accounts payable, trade ... 981,462 

Other current liabilities 1.010.660 

Long-term liabilities 1.557,643 

Minority interesi 62.354 

Shareholders' equity 1201.615 

Total assets . 

6,062,141 

Total labfl Ities and 
shareholders* equity 

.64*2,741 


Noe Consol idaied Frianaal Statements are based on generally accepted principles m the U.S 


In T ouch with Tomorrow 

TOSHIBA 
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MANAGEMENT & HEALTH 


GROWING BUSINESS PRIVATE EQUITY 


In search of hairy deals 


Katharine Campbell talks to the boss of Clayton, Dubilier & 
Rice, the latest American firm to set up shop in Europe 



lit was almost five 
years ago that Deut- 
sche Bank board 
member Ronaldo Schmitz 
paid a call on Clayton. Duhi- 
lier & Rice, a New York 
private equity firm. 

Deutsche Bank had been 
impressed with CD&R. hav- 
ing participated in its 1891 
buy-out of Lexmark Interna- 
tional, a manufacturer of 
laser Ink jet printers, ft am 
International Business 
Machines. Mr Schmitz 
wanted the New York firm 
to see if it could apply its 

particular investment style 

across the Atlantic. 

Germany’s largest bank 
opened all the right doors for 
the Americans in its home 
market, but it has still been 
a long slog, “When we 
started, we felt like a voice 
crying in the wilderness," 
says Joe Rice, CD&R's boss. 
“The German managers we 
spoke to were very polite but 
not really interested." 

But. as plenty of other pri- 
vate equity firms have 
noticed, restructuring is in 
vogue. “Today it is a very 
different place to do busi- 
ness." CD&R is poised to 
make its first European 
investment with the buy-out 
of Thyssen Schulte Bautecb- 
nik, a wholesaling division 
of the steel engineering 
group. An office in London 
will follow shortly, its first 
outside the US. 

It will be headed by Chris- 
topher Mackenzie, formerly 
president of GE Capital 
Europe, the financial ser- 
vices subsidiary of General 
Electric. 

CD&R joins a wave of 
American firms setting up In 
Europe and Mr Rice's rea- 
soning is broadly typical "1 
have great hopes. The euro 
and global competition are 
going to make for dramatic 
change. Before you had a 
series of very small markets. 
All of a sudden you are 
going to have one great big 
one." 

CD&R is one of the oldest 
private equity firms, founded 
in 1978 by Martin Dubilier. 
who has died. Gene Clayton, 
who retired, and Mr Rice. It 
boasts a distinctive style, 
with five out of file 10 invest- 


ment executives having been 
senior industrialistSu 

Mr Rice is quite disparag- 
ing about the many buy-out 
bouses stocked exclusively 
with financial types. “All the 
important decisions that get 
made in a business are oper- 
ating decisions. We all know 
how to build a very highly 
leveraged capital structure. 
But we don’t necessarily 
know if the business can 
support that leverage." 

The Ann’s favourite hunt- 
ing ground is among the 
unloved subsidiaries of large 

corporations - but the de als 

it Ukes are the “big; hairy 
ones”. Mr Rice looks for 
those that have been 
“deprived monetarily and 
Intellectually”. Lexmark 
International, now floated, 
was typical. Mr Rice recalls 
there was “no management 
team, no sales organisation, 
□o independent systems suit- 


able to a company that size". 
A new chief executive was 
brought in from elsewhere in 
IBM. and the firm spent a 
year working with Big Blue 
building an independent 
business before making the 
$1.6bn purchase. “This is not 
the kind of project a pure 
financial buyer wants to 
take oa" 

So how has it adapted its 
strategy to the current hot- 
house, where private equity 
operators complain of tough 
competition and of the high 
prices they have to pay tb 
secure investments? 

“It's a business where you 
have to be very patient," Mr 
Rice says. "Otherwise you 
run the risk of doing a great 
deal of damage." Conse- 
quently. his team sat out of 
the market for almost all of 
1997, rather than lower its 
current target of net com- 
pound annual returns to 



Hck 'AO of a sudden you are going to have one great big market? 


investors of 30 per cent. 
These are themselves consid- 
erably below those achieved 
in the late 1980s of roughly 
50 per cent But not only was 
the market less competitive 
then but transactions were 
more highly leveraged. 

Mr Rice is fundraising at 
present - and, like many of 
his industry peers, hates the 
process. “The person sitting 

across the desk [an execu- 
tive from one of the large 
institutional investment 
groups that participate in 
CD&R's fundi has no pas- 
sion. But he’s also very con- 
cerned about making a mis- 
take. because he gets killed 
for his mistakes, and doesn't 
get rewarded for doing wen." 
He hopes to bring in around 
$3bn, double the size of the 
last fund raised in 1995. 

He does not say how much 
of that sum will be targeted 
at Europe. But UK competi- 
tors battling to establish 
their own operations on the 
continent will watch closely 
to see how CD&R and other 
American houses fore - and 
whether they plan, to stay 
longer than during the last 
cycle in the late 1980s when 
a number of firms (though 
not CD&R) got their fingers 
burnt and departed. 

For its first deal, CD&R 
ha s managed to avoid partic- 
ipating in one of the frenetic 
auctions that accompany 
many public company dis- 
posals. It came to Thyssen 
via Jens Odewald - the for- 
mer chairman of German 
retailer Kaufhof, who, on 
Deutsche’s recommendation, 
was hired by CD&R as an 
adviser. 

It was attracted by a distri- 
bution business - it says it 
has invested in that sector in 
the US and hence under- 
stands both the opportuni- 
ties and the problems. The 
other important factor was 
the Incumbent boss, Peter 
No§. “First, he speaks 
English. And second, he has 
spent seven years at 
McKinsey [the management 
consultants]. The concepts 
that are second nature to 
us are second nature to 
him." 

The firm's challenge will 
be finding- other deals that 
do not need translation - or 
getting more comfortable 
with being polyglot 
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Mexico 


Tuesday July 7 


For further information please contact: 

Felicia Kay in London 
Tel: +44 873 4199 
Fax: +44 873 4817 
email: felicia. kavgFT.com 

or Michael Geecli in New York 
Tel: +1 212 752 4500 
Fax: -1 212 355 9539 
email: mgeach-filinancial times. com 
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No FT. no comment. 


CONTRACTS & TENDERS 


(’om-laml llorouyh Council 


CORPORATE FINANCE 


TREASURY CONSULTANCY SERVICE 


Application are invited from euiiable institutions who wish to be 
considered for inclusion on an ad-hoc list from whom tenders will be 
invited for the provision of a Treasury Advisory Service 
The contract will be for three years and will not be in ex te a s of 
£60,000 in total. 

Institutions wishing to be considered for inclusion in the Hat mint 
apply in writing not later than 12 noon on Friday 36th June 1996 
providing the following information: 

i) Company name, registration number, trading address and 
reg i st er ed office Ufa aubatdiary Company, also give name and addneaa 
of Paxeat Company!. 

ii) Names and addresses of Company's banker (Including Parent 
Company's bankas if different!, with authority to obtain details on 
response to enquiries regarding financial and company status. 

id) The lost three finanrial years audited accounts. 

iv) Names and addresses of at least two referees from whom reference 
may he sought as to the Company^ experience and ability to grre rah 
advice. 

v) Full details of consultancy services undertaken for other Local 
Authorities, Government Departments or other organisations 
including contract value and cheats name. 

vi) The name and address of a representative of your organisation 
from whom the Council can request further relevant information if 
required. 

viil A summary of the service to be offered. 

FAILURE TO PROVIDE THE ABOVE INFORMATION IS LIKELY 
TO BE DETRIMENTAL TO THE APPLICATION. 

COPELAND BOROUGH COUNCIL IS UNDER NO OBLIGATION 
TO ACCEPT THE LOWEST TENDER OR ANY TENDER. 

Applications should be submitted tee 
Corporate Finance. Finance Directorate, 

Copeland Borough Council. ftPl Bax 19, 

Council Offices, Catherine Street, 

Whitehaven, Cunbrih GAS8 7NY. 



Financial Times Surveys 

Corporate Risk 
Management 

Friday June 26 


For further information please 


contact: 


Sue Mathieson in London on 


Tel: +44 171 873 4008 or Fax: 


+44 171 873 4296 


email: sue.mathieson@FT.com 


or Tim Hart in New York on 


Tel: +1 212 745 1341 or Fax: +1 


212 355 9539 


email: tim.hart@FT.com 


FINANCLAL TIMES 

No i-T, no comment. 








A taste of things to come: The trend away from founder-managed companies looks Bwty to continue 


MANAGEMENT HANDING OVER POWER 


Time to bring in adults 


The trick for company founders is to spot 
the moment when they should step down, 
says Victoria Griffiths 




Shortly after Ben 
& Jerry's, the 
ice-cream company, 
went public in 1985, Ben 
Cohen, co-founder and thm 
chief executive officer, gave 
an interview to a publication 
called the Wall Street Tran- 
script. Anyone reading the 
conversation might have 
guessed Mr Cohen's days as 
chief executive were num- 
bered. When asked if he 
believed he could attain a 15 
per cent increase in earnings 
each year for the next five 
years, Mr Cohen responded: 
“I got no idea." When ques- 
tioned about capital spend- 
ing, he replied: “I don’t have 
any idea as to that either.” 
Finally, the interviewer 
asked Mr Cohen about his 
hobbies. “Eating mostly," he 
replied. “Ping-pong." 

Mr Cohen may have frit 
serious talk about financial 
statements would not fit his 
image as a free spirit and 
ice-cream man. But it is just 
as likely that Mr Cohen was 
genuinely u n in t e rested. His 
skill and interest he in creat- 
ing ice-cream flavours and 
marketing the com pany , not 
in projecting profits. Soon 
after the company went pub- 
lic, he handed the day-to-day 
operations of the corporation 
to Fled "Chico" Lager in the 
first of a string of chief exec- 
utive appointments. 

No businessman is more 
admired in the US than the 
successful entrepreneur. Yet 
the qualities that enchant 
the public may turn off 
investors who often see 
founders as people with good 
Ideas but without the matu- 
rity to oversee a large 
operation. 

At a time when the inter- 
net has turned a number of 
entrepreneurs into overnight 
millionaires, it is ironic that 
company founders are hav- 
ing a harder time maintain- 
ing control- It would have 
been unthinkable for anyone 
to ask Henry Ford to step 
down from running Ford 
Motor Company. These days, 
founders step aside almost 
routinely from the key man- 
agement role In the compa- 
nies they created. 

“Silicon Valley is teeming 
with engineers with good 


Ideas," says Mike Moritz, 
partner of Sequoia Capital, 
the venture capital firm that 
backed Yahoo!, the internet 
search engine. "But to make 
it work, you need experi- 
enced managers with the 
advantage of having trained 
and participated in a mara- 
thon before.” 

In the rush to form and 
build companies quickly, 
founders are under pressure 
to step aside early on. Net- 
scape, the brain-child of 
Marc Andreessen and Jim 
Clark, was placed in the 
bands of a seasoned man- 
ager, An Barksdale, shortly 
after its forth. Dave Dorman 
took over from founder 
Christopher Hassett at 
PointCast, the Internet news 
service, just three years after 
it was formed. 

Venture capitalists at 
Sequoia Capita] in California 
took one look at baby-faced 
Jerry Yang and David FDo, 
founders of Yahoo!, and told 
them they would need to 
pass the reins to a more 
experienced manager if they 
wanted to cut a deal. “We 
realised it was time to bring 
in an adult,” joked Mr Yang 
during a presentation at 
Harvard Business SchooL 

What has changed? Com- 
panies are more dependent 
on outside capital to grow 
and founders are likely to be 
scrutinised by investors and 
financial analysts before 
they have had much chance 
to prove themselves as man- 
agers. Theorists say markets 
are also shifting with such 
speed that many companies 
need a constant cha n g in g of 
the guard to keep pace. 

“Founders are seldom the 
best people to manage the 
company in the long ran.” 
says Allan Cohen, professor 
of entrepreneurship at Bab- 
son College and author of a 
book on leadership. “It'S diff- 
icult for anyone to renain in 
power for more than a 
decade and continue to be 
effective. 

“If your strength as head 
of a bookselling chain bas 
been store location and the 
sector becomes internet- 
based, a s seems to be 
happening, you may find 
yourself unable to provide 


the right leadership-" 

The pressure may be par- 
ticularly strong in Silicon 
Valley. “We haven't got the 
luxury in this industry of 
letting managers learn on 
the job." said Mr Moritz of 
Sequoia Capital. “By the 
♦imp they've got a lesson or 
two under their belts, the 
company's dead." 

Corporate graveyards are 
filled with founders who 
overs ta yed their tenure. Ken 
Olsen, the creator of Digital 
Equipment Corporation, the 
rampnter giant, was exiled 
from the company in 1992 - 
too late say some, who 
believe the group had 
already been run into the 
ground. Steve Jobs was crit- 
icised for not leaving his cre- 
ation, Apple Computer, 
sooner, although as its cur- 
rent chief executive he has 
been welcomed back as con- 
quering hero. 

The youth and inexperi- 


‘Founders are 
seldom the best 
people to manage 
the company in 
the long ran’ 


en.ee of company founders 
can soon become apparent 
say managers. “Jerry and 
David are really smart artic- 
ulate and have a visceral 
sense of audience, but I 
brought in strong cash man- 
agement right away," says 
Tim Koogle, CEO of Yahoo!. 
“It’s amazing how many 
start-ups forget about that 
You can also get into some 
ego problems with the 
young. They want to control 
everything." 

Dave Dorman, chief execu- 
tive of PointCast, believes 
the danger of over-inflated 
egos has grown with the 
media attention lavished an 
young internet stars. “These 
guys are treated like rock 
stars and like new rock 
stars, they can get carried 
away with it alL" 

But writing out founders 
too quickly may do the com- 
pany a disservice. In some 
cases, eccentric tinkerers 
have the ability to see their 
companies through many 
stages of development - Bill 


Gates and Richard Branson 
come to mind. 

Even if their day-to-day 
management skills are lack- 
ing. founders can be power- 
ful figureheads for compa- 
nies. particularly in 
consumer industries. Much | 
of the appeal of Ben & 
Jerry's has been the found- 
ers' personalities. 

Is it possible for companies 
to have the best of both 
worlds: keeping founders on 
board while bringing in 
experienced management for 
day-to-day operations? Per- 
haps. Some question the 
extent of Mr Gates's involve- 
ment in Microsoft, seeing 
him as an ideas man largely 
keeping out of short-term 
strategy decisions. 

Founders may yearn to 
step out of the spotlight, 
leaving b ehin d big company 
management for the fun 
thing s they used to do when 
they started the company. 

Yet co-habitation is cer- 
tainly difficult to pull off. . 
Few founders can stand to " 
take a back seat while new 
management takes their 
business in a direction they 
do not approve of. 

“I see the company as my 
baby," says Jim Koch, 
founder and chief executive 
of Boston Beer, the maker of 
Sam Adams. “New manage- 
ment may take unnecessary 
risks. This is the last job FU 
ever have, but if you bring 
in someone from outside, 
they may just be building 
their rfeumfe." 

While there are no easy 
solutions, the trend away 
from founder-managed com- 
panies looks likely to con- 
tinue. For creators, the chal- 
lenge becomes when to step t 
down and how much 
involvement to maintain 
afterwards. For Investors, 
the question is how much 
the corporation will gain and 
lose by the exit of its 
founders. 

“Too many companies 
become the albatross around 
founders’ necks" says Wil- 
liam Sablman, a professor at 
Harvard Business School. 

“They don't see any reason 
to leave when things are 
going well, and can’t bring 
themselves to leave when 
things go badly. Fca* the ones 
who stay on, it usually ends 
up with the founders going 
out in a body bag after a dL % 
palace revolt" ■ 
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HEALTH ALZHEIMER’S DISEASE 


A respite from decline 


Clive Cookson looks at new drugs that 
may haft the progression of the illness 


Doctors can at last 
prescribe medicines 
to improve the symp- 
toms of Alzheimer's patients. 
These new drugs are far 
from being a cure for the 
disease - the most common 
form of dementia, affecting 
an estimated 10m to 20m 
people worldwide - but they 
do offer, for the first time, a 
respite in the inexorable 
decline Grom mild forgetful- 
ness to full loss of mental 
faculties. 

Novartis, the Swiss phar- 
maceutical giant is Launch- 
ing the latest Alzheimer’s 
drug, rivastigmine, in 
Europe this summer; it 
expects to receive US 
approval before the end of 
the year. A similar product, 
donepezil. has been mar- 
keted internationally since 
early 1997 by Esai of Japan 
and Pfizer of the US. 

Warner-Lambert of the US 
had launched tacrine, the 
pioneering Alzheimer's med- 
icine, in 1993 but its beodlts 
were too small in relation to 
the adverse side-effects for it 
to succeed in the commercial 
market The UK refused to 
give tacrine (trade name 
Cognex) a product licence 


in 


the 

of 


though it is available 
many other countries. 

All these drugs work in 
the same way: they increase 
levels of an important chem- 
ical messenger, acetylcho- 
line. which nerve cells 
require to communicate with 
one another. As a result of 
the damage caused by Alz- 
heimer’s disease, acetylcho- 
line becomes severely 
depleted in patients' brains. 

More specifically, 
drugs inhibit the action 
cholinesterase, an enzyme 
that normally removes ace- 
tylcholine molecules after 
they have doze their job of 
communicating between 
cells. This means that avail- 
able supplies of acetylcho- 
line last longer in the brain. 

Clinical trials involving 
several thousand people 
show that rivastigmine 
(trade name Exelon) and 
donepezil (Aricept) can 
arrest the decline of mental 
facilities in patients with 
mild to moderate Alzheim- 
er's for at least six mont hs. 

Some people even show a 
slight improvement They 
are more aware of where 
they are, more able to tell 
the time, can concentrate for 


longer and have better mem- 
ory. says Richard Harvey of 
the Dementia Research 
Group at London’s Institute 
of Neurology, who has been 
closely involved In the clini- 
cal trials. 

No one knows yet what 
impact such drugs will have 
on the long-term progression 
of Alzheimer’s, which typi- 
cally takes about 10 years to 
proceed from the first signs 
of 


while Exelon is taken twice 
a day. 

Although the medical con- 
sensus is that both products 
represent a significant 
advance over tacrine, Dr 
Harvey warns against mak- 
ing comparisons between the 
two until more clinical evi- 
dence has been published. 

“it is dangerous to com- 
pare separate sets of clinical 
trial results because the con- 
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memory loss to final ditious will inevitably be dif- i t 
unconsciousness and death, ferent." he saj^ - At this * 


Although they are not 
designed to tackle the 
unknown causes that under- 
lie the disease - destroying 
the brain through toxic tan- 
gles and plaques of protein - 
Novartis says evidence is 
growing that Exelon may 
slow down the deterioration 
over a period of years. 

Cholinesterase inhibitors 
can have unwanted side- 
effects, notably nausea, vom- 
iting and dizziness, but these 
have not been severe enough 
to put patients off the Novar- 
tis and Pfizer drugs. 

How can doctors choose 
between Exelon and Aricept 
- two tablets that work in 
the same way and have simi- 
lar clinical trial results? The 
only obvious difference is 
that Aricqpt is longer acting 
and therefore needs to be 
swallowed only once a day 

\ 


stage, we can just conclude 
that cholinesterase inhibi- 
tors as a class are an effec- 
tive therapy for Alzheim- 
er’s.” 

Several more cholinester- 
ase inhibitors are in the final 
stages of clinical trials, with 
product registration expec- 
ted during 1999 and 2000. 
They include metrifonate 
from Bayer of Germany and 
galantamine, developed 
jointly by Shire of the UK 
and Johnson & Johnson of 
tri6 US. 

A few other drugs are also 
showing promise in control- 
ling Alzheimer’s symptoms. 
Johnson & Johnson has 
announced that risperidone 
' Rl 5 )er dal) t its antipsychotic 
medicine introduced in 1903 
to treat schizophrenia, allevi- 
ated disturbed behaviour 
caused by Alzheimer’s. 
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EURO PRICES 


equities 

Gloom from east and west 


By Martin Dickson, 

Fkiandai Editor 

Asian worries and renewed 
weakness on Wall Street 
spread gloom across Euro* 
pean bourses yesterday, with 
the main trans-European 
FTSE indices all closing 
lower. 

The Euro top 300 inde x fell 
16.06 points to 1,240.88, while 
the Eurotop 100 index 
dropped 40.74 to 2843.82. The 
Ebloc 100 index, which fol- 
lows companies from coun- 
tries joining monetary union 
in the first wave, fell 9.88 to 
1046.88. 


But while equity markets 
fell, bonds rase sharply in a 
flight to safety and reaction 
to congressional testimony 
by Alan Greenspan, chair* 
man of the Federal Reserve, 
interpreted as meaning US 
interest rates will not rise in 
the near future. 

The worst performing 
Eurotop sector was extrac- 
tive industries, which 
dropped 3255 per cent as Rio 
Tinto fell Ecu 0.30 to Ecu 
10.68 on worries of weaker 
Asia demand. 

Integrated oil companies 
slid 2.14 per cent as the price 
of Brent crude weakened, 
with Elf down Ecu &80 at 
Ecu 122.76, Total B off Ecu 


4 J 30 at ECU 1 . 12.33 and Petro- 
flna Ecu 12.60 lower at Ecu 
367 . 60 . 

Paper and packaging fell 
L68 per cent amid fears that 
prices are stagnating SCA B 
shares dropped Ecu 0.70 to 
Ecu 24.49, while BIC was 
down Ecu 1.90 at Ecu B8£4 
and UPM-Kymmene dipped 
Ecu 0.30 to ECU 25-27. 

Tobacco dropped 3.13 per 
cent as shares in BAT Indus- 
tries were hit by a Florida 
court ruling that its US sub- 
sidiary most pay $lm in 
damages to the daughter of a 
smoker who died from lung 
cancer. BAT finished Ecu 
0.40 down at Ecu 8.64. 

Pharmaceuticals closed 


2.12 per cent lower, with 
Novartis leading the decline. 
Its registered shares fell Ecu 
908 to Ecu 1.439.07 after the 
bead of its biggest division 
said second-quarter sales 
growth In pharmaceuticals 
was only modest However, 
SmithKIine Beecham rose 
Ecu 0.10, to Ecu 10.70, on 
renewed merger speculation. 

Telecoms was £08 per cent 
lower, with Telefdnica off 
Ecu 0.80 at Ecu 4220 

Sectors which ended in 
positive territory included 
construction, up 0.83 pea 
cent, transport, up 0.33 per 
cent, food ret ailing , which 
rose 0.12 per cent, and distri- 
bution, up 0.65 per cent 
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These transactions demonstrate how our expertise in international capital raising 
benefits our clients. The quality of our research and multi-currency execution 
capabilities position us at the forefront of the euro market, whether for a debut issue, or 
the longest ever issue for an innovative floating rate structure. It’s what our clients 
across the globe have come to expect in the euro market from Credit Suisse First 
Boston. 
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THE GREATER THE RESOURCES, THE GREATER THE POSSIBILITIES. 
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INTERNATIONAL CAPITAL MARKETS 


Treasuries shake off profit-taking 


GOVBRNMBrr BONDS 


By Jeremy Grant ta London 
and John Labels in Hew York 


05 30-yea becch ma fc bond 


Prices soared yesterday on a 
cocktail of bond-friendjy fac- 
tors: a sparkling dollar. 
ffight-toqoalJty buying from 
equities and relief after a 
speech by Alan Greenspan, 
Federal Reserve chairman, 
played down any prospect of 
a US interest rate rise. 

US Treasuries shook off a 
bout of profit-taking after 
Wednesday’s L25 point leap 
and in early trading set a 
□ew low on the 30-year bond 
yield of S.66 per cent 

In the UK, gilt yields 
ended the session at lows 
not seen since the mid-1960s, 
with yield on the 10-year 
contract in the cash market 
dipping to 5.60 per cent com- 
pared with 5.74 per cent on 
Wednesday. 

The dollar surged to its 
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strongest level for nearly 
eight years against the yen, 
after Robert Rubin. US trea- 
sury secretary, said the 
answer to the yen's weak- 
ness lay with the state of 
Japan's economy - indicat- 
ing that the US saw no need 

for fntpr vpntinn 

“It was pretty spectacular 


today. To be honest it is the 
treasury market that's lead- 
ing them [core European 
bond markets] higher, there 
wasn't much domestically to 
move them," said Eric Fish- 
wick, international econo- 
mist at Nikko. 

French government bond 
futures hit record highs and 
bunds moved ahead despite 
the closure of the German 
market far a h oliday . 

In US TREASURIES, the 
benchmark 30-year bond bad 
climbed ft to 106ft. sending 
the yield lower to 5.678 per 
cent by early afternoon. 
Gains were seen across the 
yield curve. 

Concerns about emerging 
markets took centre stage, 
triggering more baying In 
the US fixed-income sector. 
"The main impulse is the 
Asian effect overnight again, 
and today it’s Latin America 
as weU,” said Ian Shepherd- 
son. chief US economist at 


HSBC Securities In New 
York. 

Shorter-term issues rose as 
well. The two-year note 
climbed ft to 100ft, yielding 
5.482 per cent and the 
10-year note was ft higher to 
101ft, yielding 5.484 per cent 

Retail sales in May rose 0.9 
per cent, led by a 2.4 per cent 
surge in car sales. “Retail 
sales were strong, and it ini- 
tially brought ont sellers, 
but there were twice as 
many buyers to take the 
market back up," said Wil- 
liam Oflinha, manager of 
bond trading at Cowen & Co. 

Analysts said US bond 
yields might have some trou- 
ble puncturing fresh lows as 
interest rate considerations 

would kick in. 

“The main constraint is 
the shape of the curve. With 
a flat yield curve, for the US 
long bond to push through 
the 550 [per cent] level the 
market would have to be 


quite convinced that the 
next move is an easing 
sooner rather than later," 
«aid Han de Jong, head of 
interna tional b<»id research 
at ABN Amro. 

UK GILTS powered ahead 
on a rash of good news, cul- 
minating with an annoimce- 
menf by the UK’s debt man- 
agement office that it barf 
revised its planned gflt issu- 
ance for 199849 to ElLGhn 
from £L42bn. 

That helped the long end, 
in spite of Gordon Brown, 
the chancellor, announcing 
an increase in public spend- 
ing plans, which economists 
said indicated a loosening of 
fiscal policy. 

September 10-year gilt 

futures settled up 059 points 

at 11057, while in the cash , 
market the 10-year contract 1 
yielded 5.60 per cent, repre- 1 
seating a fonr-paifit narrow- j 
Ing of the spread over Ger- 
man bonds to S3. ! 
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By Stefan Wagstyi, 
Eastern Europe Bffior 


Debut global by Household Finance 


D^NAT10N/U.BONDS 
By Edward Luce 


Household Finance, one of 
the largest consumer lenders 
In the US, yesterday issued 
Its first global bond in a two- 
tranche $l_25bn offering. An 
official at Morgan Stanley, 
joint lead with Merrill 
Lynch, said Household 
wanted to announce its 
arrival as a big international 
ben chmar k borrower “in the 
same league as GE Capital 
and other big names’*. 

Esta blishing a benchmark 
would also enable Household 
to return to the market with 
smaller, more tightly priced, 
privately placed offerings off 
its medium term note pro- 
gramme said the offidaL 

The bond was split into a 
10-year $750m fixed-rate 
offering and a seven-year 
$500m floater. At a spread of 


98 basis points over Trea- 
suries and 38 basis points 
over Libra- respectively, the 
issue was priced to “dear 
the market” said the banker. 

The offering coincides 
with Household’s merger 
with Beneficial, another US 
consumer finance company. 
Associates, a competitor of 
Household, may launch a 
euro- denominated bond 
today. Bankers said about 
one-third of the fixed-rate 
offering and two-thirds of 
the floater wait to European 
investors, mostly banks and 
money market funds. 

SABADELL. the Spanish 
bank, followed BCH - its 
domestic competitor - with 
a debut offering in euros 
yesterday. The E500m 
floater, which was sold at 
between seven and nine 
basis points over Libor, was 
issued as a strategic 
ben chmar k to kick off the 
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bank's MTN programme. 

An official at Morgan Stan- 
ley, sole lead, said the era of 
sub-Libor funding was over. 
“Most Asian investors have 


withdrawn from the market 
so hanks are having to tap at 
rates above Ubor,” he said. 
Like Household Finance, 
SabadeQ plans to follow up 


with smaller, private place- 
ments now that it has set a 
benchmark. The offering 
was SabadeQ’s first in a for- 
eign currency. 
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Funding fears lead S&P to 
put LTCB on Creditwatch 


The European Bank for 
Recons t ruction and Develop- 
ment yesterday launched a 
SIQOzn exchangeable bond, 
the first of its kind in central 
and eastern Europe. 

The three-year bond is 
QYrhangnahli* into shares thfi 
bank . holds in Matav, the 
Hungarian telecommunica- 
tions company- The EBRD 
said it was the first 
exchangeable bond issued 
anywhere by a multilateral 
flrwnrifli institution. 

Steven Kaeznpfer. 
vice-president for finance, 
sa id the bond would set a 
milestone in the develop- 
ment of Btuitmw tn central 
and eastern Europe. The 
bank hoped to attract inves- 
tors to the region with the 
infi l nmignt and to promote 
the conce pt of issuing con- 
vertible paper among compa- 
nies in the area. 

The issue, which was sub- i 
scribed 10 times over, was 1 
priced at % per cent over 
Ubor. The price at which the 
hmwis ran be exchanged ™to 
Matav ADRs is $37.05 per 
ADR, worth five Matav 
shares. This compares with a 
Matav ADR price yesterday 
of $28*. 

The issue was lead man- 
aged by Morgan Stanley 
Dean Witter with Credit Sui- 
sse First Boston as the co- 
lead- Some 20 per cent of the 
bonds were sold in the US 
and the rest in Europe. 

The EBRD ‘ has been 
closely Involved with Matav 
since the early 1990s, when it 
invested in its equity to help 
its privatisation. It owns L98 
per cent of Matav, same two- 
thirds of which could be sold 
to meet the wrhangp obliga- 
tions of the bond issuer 
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fluid situation it ^ would be 

KTSSisd .conon* 

and the Aslan economic crisis. Jemmy Brara 


PORTUGAL 


Strong demand for Finibanco 

Demand for a Initial public offerln9 

guess Investment bank, was more foan 135 hmesme Lam 
SvSs available to retail Investonsafter orty 
tetering orders, bankers said yesterday. 

of l^m shares fe at least sev^t^essu^^d. 

The 3m shares on offer represent 21 per cent of the bank s 

Ca Th0 global coordinators. Sanco Santandw d o 
Portugaland Finibanco itself, wil! fix a 
offering on June 22 within a range of to Es^40a 

This values the benk at Es2R4bn fil IWn)to ^ 

bon analysts say this represents a 

times forecast 1998 earnings at the top of tlw range, a dis- 
count of about 9.5 per cent compared with ^ 
ratio for the Portuguese banking sector. Peter Wise, usoon 


VBiEZUEU 


Cenro Negro bond rated 

Duff Phelps Credit Rating has assigned a preliminary BBB+ 
rating to a $600m bond Issue by Cerro Negro Finance, a Ven- 
ezuelan special purpose corporation. The Rule 144A bonds 
are being issued to finance the development of a Sl.Sbn extra 
heavy erode oil project in eastern Venezuela. Cerro Negro, 
which is to produce 105,000 b/d of upgraded oil, is a joint 
venture between Mobil and state-owned Petroieos de Vene- 
zuela. Each company has a 41.67 per cent share while Veba 
Od has a 16.67 per cent share. The offer’s three tranches 
mature in 2011, 2020 and 2028. An additional S300m wifi be 
financed by a senior bank loan. Raymond Colitt, Caracas 
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CURRENCIES & MONEY 


Mighty dollar rises on Asian fears 


MARKETSRe>ORT 

By Darnel Dorabey 

Comments by Robert Rubin, 
US Treasury Secretary, 
helped push the yen to its 
lowest point since September 
1990 in New York trading 
yesterday. The currency fell 
as low as Yl«57 to the dol- 
lar- compared with Y141.67 
the day before. 

A host of other currencies 
fell as investors flocked to 
the dollar. 

In testimony to the Senate 
Finance Committee, Mr 
Rubin appeared to dismiss 
calls for multilateral Inter- 
vention to remedy the effects 
of a weak yen on Asian econ- 
omies. 

“The weakness of the yen 
reflects the economic condi- 
tions in Japan and raw only 
be remedied by restoring 
economic strength in 
Japan,” he said. 

Mr Rubin later insisted 
that he did not want to 
imply that intervention was 


“off the table”, but his ear- 
lier statement set the tone 
for the New York trading 
day. 

"The market has inter- 
preted his comments as say- 
ing that the US baa no appe- 
tite even at these lower level 
for propping up the yen." 
said Paul Meggy esi, senior 
currency economist at Deut- 
sche Bank. "Rubin isn't just 
standing by. You could say 
he’s sticking the boot in.” 


■ There has been much fertv 
of Japanese investors faeTring 
their money out of the yen, 
partly Inspired by provi- 
sional data showing a net 
capital outflow of Y2_7tm for 
the month of April. But fig- 
ures out this week showed 
that the comparable figure 
for May, a month in which 
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the yen plunged, was YO.Sbru 
which Mr Meggy esi argued 
indicated that hedge funds 
were fuelling the drop In the 
yen. 

"It really Is a question now 
of how quickly rather thaw 
whether the yen moves 
towards ISO to the dollar,” 
said Phillip Shaw, chief 
economist at Investec. 

■ Although much of Ger- 
many was closed because of 
the Corpus Christ! holiday, 
the dollar’s strength hurt the 
D-Mark, which ended Euro- 
pean trading at DML804 to 
the US currency, down half a 
pfennig, and at DM2341 to 
sterling, down one and a half 
pfennigs. 

Russia’s problems in finan- 
cing its debt also added to 
the German currency's head- 
aches. but ihe D-Mark was 
accompanied in its slide 
d ow nw a rds by the rest of the 
currencies that will adopt 
the European single cur- 
rency from next year. 

"Germany has already 



stopped feeling the dispro- 
portionate effects of Russia, 
because the D-Mark is still 
level with the other euro 
currencies." said Alison 
Cottrell, international econo- 
mist at Paine Webber. "Ster- 
ling is acting as a safe haven 
for all the euro-bloc.” 

The pound itself barely 
cast a sideways glance at 
yesterday’s announcement 
by Gordon Brown. UK Chan- 


cellor, of what he termed a 
new fiscal framework. 

Mr Brown said that the 
UK government would set 
out departmental expendi- 
ture levels to be kept far the 
next three yeans. He made 
dear that total government 
spending would be more 
than generally expected. 

““The removal of the 
uncertainty [of the old 
annual sp ending round] is a 
market positive thing, but it 
was something that the mar- 
ket was expecting," said Mr 
Shaw. 

"The markets also recog- 
nise that the squeeze on pub- 
lic expenditure was inevita- 
bly going to lead to a 
rebound” 
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Sterling interest rate 
futures strengthened across 
the yield curve. 

■ Even before Mr Rubin 
spoke, the yen’s plight 
dragged down Asian mar- 
kets, including Indonesia, 
where the rupiah dropped 
heavily. 

Midway through trading 
in the Western hemisphere, 
the rush to the dollar 
brought the Canadian dollar 
to an all time low of around 
C$1.47 to its US counterpart. 

However, during Asian 
trading hours the Australian 
dollar managed to recover 
some of the ground from its 
lows of previous days. 

“The Aussie depreciated 5 
per cent against the Cana- 
dian dollar in last month," 
said Mr Meggyesi. “People 
thought that it was over- 
done, so there has been a lot 
of interest relative to the 
Canadian dollar." 
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184.800 
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13 
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16 

181.78 

15 
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+0305 
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12 
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12 
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15 
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73056 

+00145 
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73359 

73874 

13 
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13 
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13 
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(SW 

1.4011 

+O 0 M 3 

906 -916 

(.4945 
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17 

1.4768 

38 

I >1363 

17 
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UK 

ra 

13303 

+03017 
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16346 

1 .B 25 B 

13278 

16 

13226 

15 
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17 
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13944 
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Canada 

ra 

1 46 GB 

+03006 

665 - 670 

1.4673 

1.4643 

1 . 4 G 59 

0.7 

14645 

03 

1.4607 

04 
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»• Mm 
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+03655 
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S 3 CD 
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- 
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-03048 
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1.7073 
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03 
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05 
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03 
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77495 
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m 
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+03001 
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Japan 
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142590 

+1335 

540 - 640 

142.730 

140350 

141305 

11 

140.705 

53 

135265 

5.1 

1112 

uatayna 

PS 

43153 

-03025 
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4.0530 
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4.1103 

- 28.4 

42703 

- 2 S .4 
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pzsi 
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-03048 
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13841 
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-13 
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- 1.7 
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- 0.5 

3.7558 
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5.1840 
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34 JB 90 

3535 
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-36 

- 
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4535 

-485 
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-303 
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-206 
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Dpen 

Sell pres 

Orange 

High 

Lorn 

Ett ra 

Open ed. 

Jui 

96.430 

96430 


96.440 

96425 

9275 

55.532 

Sep 

96270 

96270 

+ 0 JKB 

96270 

96245 

6328 

64.035 

■ THREE MONTH EUROMMIK FUTURES flJFffi- DM 1 m polnb rt 100 % 




Open 

Sen price 

Orange 

Hgn 

Low 

Em. vrt 

Open to. 

Juo 

95440 

96 435 

+ 0.005 

96 445 

96435 

21870 

329954 

Sep 

96260 

96270 

+ 0.025 

96280 

96255 

40695 

412659 

Dec 

96 U 20 

96030 

+0030 

96.040 

96 D 10 

48078 

444793 

Her 

® 910 

95.915 

+0 035 

©325 

95895 

25481 

402410 

■ OK MHflH BtROMARK HIUIRES (LTFFT 

mran punts an 00 % 




Open 

Sen pnee 

Orange 

Hte 

Low 

EBL vol 

Open tail. 

Jan 


96520 

+0010 



0 

0 

Jd 


96485 

+ 0.020 
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0 
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Open 

Sett |»ta 

Change 

Hte 

Lora 

Esi ml 

Open it 

Jun 

95050 

® 070 

+ 0.030 

95090 

95050 

33273 

I 73 G 68 

Sep 

95620 

95.620 

+ 0.020 

95 630 

95600 

14417 

201125 

OK 

95.960 

95 960 

+ 0.020 

95.980 

95950 

7844 

148449 

Mar 

95880 

95.900 

+0540 

95910 

95 880 

6642 

201283 

■ TWS MONTH EBRO SWISS FRANC FUTWES (UTE) SFrtm polnb of 100 % 



Open 

Sen pm 

Orange 

Hte 

Low 

Eat. vol 

Open an. 

Jen 

95180 

98210 

+0 070 

98220 

96150 

7209 

44111 

Sep 

96.160 

96190 

+0 060 

98210 

98140 

16256 

79809 

Dec 

97570 

97590 

+ 0.060 

96010 

97.940 

7373 

40759 

Ite 

97550 

97.890 

+0050 

97.900 

97.840 

2125 

16745 

■ twee Harm euroyb futures (lffq yiood wHs of uxn 




Open 

Sett puce 

OunyB 

Hgn 

LOW 

Est vd 

Open an. 

JUI 


99 41 

+001 



0 

IB 

Sep 


9927 

- 0.01 



0 

OB 

Dec 


00.33 
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Open 

SaQ price Change High 

laa 

Est Ml 

Open an. 

Jan 

95.755 

®. 7 G 0 - 95.765 

®.755 

746 

9930 

Sep 

95.780 

®J 10 +D .025 95.820 

95780 

454 

15628 

Dec 

959 ® 

WOU +0038 95995 

®985 

1 ® 

7205 

Mar 

95.990 

95.905 +0930 95890 

K 9 B 0 

5 

4862 

■ EUROURA 0 PTKHS (LFFE) LIDOOm poem Of 100 % 
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0.030 

6015 
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CROSS RATES AND DERIVATIVES 


EXCHANGE CROSS RATES 
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SKr 


Sft 


cs 


Era 


BHohm 

(BFl) 

100 

1648 

1625 

4247 

1322 

4775 

6464 

2048 

4904 

411.1 

2138 

4308 

1348 

6941 

2387 

3861 

2455 

Denmark 

WO 

54.17 

10 

6884 

2.626 

1241 

2 S 87 

2380 

11.10 

2683 

2227 

1134 

2170 

QPW 

2135 

1.455 

2075 

1330 

Fiance 

m 

nsa 

1 1 -38 

10 

2283 

1.183 

2938 

6362 

1260 

305.4 

2560 

1622 

2495 

1314 

2425 

1353 

235.7 

1511 

Gonnmy 

<D«S 

2663 

6808 

3353 

1 

0396 

9661 

1.127 

4325 

1024 

8431 

4332 

0327 

0340 

0313 

0554 

7934 

0506 

btdand 

m 

52.03 

9605 

6«56 

2222 

1 

2485 

2343 

1066 

yarn 

2133 

11.18 

20 B 5 

0358 

2051 

1396 

1903 

1.277 

My 

Hi 

2094 

0387 

0340 

aide 

6040 
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OI 14 

0429 

10.40 

8309 
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0356 
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p 

18.30 
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6974 

0287 

0352 

8743 

1 

6749 

9035 

7624 
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0733 

0302 

0721 

0492 

7012 

0449 

Norway 

mi 

48 .B 2 

6013 

7335 

2267 

0338 

2331 

2.668 

10 

2424 

2007 

1049 

1358 

0305 

1324 

1312 

187.1 

1.199 

Portugal 

(eg 

2615 

6719 

6274 

0377 

0387 

9622 

1.101 

4.128 

100 

8231 

4328 

0307 

0332 

0 J 94 

0541 

77.18 

0.405 

Spain 

(PIS 

2493 

4^81 

6953 

1-179 

0468 

1182 

1329 

4382 

1208 

100 

N 93 B 

0375 

0401 

0359 

0354 

9330 

0597 

Sweden 

(SKr) 

4655 

6583 

7685 

2256 

0866 

rm 

2343 

9334 

231.1 

1 B 1.4 

10 

1365 

0767 

1334 

1351 

1783 

1.143 

Srattzeriml 

(SFi) 

24.98 

4.608 

4.056 

1210 

0480 

1192 

1364 

5.112 

1233 

1023 

5362 

1 

0411 

0384 

0571 

9533 

0013 

r -. UK 

(£J 

00^8 

11-20 

6881 

2341 

1.166 

2897 

3315 

1243 

3013 

249.4 

1604 

2431 

1 

2391 

1330 

2325 

1.490 

’%■' Canada 

(CS) 

25 J 7 

4.684 

4.124 

1230 

0488 

1212 

1386 

5.197 

1200 

1043 

5.451 

1317 

0.418 

1 

0682 

9731 

0323 

USA 

(S 

3722 

6871 

EW 9 

1304 

0715 

1777 

2334 

7323 

1843 

1533 

7396 

1381 

0313 

1.467 

1 

1428 

0914 

Japan 
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2610 

4618 

4242 

1265 
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124 Q 

1.426 

5348 

1293 

1073 

5308 

1348 
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1329 

0701 
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0641 

Era 
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6.620 

1374 

0783 
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6.15 

QJ 82 D 5 B 
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- 1 . 7 B 
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I 942 S 
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-054 

029 

538333 

-/irarenw 

-046 

021 

750871 

+000664 

-045 

Q 2 D 

201527 

+0237 

- 0.43 
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Jyn 

02410 

92320 

+0020 

92320 
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Russia sets up 
funding for 
oil project 


Copper price falls despite strong demand 


By Robert Conte 


The first international 
finan c i ng of an offshore oil 
and gas project in Russia 
was announced yesterday, in 
a more that could accelerate 
the development of the large 
hydrocarbon reserves 
around Sakhalin island in 
the Russian Far East. 

The financing is also the 
first to be made in Russia on 
the basis of a production 
sharing agreement 

A total of Si 77m will be 
made available from the 
European Bank for Recon- 
struction and Development 
the US -government owned 
Overseas Private Investment 
Corporation and the Export- 
Import Bank of Japan. 

It win help to hind phase 
one of the Sakhalin n proj- 
ect, whose shareholders 
include Marathon of the US. 
Mitsui of Japan, Royal 
Dutch/Shell and Diamond 
Gas. a subsidiary of Mitsubi- 
shi of Japan. 

Frank Duffield, the presi- 
dent of Sakhalin n, said 

phase one would result in 
the production of 45,000 b/d 
of crude from the Pfltun-As- 
tokhskoye field, although 
harsh winter conditions will 
limit initial output to six 
months of the year. 

Although such volumes 
will have little Impact on the 
oil trade in north-west Asia, 
yesterday’s agreement was 
nonetheless important, as it 
shows that international fin- 
ancing can he put in place 
for the development of what 
could become one of the 
region's main energy sources 
in coming decades. Prelimi- 
nary estimates suggest the 
island's oil and gas reserves 
might match those round in 
Europe's North Sea. 

Officials said the 
announcement of the financ- 
ing also "sent a strong sig- 
nal" of support for Russia at 
a difficult time in its post- 


MARKETCRBPORT 

By Kenneth Gooding 
and Pad Sohnan 


communist development. 
“This is a contribution to the 
necessary stabilisation,” said 
Mr Duffield. 

The bankers also hoped 
that the loan agreement 
would give a boost to five 
other energy projects around 
the island. 

Sakhalin has been a 
favourite destination for for- 
eign oil companies trying to 
enter Russia. Not only does 
it offer the potential of find- 
ing and developing big 
reserves, but it is also 
remote from the established 
Russian oil industry, which 
has often rejected attempts 
or western companies to 
enter the sector. 

Foreign companies have 
been able to establish a 
secure foothold in Sakhalin 
because they can offer tech- 
nical skills and financial 
capacity that Russian com- 
panies cannot hope to 
match. 

But even so progress of 
the projects has been frus- 
trated by the absence of leg- 
islation to support produc- 
tion-sharing agreements. 

Sakhalin H has been able 
to go ahead because it has 
received assurances that the 
PSA it signed in 1994 will be 
acceptable, even though the 
full enabling legislation has 
yet to emerge from the Rus- 
sian parliament 

The three banks taking 
part in the loan said they 
hoped their participation 
addressed the issue of politi- 
cal risk, another factor 
which has bedevilled the 
ability of western companies 
to invest in big oil and gas 
projects in Russia. 

Sakhalin Il's shareholders 
plan to spend $Sbn-$9bn in 
the full development of the 
Piltun-Astokhskoye and 
Lunskoye fields. The latter 
will eventually support a big 
liquefied natural gas export 
scheme planned for the 
south of the island. 


Speculative selling forced 
down the copper price on the 
London Metal Exchange 
after It failed to break above 
$1,720 a tonne. Traders said 
there was voracious demand 
for physical copper from 
European rod makers as 
they attempted to fill orders 
before holiday closures in 
July. 

Macquarie Equities said 


copper demand in Europe 
and the US so far this year 
appeared to be stronger than 
expected, creating some 
regional market tightness. 
"In both markets the scar- 
city of scrap [unavailable 
because of current low 
prices] has increased the 
demand for primary metal." 

The International Copper 
Study Group reported that 
world refined copper mar- 
kets showed a supply sur- 
plus of 129,000 tonnes in the 
first quarter at a time when 
global consumption con tin- 


Palm oil gives 
ailing Malaysia 
a helping hand 

Nature is a saviour, says SheiJa McNulty 


I t does not take long to get 
back to Malaysia's roots. 
Just a few minutes drive 
outside the capital begin 
mile after mile of lush green 
palm trees bearing oil palm 
fruit that stretch through 
the country. 

Though they have long 
been a mainstay of the 
Malaysian economy, in 
recent years the trees have 
received scant attention. 
Property, ears and the stock 
market offered faster 
returns. 

But the economic crisis 
has sent the prices of those 
assets falling to the point 
where Malaysians are once 
more taking notice of the 
palms. This is, after all, the 
world's largest producer and 
exporter of crude palm oil. 

Malaysians are now count- 
ing on that standing to help 
pull their nation through the 
crisis. So far it has lived up 
to its promise. 

While many Malaysian 
companies reported a severe 
drop In profits or even losses 
this past reporting season, 
palm oil producers had bet- 
ter news. Palm oil is cheap 


ued to grow by an annual &3 
per cent in spite of the Asian 
economic crisis. Primary 
refined production was up 10 
per cent but "low prices 
have resulted in a reduction 
of supply of refined metal 
from copper recycling.” 

Copper closed $16 a tonne 
lower on the LME at SU596. 

On the London bullion 
market gold again dropped 
below $290 a troy ounce as 
buyers withdrew, dealers 
said. Tbd Arnold, analyst at 
Merrill Lynch, said he calcu- 
lated a Swiss bullion bank 


Palm ofl on troubled waters 

S per tonne 


to produce, world prices 
have been going up, and it is 
paid for in US dollars. 

The dollars have brought 
significant returns, consider- 
ing that the approximate 30 
per cent depreciation in the 
ringgit against the US dollar 
since the crisis began last 
year results in a foreign-ex- 
change gain on each sale. 

“If s one of the few sectors 
where earnings are more 
likely to be upgraded than 
downgraded," says Audrey 
Ho, head of research at 
Mohaiyani Research. 

Golden Hope Plantations, 
the country’s largest planta- 
tion company, reported a 30 
per cent rise in net profit to 
M$140.8m (US$3S.4m) for the 
half-year to end-December. It 
largely credited better palm 
prices. 

The export price of palm 
oil increased 2.4 per cent to 
US$542.30 a tonne during the 
first quarter. In ringgit 
terms, the export price 
increased a massive &L3 per 
cent to M$21 62.60 a tonne. 

The government said 
prices rose because of projec- 
tions of a poor harvest, 



had bought between 60 and 
100 tonnes of gold in the past 
few days. "We cannot work 
out what on earth for.” 

Crude oil prices rose 
slightly yesterday after sev- 
eral days of weakness. The 
bellwether Brent blend for 
July delivery was quoted at 
$13.42 a barrel In late trading 
on London's International 
Petroleum Exchange com- 
pared with Wednesday's 
close of SLL33. 

Prices have dropped 
heavily jn recent days 
despite attempts by Saudi 


Arabia to build on last 
week’s agreement in Amster- 
dam to trim 450,000 b/d from 
world production. The mar 
ket stiD appears to doubt 
that promises of cuts will 
have a lasting effect 

Oil producers both in side 
and outside the Organisation 
of Petroleum Exporting 
Countries have committed to 
cuts of LSm b/d since March. 

Sugar market prices have 
collapsed under pressure 
from exporters’ surpluses, 
according to F. O. Ueht, the 
German analysts. "Prices 



reflecting the start of a cycli- 
cal decline in its biological 
yield. It also cited the 
drought, widely blamed on 
El Nino. 

The export ban imposed by 
the Indonesian government 
accentuated the tight world 
supply of all vegetable oils 
in the first quarter, adding 
to the pressure on prices to 
rise. Analysts say the 
drought as well as thick 
smoke from forest fires in 
Indonesia, which has inter- 
mittently blanketed parts of 
the country since last year, 
wifi reduce yields by 8-10 per 
cent this year. 

While that will continue to 
push up prices in the short 
term, economists worry that 
If the drought and smog 
persist too long they could in 
coming years reduce yields 
beyond the point of just 


improving prices. 

"You have this big cloud 
over the weather front," says 
Song Seng Wun, regional 
economist at GE Goh 
Research. "El Nino might 
take its toll" 

There is also the danger of 
a drop in demand. 

The regional financial cri- 
sis has reduced demand in 
the Asian nations Malaysia 
has cultivated over the years 
as steady customers. And 
the conflict between India 
and Pakistan in recent days 
has reduced normally robust 
demand from those coun- 
tries. 

Analysts also note that 
competition from other vege- 
table oils may intensify. A 
bumper harvest of soy oil in 
South America might mean 
more competitive prices, 
especially if expectations for 


have fallen below production 
costs of even the most effi- 
cient producers, with little 
relief in sight" 

World sugar production is 
forecast to rise to 125.5m 
tonnes (raws value) in the 
1997-98 season compared 
with 123.7m tonnes in the 
1996-97 season. Surplus 
stocks in exporting countries 
are expected to grow to more 
than sm tonnes by the end of 
August 1998, compared with 
4 , 9m tonnes a year earlier 
and im tonnes in 1995. 
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a similar harvest in the US 
are met But for this year at 
least companies such as 
Golden Hope are predicting 
still better returns. Analysts 
expect palm oil exports to 
yield M$15bn this year, up 
sharply from M$9bn-M$i0bn 
last year. 

Lim Keng Yaik, primary 
industries minister, recently 
said the sector was doing- so 
well that even as retrench- 
ments mounted in other 
fields, plantations needed 
about 38,000 workers. The 
ministry approved applica- 
tions from 60 plantation 
companies to recruit new 
foreign workers. 

Few Malaysians want to 
work the plantations, given 
the long, difficult hours in 
the hot son. But given the 
retrenchments. Mr Lim said 
the ministry would only 


<1 
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approve 20,000 new foreign . 

workers. The rest would v <*■.. 

have to be locals or foreign- 
ers redeployed from other 
areas. 

T he palm plantations are 
Likely to get many of 
them. Although Malay- 
sia also grows rubber, tea 
and pepper, its palm oil is so 
Ear most pr ofi table. That is 
what scares analysts most 
about companies involved in 
production of the oil 
As the crisis deepens, ana- 
lysts fear the government 
will turn to palm oil produc- 
ers for help. In a country 
where the relationship 
between government and 
business is so symbiotic, it 
would be perfectly accept- 
able for the authorities to (j 
caU on such companies to do A '' 
"national service". 
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LONDON SPOT MARKETS 
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CROSSWORD 

No. 9! 706 Set by ARMONIE 



ACROSS 

1 Try to keep dose in (6) 

4 Mangy cat's coat is clipped 
IS) 

10 Everything payable is legit- 
imate (7) 

11 Tory gets an informal fare- 
well in musical form (7) 

12 Gritty French writer (4> 

13 It's nothing more than flat- 
tery exchanged in Lake- 
land (10 

15 The high point for loveless 
helmsman touring capital 
(G> 

16 Frame embedded in moun- 
tain for plant (7) 

20 It’s required to restrain a 
Liberal made angry (7) 

ZI Ill-tempered king impaled 

nnirn.il (6) 

24 Bird enthusiast takes the 
biscuit (10) 

26 This is left in the potter's 
equipment (4) 

2$ A king ttmp in business - 
like a beastly king? (7) 

29 It is given here (7) 

30 Denote the king's eastern 
eivoy (8) 

31 Missing worker found in 

' unionised situation (6) 

DOWN 

1 Dispatch brief response in 
leaflet ( 8 ) 

2 Rose having an inelegant 
disposition (9) 

3 Desperate fellow going out 
with Aurora (4j 


5 Cut train service to be 
withdrawn (8) 

6 Undertaker is caught work- 
ing farm machinery GO) 

7 Stone a crowd (5) 

8 The occasion a German 
exposed an ass (6) 

9 The river's pronounced 
smell (5) 

14 Rubber fish found by rivers 
and seas ( 10 ) 

27 Men let otl reform as a 
cream (9) 

18 A box is the way to support 
mentor endlessly <3£) 

19 Said once more there's rot- 
ted vegetation among the 
grass (8) 

22 Sportsman, a conniving fel- 
low, loses wicket (6) 

23 Fancy plate bounced (5) 

25 The goblin's turn on the 
roster (5) 

27 She's a goddess (4) 

Solution 9,705 
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LONDON STOCK EXCHANGE 


Asian concerns drive down London shares again 


FISEAS-Sbm fndsx 


EQOltysterMbWftN! 

taafflr»« UMiw w 


MARKET RETORT 

By Peter John 


Shares in London slid 
remorselessly lower as the 
impact of the Asian saga on 
the UR and US gained pres- 
sure. 

The Hang Seng was down 
more than 1 per cent and 
Japan's Nikkei 225 fell more 
than 2 per cent before Lon- 
don opened. 

Markets in the region fret- 
ted about the weakness of 
the Japanese yen against the 
dollar as the US currency 
moved further above Y140. 

If that was not enough, UK 


investors the chancellor 
of the exchequer's public 
spending statement to fret 
about 

Consequently, the FTSE 
100 Index ended the day with 
a triple-digit loss and only ll 
blue-chip stocks recording a 
gain over the day. 

By comparison, the sce- 
nario had looked compara- 
tively rosy at the previous 
dose on Wednesday. Then. 
Wall Street was up as Alan 
Greenspan discussed the 
prospects for the US econ- 
omy. 

The Federal Reserve chair- 
man said he have to 

tighten monetary policy if 


domestic demand were to 
show few signs of slowing. 
But he added that "the rate 
of rise remains quite moder- 
ate overall". 

The US government bond 
market took the report weD 
although in late equity trad- 
ing on Wednesday, the Dow 
Jones Industrial Average 
turned lower. 

London followed suit yes- 
terday heading down slowly 
in the morning and then 
gathering speed in the after- 
noon as it became apparent 
that Wall Street would be 
weak a gain 

By die close of UK trading, 
the Dow was down more 


than loo points and Footsie 
was off 1319 at 5J£2J>> FTSE 
250 fen 19.9 to 5.917.0 and the 
SmanCap 14.0 to 2,767.4. 

Weakness was backed by 
slightly heavier turnover 
than die market has seen in 
the past few days. Total vol- 
ume at 6pm was 950m shares 
with activity fairly evenly 
split between Footsie and 
non-Footsie stocks. 

One problem was that 
apart from Asia there was 
little significant news to 
focus on yesterday. 

’ The German stock market 
was dosed for the Corpus 
Christ! public holiday Trod, 
with the World Cup getting 


underway, there was muted 
interest in continental Euro- 
pean equities. 

No economic data was 
announced in the the UK 
and while there were some 
slightly inflationary jobless 
claims figures and retail 
sales data from the US, they 
did nothing to unsettle Trea- 
sury bands. 

Finally, there was Gordon 
Brown's statement cm public 
spending. His decision to 
raise the limit on public 
spending growth to 2% per 
cent, die top of the range 
projected in the Budget, was 
seen by some economists as 
refreshing the prospect of 


more interest rate rises. 

Nevertheless, the gilts 
market, which would be 
most sensitive to interest 
rate influences, remained 
buoyant alter the chancellor 
sat down. IT there was any 
worry, it was that a three- 
year public spending pro- 
gramme might be unsustain- 
able. 

Simon Briscoe at Nikko 
Europe said: “The chancellor 
has put hims elf in a position 
where he is riding his luck. 
It wQl only take Increased 
infla tion, a manufacturing 
downturn or public sector 
strike and the strategy could 
be upset" 
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Merger 
talk lifts 
SKline 


COMPANIESREPORT 

By Joel Kfeazo and Ma rtin Brice 


Pharmaceuticals group 
SmithKUne Beecham was 
boosted by the return of 
rumours that merger talks 
with Glaxo Wellcome were 
back on. 

Discussions between the 
two sector giants collapsed 
In February over failure to 
agree a management struc- 
ture. 

In spite of SmithKUne hav- 
ing ruled out a return to the 
talks, there was speculation 
that meetings between the 
two companies had taken 
place recently. 

One story suggested Jan 
Leschly, SmithKHne’s chief 
executive, would play no 
part in the newly merged 
group and was to leave with 
a handsome pay-off Figures 
above SlOOm were being 
mentioned. 

The shares moved ahead 3 
to 71%) as dealers brushed 
aside negative comments 
about second-quarter sales 
growth from Novartis, the 
Swiss pharmaceuticals 
group. Volume was a hefty 
15m shares. 

A clutch of brokers’ 
TPr nmmwutaHnin; have made 
SmithKline a strong market 
since the begining of June 
when the shares stood at 
655p. Goldman Sachs, which 


is positive on the stock, has 
a 12 -month target share 
price of 745p. 

Sentiment was further 
boosted by hopes for Avan- 
dia, the company's new dia- 
betes drug, ahead of a pre- 
sentation at a US conference 
tomorrow. 

Glaxo followed the market 
trend, closing 44 off at £17.40. 
BT Alex Brown raised its 
rating on the stock to “buy" 
from "market perform". 

Cable & Wireless fell 85 to 
685p with a large line of 
stock said to be on offer at 
around 700p. hi a busy ses- 
sion, turnover rose to 17m. 

The sharp falls on the 
Hoag Kong market were also 


said to have dampened senti- 
ment towards the stock. 
Cable's 54 per cent stake in 
Hongkong Telecommunica- 
tions accounts for about two- 
thirds of the company's 
earnings and there are fears 
that an economic downturn 
in Hong Kong’s economy 
may weaken growth pros- 
pects in the telecoms sector. 

Uncertainty over the com- 
pany’s deal to buy MCI Com- 
munications’ internet back- 
bone service business also 
dented sentiment. 

Cable & Wireless said it 
had filed a lawsuit against 
MCI on Wednesday asking 
the US telecoms group to 
comply with an agreement 
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on May 28 to sell the busi- 
ness to the UK company. 

Securlcor Group was one 
of the few stocks in the tele- 
coms sector to move ahead. 
The shares put on 4% to 
478%p after ABN Amro pub- 
lished a bullish note ahead 
of figures next Tuesday. 

The broker said: “Recent 
strength in cellular stocks 
underpins . our 588p sum-of- 
the- parts valuation for 
Securicor. Cellnet has 
recently announced a 
shake-up In its tarlffe. We 
remain confident that Cell- 
net can re-establish itself as 
one of the stronger mobile 
operators in preparation for 
flxed/moblle Integration." 

Food retailer Asda Group 
was the best performer in 
the Footsie on news of posi- 
tive market share data and a 
broker’s recommendation. 
The shares rose 6 to 191ttp. 

The latest AGB-Taylor 
Nelson monthly survey 
shows Asda has posted a 
double-digit increase in its 
share of the UK food retail 
market compared with the 
same period a year ago. 

Long-term bull Dresdner 
Klein wort Benson also reit- 
erated its positive stance on 
the stock ahead of publica- 


tion of the group's final fig- 
ures later this month. It 
expects profits to be in the 
region of £400 dl 

Dealers blamed the poor 
market trend far the decline 
in Tesco. 3 off at 540p. The 
survey Is said to have con- 
firmed the group’s position 
as market i eador in the UK 
food retail Industry. Several 
brokers reiterated their posi- 
tive stance on the shares. 

A series of ammuncements 
from companies linked to 
information technology high- 
lighted expectations by 
IT analysts that as the mar- 
ket matures, distributors of 
hardware and software win 
inf-r-ftagtng c o mpetiti on 
and declining while 

consultancies and so ftware 
g r o u ps will prosper. 
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Ideal Hardware suffered 
one of the biggest fens in the 
market as it declined almost 
15 per cent or 40 to 23Sp, 
where the shares stood at 
about 9 tjmftft expected earn- 
ings for this year. 

The company had little to 
comfort investors as it said 
the market for computer 
hardware continued to expe- 

and unprecedentedly diffi- 
cult market conditions. 

However, Druid, the IT 
consultancy, surged 67% to 
£11.32%. It prompted a series 
of broker upgrades as it said 
trading in the second half 
had been strong and full- 
year results would exceed 
market forecasts. 


The shares have more 
t b«n tripled in the past year 
and stand at about 40 times 
next year’s forecast earn- 
ings. Analysts were said to 
be upgrading forecasts by 
about 13 per cent. 

Signs of «v»nHriiTing inves- 
tor interest in highly- 
rated IT stocks came from 
Gresham Computing, which 
said M&G and Herald, the IT 
investment trust, each held 
about 3.5 per cent 
The shares achieved one of 
the best performances in the 
market as it gyfewd almost 
13 per cent or 14 to 123%p. 
where it stood at about 40 
thwpg earning s 
Comino, the Aim-traded 
software mid workflow tech- 
nology group, also prom p ted 
upgrades as it unveiled a 37 
per cent rise in pre-tax 
profits. 

The results exceeded 
expectations b; about 9 per 
r**n+ end prompted upgrades 
of a similar amount The 
shares rose 7 to 265%p, 
where they stood at about 23 
timoc this year's earnings. 

Strong results from John- 
son MflWwy Umitgrt the fan 
in the shares on a had day 
for the overall market. 

Positive broker comment 
following the final results 
was said to include BT Alex 
Brown placing a 750pa-share 
target on the stock. The 
shares dipped 5 to 612%p. 

The positive sentiment 
spread to Cookson which 
rose 7 to 223p. 

BAA shrugged off the gen- 
eral market decline and 
advanced 12 to 700p .as ft 
arwinriTirwfi strong growth in 
passenger traf fic 
.Manufacturing exporters, 
which have benefited in 
recent weeks on hopes of 
sterling weakness, suffered 
as the pound strengthened 
against the D -Mar k 
British Steel, which 
reports final figures on Mon- 
day and has been a focus of 
trading in the options mar- 
ket recently, was the worst 
performer in the FTSE 100. 
felling 10 to 140p. 
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Corporate Property 


FTSE Actuaries Share Indices 


FT Corporate Property Conference 

Winning Strategies for Business and the Financial Community 

6 & 7 July 1998, London 




This FT Conference wffl see a pfatftxm of experts assess the trends 
and opportunities in corpor at e pr o perty. In addition, they wfll also 
explore the roles dot the financial mariass and professional 
service providers are playing in helping businesses to achieve 
competitive ad v an t ag e from property and teheed Issues 
in an increasingly global business envir o nm e nt. 
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Highs & Lows shown on a 52 week basis 
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Dow drop proves final straw for Europe 


MARKET FOCUS 


WORLD O VERV IEW 

Asian concerns continued to 
dominate the outlook for 
world stock markets yester- 
day, with the Japanese yen 
showing further weakness. 
writes Pfrihp Coggan. 

The yen fell steadily dur- 
ing the. day, dipping below 
Y143 to the dollar in late 
European trading, its lowest 
level since September 19S0, 
as the markets appeared to 
abandon the hope of coordi- 
nated intervention. 


That gave a further twist 
to fears that other curren- 
cies in the region, notably 
the Chinese renminbi and 
the Hong Kong dollar, would 
be dragged down In its wake. 
To add to the gloom, Japa- 
nese bank shares were hit on 
the revival of worries about 
the sector’s bad debt prob- 
lem. 

Most Asian markets were 
weaker on the day, with the 
Hang Seng Index in Hong 
Kong dropping below 8,000 
and the Nikkei 225 average 


only just holding above the 
15,000 leveL 

European markets had 
proved pretty resilient in the 
thee of Asia's problems on 
Wednesday, but the weak- 
ness of Wall Street proved 
the final straw. By the time 
most European markets 
were closing, the Dow Jones 
Industrial Average was 
already more than 100 points 
adrift, following Wednes- 
day’s 78-point drop. 

Frankfurt was closed for 
the day, but Paris dropped 


1.6 per cent and Milan 13 
per cent 

The corollary of equity 
weakness was a strong per- 
formance by bond markets, 
with the yield on the bench- 
mark 30-year US Treasury 
bond telling to 5.66 per cent, 
tts lowest level since such 
bonds first started to be 
issued in 1977. 

US bonds ignored some 
Btronger-thanrezpected retail 
sales numbers, taking com- 
fort from Wednesday's 
speech by Alan Greenspan, 


chairman of the US federal 
Reserve, which indicated 
th a t there was no immediate 
need to raise interest rates. 

This apparent “flight to 
safety" was mirrored by 
gains in European bond mar- 
kets. A general collapse in 
Asia would weaken eco- 
nomic growth and corporate 
profit forecasts in the rest of 
the world - bad news for 
equities bat good for bonds. 

Concern that US profit 
margins win be squeezed by 
rising wage costs and compe- 


tition from Asia have been 
apparent for some time- “As 
Asia fans apart, it will crush 
US profits," says Albert 
Edwards, global strategist at 
Dresdner Kleinwort Benson. 

While European markets 
look better placed than most 
to withstand such problems 
given the recent rebound in 
economic growth, some ana- 
lysts have expressed concern 
that the bull run is equities 
has stretched price-earnings 
ratios to unsustainable lev- 
els. 


Sydney dives 
after dollar 


Warnings on 
profits weigh 
on Wall St 


Record run by Paris falters 


AMERICAS 


US shares fell prey to a 
second day of selling, as 
Asia's problems triggered 
new concerns over the likely 
impact on corporate earn- 
ings, writes John Labate in 
New York. The Dow Jones 
Industrial Average tell below 
8500 points by midday. 

“We're continuing to pon- 
der the damage to second- 
quarter earnings from the 
Asian situation," said Ed 
LaVaraway, director of 
investment strategy at First 
Albany. Concerns that cur- 
rencies may be devalued in 
coming months put large 
multinationals under addi- 
tional pressure. Gillette, for 
example, was down $41 to 
$57%. 

The Dow tumbled 95.41 or 
LI per cent by early after- 
noon to 8.87659. The Stan- 
dard & Poor’s 500 was down 
1055 to L10L63. 

Technology and small 
company shares weakened 
as well The Nasdaq compos- 
ite lost 15.82 to 1,757.43, 
while the Russell 2000 index 
fen 455 or 1.1 per cent to 
44653. 

Cyclicals were among the 
steepest losers in the Dow. 
Goodyear Tire fell $ig to 
$66ft while Union Carbide 
lost SIVa to $46%. * 

The stock market's tone 
was negative throughout the 
morning, in spite of contin- 
ued strength among US 
Treasuries. Flight-to-quality 
buying sent Treasury prices 


higher, although a morning 
retail sales report showed 
that the consumer sector 
remained strong, especially 
in automobiles. By early 
afternoon the benchmark 
long bond was up £ to 1Q6£, 
sending the yield lower to 
5.678 per cent 

In the telecoms sector MCI 
fen to $49ft and World- 
Com lost $i£ to $43i on con- 
cerns about regulatory 
issues that, could have an 
impact on their planned 
merger. 

General Motors was off 
$1% to $71& as the impact of 
a strike widened. 

Semiconductor companies, 
which fell on Wednesday 
after a profits warning, 
weakened further. Micron 
Technology lost $% to 322$ 
and Dallas Semiconductor 
fell $% to $30$. Intel shares 
gained $$ to $68%. 

TORONTO drifted lower at 
midsession as bullion lost 
$450 an ounce and the bank- 
ing sector was marked 
lower. All 14 of the market’s 
sub-indices were lower, led 
down by a 35 per cent fell In 
the gold sector. 

Magna International 
picked up C$555 to C$106 on 
record third-quarter earn- 
ings and a strong fourth- 
quarter outlook. 

Fairfax Financial Holdings 
dropped C$5 to C$550, 
reflecting weakness in the 
financial sector. Toronto 
Dominion Bank was actively 
traded, losing 65 cents to 
C$6455. 


EUROPE 

Wall Street's early decline 
and the malaise in Asian 
market deflected PARIS 
from its record-setting run. 
The CAC 40 index gave up 
6659 to end at 4J4L61, up 
from a low of 4,135.45 min- 
utes before the market 
closed. 

Bouygues was the day’s 
sharpest decliner, dropping 
FFr76 or 7 per cent to 
FFrLOOS alter a key share- 
holder, Vincent Bollore, 
failed to block approval of a 
capital increase at Wednes- 
day’s AGM. Analysts said it 
seemed Mr Bollore's 
reported ambition to break 
up the company and boost 
earnings had little support 
from other shareholders. 

LVMH fell for the third 
straight session as the weak- 
ening Japanese currency 
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Mexico pulled down 


MEXICO CITY was weighed 
down by jitters over Asia 
and Wall Street and violence 
in the state of Chiapas. The 
IPC index fell 5459 or 15 per 
cent to 4541.81 in thin trad- 
ing as many markets in the 
region, including S&o Paulo, 
were closed for the Corpus 
Christ! holiday. 

Wednesday’s clash in 
Chiapas between Zapatista 
guerrilla supporters and the 


army, which killed at least 
seven people, continued to 
unnerve foreign Investors. 

Worries over Asia also 
weighed down BUENOS 
AIRES, where disappoint- 
ment among investors over 
the government's reform 
programme is mounting. The 
Merval index fell 5.45 to 
568.59. although traders said 
pension funds had started to 
come back Into the market. 


Battered rand hurts Jo’burg 


SOUTH AFRICA 


Johannesburg was hurt by a 
battered rand, softer bonds 
and sagging global markets. 
While the overall Index 
trimmed some of its early 
losses, the measure still 
closed 54 5 lower at 7,084.7. 


Industrials eased 815 to 

8542.1 and fin a n cials slipped 

55.1 to 12.692.6 as the market 

braced itself for news that 
more planned to raise 

their prime rates. 

Weaker bullion overhung 
gold shares leaving the sec- 
tor 15.0 lower at 826.9. 
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threatened a tough time 
ahead for importers of lux- 
ury goods. LVMH lost FFr28 
to FFr1562. 

Oil stocks were tinder 
pressure in spite of a rise in 
Brent crude oil futures, 
which was attributed to 
shortcovering from invest- 
ment funds. Analysts said 
doubts were growing about 
how effective proposed Opec 
oil production cuts will be In 
supporting prices. Elf Aqui- 
taine slipped FFr38 to 
FFR812 and Total fell FFr31 
to FFR743. 

ZURICH was enlivened by 
a 6 per cent tumble as 
Novartis, the pharmaceuti- 
cal group, was punished for 
the admission that sales 
were only modest during the 
second quarter of the year. 

The shares dropped SFrl5l 
to SF12546 as the company 
confirmed comments by 
Jerry Karabelas, head of its 
global pharmaceutical 
operations, that he expected 
the pharmaceuticals division 
to see a “modest perfor- 
mance" in the second quar- 
ter in line with the first 
quarter, when sales were 
depressed by price cuts in 
Japan and wholesaler stock- 
piling in the US. 

The admission sparked a 
downgrade from Salomon 


Smith Barney, based on 
what the investment bank 
described as the cautious 
sales assessment 

Roche was said to be a 
beneficiary early in the day 
of switching, but by the 
close the certificates were 
trading SFrl40 lower at 
SFr 13.900, with investors 
unwilling to forgive the 
recent disappointing news 
on its anti-obesity and heart 
treatment medications. 

The broad market was also 
weak as the Asian ™i«i» 
and Wall Street's early 
weakness brought profit- 
takers out By the close, the 
SMI Index was 1545 or 2 per 
cent lower at 7,498.4. 

Among the day’s other big 
movers, SMH, the watch- 
maker, lost SFr71 to SFr-1,203 
although analysts noted that 
its involvement in Asia was 
limited. ABB, vulnerable to 
tts Asian exposure, fell SFr69 
to SFr2571 and Zurich Kan- 
tonalbank said it expected 
the pressure on ABB to con- 
tinue for some time. 

MADRID was dragged 
down by weakness in other 
bourses. The general index 
fell 12.78 or 15 per cent to 
86952, pulled lower by a 45 
per cent technical decline in 
Mapfre, the insurer, and a 
3.6 per cent retreat in con- 
struction group Dragados. 

The shuffle in the compo- 
sition of the Ibex-35 index 
sent ripples through the 
market The Ibex committee 
said that the new index, 
which will be launched next 
month, would include Tele- 
pizza, the fast food chain, 
which gained Pta45 or 3 per 
cent to Pta 1.540 and steel 
maker Aceralia, Pta50 or 25 
per cent higher at Pta2275. 

Alba, the holding company 
removed from the index, fell 
Ptal,160 or 62 per emit to 
Ptal7,61Q and utility Fecsa 
declined Pta55 or 3.7 per cent 
to Ptal.460. 

Changes in the compo- 
nents for the Ibex financials 
and Industrial Indices were 
also announced yesterday. 
Banesto, which will be 
removed from the financials 
index, closed unchanged at 
Pta 1,830. Aucarera Ebro 
Agricolas, the sugar maker 
that was discarded from the 
industrials index, fell pta50 
to Pta4550. Newspaper dis- 
tribution company Marco 
Iberica Distribudones de 
Edict ones Midesa lost PtalS 
to Pta3210. 

Most of the new constitu- 
ents for the industrials index 
finned. Among the gainers 
were drugs group Faes, 
which rose PtaSO to PtaS.800, 
La Seda de Barcelona, the 
chemicals company which 
added Pta20 to Ptal.315, and 
textile company Dogi. which 
firmed Pta25 to Pta2,435. 

Endesa, the electric utility 
that completed its privatisa- 


Manila falls on currency fears 


ASUPACIFIC 

MANILA fell 4.6 per cent to 
its lowest paint since Janu- 
ary 29, as Investors were 
unsettled by fears of sharp 
declines in the region's cur- 
rencies. The benchmark 
index lost 88.85 to 1,829.02 
led by blue chips, losing 65 
per cent on the week. 

Position adjustment ahead 
of today’s public holiday hit 
blue chips. Philippine Long 
Distance Telephone, the 
leading telecommunications 
operator, posted sharp 
losses, sheddi n g 20 pesos to 
985. Manila Electric, the util- 
ity, lost 5 pesos to 109 pesos 
while Ayala Land declined I 
peso to 1125 pesos. 

A lengthy list of negatives 
weighed the TOKYO market 
down, writes Paul Abrahams. 
Sentiment was affected by 
fears of another banking 
collapse, the consequences of 
the Asian economic crisis, 
poor economic data and the 
continuing fell of the yen. 

The benchmark Nikkei 225 
index fefl 2.12 per cent or 
325J2 to 15,014.04, having 
traded between a high of 

15,285.01 and a low of 
15,00255. 

The sell-off was broad- 
based, with the Topix index 
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rest of Asia also gave cause 
for concern. 

Sumitomo Trust was the 
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sharp declines to close 
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V per cent at Y289. was not far 

Tl behind. Long-Term Credit 
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posite index finished 4.16 or 
L3 per cent higher at 328.70. 

Among rising blue chips, 
Kepco gained WonSOO or 55 
per cent to Wonl5500 and 
LG Electronics was Won450 
oc 3.9 per cent higher at 
WonlL950. 

BANGKOK'S banks and 
property shares tumbled, 
sending the SET Index down 
8-18 or 25 per cent to 283.92. 
Overseas investors remained 
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It 

Mill . i 

down Y5 at Y158. Sakura 
Bank was the second highest 
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HONG KONG was rescued 
from its worst levels of the 


of all first-section shares 
closing down 19.79 or L7 per 
cent at L17851 There were 
858 stocks down, 248 up and 
152 unchanged. Trade was 
moderately heavy at 400m 
shares 

The banking and broking 
sectors were the worst 
affected, down 3.1 per cent 
and 45 per cent respectively, 
and with, the banking sector 
hitting an all-time low. 

The market remained con- 
cerned about the 
strength of the banks and 
possible plans by the ruling 
Liberal Democratic party to 
restructure the sector. The 
hanks' heavy exposure to the 


day by the appearance of 
bargain hunters. Some bro- 
kers suggested that the mar- 
ket may now have bottomed 
out, although they cautioned 
that the yen would continue 
to dictate short-term direc- 
tion. , 

The Hang Seng Index fell 
9350 to end at 7586.07, its 
lowest close since February 
1995, having earlier hit a low 
of 7,67325. 

Banking stocks were 
under pressure on worries 
that their profitability might 
be hit by high interbank 
rates. HSBC Holdings lost 
HK$450 to HK$17650. 

SEOUL reversed earlv 


sidelined over worries about 
the region's economic stabil- 
ity, while rising speculation 
that the government may 
call an election depressed 
sentiment. 

Phatra Thanakit a finance 
group, was the most active 
issue of the day, losing Bt50 
to Bt650 while Thai Farmers 
Bank lost Bt0.75 to B141.75. 

WELLINGTON was hit by 
a sharp drop in Telecom, and 
the 40 capital Index fell 5858 
or 25 per cent to 2.008.78. a 
three-year low. 

Telecom fell 35 cents to 
NZ$75 while ENL, the pub- 
lishing group, lost 20 cents 
to NZ$6.60. 
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tion programme earlier this 
week, edged down Pta5 to 
Pta3570, just below resis- 
tance at Pta3572 - the final 
retail offering price set by 
the g overnm ent 

AMSTERDAM dosed, mar- 
ginally lower with the AEX 
index down 255 to 120329. 

Aegon, the insurer, was 
among the top blue-chip 
gainers, adding FI 320 to 
FI 163.90. The company 
announced the sale of its 
investment banking arm 
Labouchere to brokers 
Amsterdam Options Traders 
for FI lbn. AOT gained 
FI 1820 to FI 165. 

MILAN fell more than 2 
per cent with the real-time 
Mibtel index losing 547 to 
23,708. Olivetti, which had 
gained ground on Wednes- 
day, fell L51 to 12.671 in 
heavy trading. 

Fiat was one of the few 
gainers rising L7 to L&146- 


The shares were supported 
by speculation that a broker 
may be announcing an 
upgrade ahead of its share- 
holders' meeting set for Later 
this month 

Forestry shares were bat- 
tered in STOCKHOLM on 
fears of lower demand from 
Asia. The general index lost 
56.18 to 3576.12 with the for- 
estry index down 2.4 per 
cent 

MoDo fell SKrS to SKr256 
and SCA retreated SKr7 to 
SKi213. Asian worries also 
depressed Ericsson, which 
closed down SKr8 to 
SKr2235. Astra, the drugs 
group, fell SKrl to SKrl67 on 
uncertainty over the buy-out 
of its US joint venture with 
Merck. 

Among the east European 
emerging markets, 
MOSCOW staged a partial 
eleventh-hour comeback on 
limited Western buying, but 
still ended the day lower 
after a heavy early drop on 
economic problems in Aria 

«r»d at hmm>. 

The RTS index, down 55 
per cant at one stage, fin- 
ished 6.13 lower at 178.13 in 
thin turnover of $24-6m, 
extending Its fall on the 
week to more than 14 per 
cent. 

• Frankfort. Lisbon, Vienna 
and Warsaw were closed for 
public holidays. 

Written and edited by 
Michael Morgan, Emiko 
Terazono, Peter Hall and 
Paul Gregan 


Concerns about the 
near-record plunge of me 
Australian dollar have taken 
their toll on the Australian 
stock market, which has 
steadily tracked the cur- 
rency down every trading 

day this month. 

Heavy selling even encom- 
passed fifty with interna- 
tional presence, including 
resource shares and News 
Corporation, which fell 85 
cents to AJ9.79 yesterday. 

Like other Australian blue 
chips likely to benefit from 
the local currency's dive, 
such as Brambles, the trans- 
port and waste management 
company, and Rio Tinto, 
these companies were per- 
ceived to be well insulated 
from dollar-related woes. 

In spite of the Australian 
dollar's tortured rise above 
US$059 yesterday, persistent 
speculation about an immi- 
nent interest rate increase 
and tumbles in other Asian 
equity mar kets drove down 
the index a further 15 per 
cent to 2558.7. close to its 
1998 closing low of 2542.4. 

Analysts said yesterday’s 
selling showed the recent 
rapid deterioration in confi- 
dence had. acquired a 
momentum of Its own. 
“Rational decision-making, 
at this point, seems to have 
flown out the window - but 
it is just as likely to burst 
back in." noted one broker. 

Many leading stocks 
appear to have been signifi- 
cantly oversold, suggesting 
that yesterday's modest 
recovery in the dollar could 
restore some optimism - at 
least on a wave of bargain- 
hunting - in the absence of 
further negative news. 

The scheduled listing on 
Monday of AMP. Australia's 
leading insurance and finan- 
cial services group, has been 
billed as one of the year's 
hi g hli g hts and is bound to 
boost the market - particu- 
larly as the group derives 
about half its earning s from 

the UK. 

Institutions offered A$16- 
A$18 each far AMP shares 
this week in a complex bid- 
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ding process. Brokers are 
already predicting the shares 
will quickly hit AS22. 

AMP could proride a badly 
needed boost to the market. 
On Wednesday, when the 
Australian dollar reached 
$0.5807. its lowest level since 
mid-1986. the benchmark All 
Ordinaries index fell into 
negative territory for the 
year, down 24 from its open- 
ing level rf 2,618. 

The move by leading 
banks to raise fixed home- 
loan interest rates in spite of 
the central bank's steadfast 
refusal to raise the official 
cash rate, has driven up 
yields on bonds and bank 
bills in recent days. Bonds 
strengthened slightly yester- 
day on the dollar's modest 
uptick, but the equity mar- 
ket continued to dump lead- 
ing Australian banks and 
other rate-sensitive stocks. 

Meanwhile, investors have 
continued to punish stocks 
with exposure to troubled 
Asian economies, including 
exporters and manufactur- 
ers. Retailers have also suf- 
fered from the belief that the 
higher cost of imports would 
accelerate the weakening in 
consumer confidence. 

But many analysts believe 
the Australian market has 
reached technical support 
levels, although in the 
medium term weaker eco- 
nomic conditions could 
weigh again on the market . 

Gwen Robinson 
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plays a starring role. 


Advancing the technology chat helps OEMs build advanced produces. Ii’s a role we play 
ro perfection in all kinds of consumer electronics, from camcorders and Televisions to 
home stereos and VCRs. ♦ You'll find that advanced technology in our innovative 
approaches to cable assemblies, wireless technology, diruir boards and optoelectronics, as 
wefl as in our connectors. ’VbuH also find them in the solutions we offer in enterprises as 
different as automotive electronics and computer networking. ♦ Whar does k take to 
bring next-genaadon products into focus? Great technology is a large of k Like the 
kind that comes from AMP 
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